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CoHfUtd by Our Staff From Dnpackia 
- BERLIN — The East figrroaTi 
Communist Party leader, Egon 
Krenz, rima nd e d the resi gnation s 
on Thursday of 27 party members 
m parliament on the eve of a vote 
on a new government, the official 
ADN press agency reported. 

Among those asked to resign 
were Erich Hanedker, the fanner 
party leader; Mr. Honjscker*s wife, 
Margot who recently -resigned as 
education minister, former Prime 
Mini ster W 3B Staph, and Horst 
Suutexmaim, the former speaker of 
the paituuneaL 

Mr. Krenz acted as Hans Mo* 
drow, the newly appointed prime 
minister, was reported to have 
formed a new coalition government 
cm Thursday, which is to be pre- 
sented to the p arliament flwTmg a 
two-day session beginning Friday. 

* The East German leadership also 
charged parliament cm Thursday 
with drafting constitutional and 
electoral amwidim-n tj amid de- 
mands for revoking the Communist 
Rat ty’s dominant 
The Communists have come un- 
der increasing pressure in East 
Germany, with one party source 
saying the parliament would be 
asked on Friday to change the con- 
stitution's guarantee of a “leading 
rale" for the party. 

The Liberal Democratic leader” 
Manfred Gerlach, said he planned 
to caD on other deputies on Friday 
to vote to remove the constitutional 
wording des c ribing the Comnm- 
nisls a s having a “ le ading rede .** 
ADN said leaders of Communist 
and non-Conmmnist parties and 
other groups in the Vdkxkammer, 
or parliament, had agreed on the 
composition of a coalition govern- 
ment 

“Proposals made by die chair- 
man of the Ministerial Council, .* 
Hans Modrow, were approved,” 
according to an East German state- 
ment reported by the press agency. 
The report did not explain die com- 
position or size of the cabinet pro- 
posed by Mr. Modrow; who b a- 
Communist. 

The sources said die four parties 


— the liberal Democrats, the 
C hris t ia n Democrats, the National 
Democrats and die Fanners — se- 
cured 1 1 jobs in the 27-strong cabi- 
net The previous cabinet had 44 
ministenai portfolios. 

Each of the four »K»n parties 
had held a token single post each in 
the hard-line government that re- 
signed last week. 

Jotta Sridd, a founding member 
of the main New Forum opposition 
group, told Reuters, “It is a begin- 
ning, but we have to wait and see 
how it works out." ' 

New Forum is not re pr e s e nte d m 
the preposed government, but 
Manfred Stolpe, an outspoken 
Protestant Omrcb leader who has 
pushed hard for change was re- 
ported Hedy to be named a f 
prime minister to ouosee 
policy. 

to a report en tire coalition, talks 
with Mr. Krenz, the ADN press 
agency said the government 
planned to form a committee of 
advocates of change from diverse 
groups to propose democratic al- 
ternatives. 

The press agency said the demo- 
cratic and constitutional pJnwgw 
would be considered "at several 
parliamentary sessions,” suggest- 
ing that they would not occur soon. 

Changes were expected to in- 
clude more, liberal foreign trade 
rules, mw e private enterprise, re- 
duced central planning and a gre&t- 
er role for women, according to 
sources who have seen die govern- 
ment statement to be presented to 
thepariument ■ - 

The East German press reported 
that the party leaden had agreed to 
Mr. Modrow’s far-reaching gov- 
ernment proposals and his suggest- 
ed cabinet team. But they tfidnot 
give details of the composition. 

The Communist Party has 23 
million members; die four aHiwl 
parties' co mbin e d membership is 
about 470,000, malting the number 
of posts they luve secured even 
mare significant. 

Sourcessaid that thefeared State 
Security Mmistzy was hkdy to be 

See GXKMUNY, Plage 6 



6 Priests Killed 
After Torture 
In El Salvador 

Thousands Flee the Capital 
In 6th Day of Rebel Attack 


The AnoettoJ Prto 


Striking South African ra3 imkas marching in Gandston after dashes left six poKcemea and nany Strikers injured 

South Africa Opens Beaches to Blacks 


The Associated Prea 
CAPE TOWN —The govern- 
ment has declared all wirites-only 
beadies open to blacks and wdJ 
" the law that allows local 

Is to segregate public areas, 

President Frederik W. de Klerk 
announced Thursday. 

The repeal would leave three 

South < ^^^resi<^^ a ne^b- 
borhoods, public hospitals and 
public schools. 

“The time has arrived to repeal 
this act,” Ml deKfek said, refer- 
ring to the Separate Amenities 
Act that his. National Party put 
into law m 1953. 


The act has been used by white, 
local governments across South 
Africa to bar blacks from pu bl ic 

toilets, parks, libraries, s wimming 
pools, civic centers, buses and a 
range of other amenities. 

In many communities, most or 
aD of the amenities are now 
opened to all races. But wihtes- 
only areas persist in Pretoria, in 
many rural towns and in several 
small, industrial dries where the 
rightist Conservative Party of 
South Africa took power in mu- 
nicipal elections last year and re- 
introduced segregation laws. 

The chief spokesman for the 
Conservatives, Koos van der 


Mcrsve, said the preposed repeal 
was “the be ginnin g erf the end of a 
separate white community life.” 
And he urged whites to oust Mr. 
de Klerk. 

“Mr. de Klerk is placing South 
Africa on the road of a totally 
racially mixed South Africa, 
which will inevitably be governed 
by a black nugority,” he said. 

Mr. de Klerk said the act 
would be repealed “as soon as 
posable” after the Parliament re- 
convenes on Feb. 2. 

The government is also in the 
process of designating certain 
neighborhoods as multiracial. 

Anti-apartheid leaders had an- 


ticipated either a repeal or revi- 
sion of the act. They said any 
change would no: affect the polit- 
ical domination of the five mil- 
lion whites over the 32 million 
blacks, Asians and people of 
mixed-race. 

Anti-apartheid campaigners 
have demanded the repeal of the 
two remaining legislative corner- 
stones of the apartheid policy of 
racial segregation — the Group 
Areas Act, which segregates resi- 
dential areas, and the Population 
Registration Act, which classifies 
all South Africans by race. 

Mr. de KJerk said repeal of the 

See APARTHEID, Page 6 




Foes of Krenz Wield Tales of Privilege A Prote8t by ,!°l!!^ er 46 WaU 


By William Drozdiak 

Washington Pool Server 

BERLIN — The mounting disillusionment with the Communist 
Party leadership here is being fomented by new revelations about 
abuses of power and privilege, winch many East Germans see as a 
cynical betrayal by the ruling elite of their country's egalitarian 
ideals. 

Common citizens in this self-styled “workers and peasants state" 
have long grumbled, with a mixture of envy and disdain, about the 
chanfTcur-drivm Volvos, the fancy residences in Pankow, the week- 
end dachas in Warmlitz, the h u r tin g estates and the top-flight 
education reserved for the C ommuni rtiner ar cfay aid their families. 


But as thistobedient, orderly state has beat transformed into a 
hothouse of dissent in recent weeks, the tales of outrage have evolved 
mto potent political weapons wielded by opposition groups and rival 
party factions for their own separate purposes. 

S eekin g to sustain tee vast crowds marching every Monday night 
in Leipzig and other cities for drastic pditied .and economic change, 
groups like New Forum and Democratic Uprising regularly dissemi- 
nate information, most of it accurate, about gross inequities. 

(tee of the most frequent com plain ts heard among tile marchers is 
the imm ediat e access to automobiles enjoyed by relatives of high- 
ranking officials in the Communist Party and dreaded security 
See PERKS, Page 6 


Sen- York Times Service 
BERLIN — Hut Soviet government has issued a sharp protest to 
East Germany about the manner ia which the Berlin Wall was opened, 
a high-ranking East German Communist official has disclosed. 

The official said the protest was delivered by Vyacheslav L Koche^ 
masov, Soviet a mb a s s ad or to East Germany, to the Foreign Ministry. 

The official said Wednesday that the protest note, which was 
delivered on Friday, had not complained abmit the fact of the op ening 
which the Soviet Union said it greeted. 

The note, according to the official, said that as the power ultimately 
responsible for the eastern sector of Berlin, the Soviet Union should 
have been informed in a timely fashion of a change as dr amatic as the 
opening of the wall, which was built 28 years ago . 


By Lindsey Gruson 

New York Times Service 

SAN SALVADOR — Six Jesuit 
priests, including one of E3 Salva- 
dor's most highly respected schol- 
ars, were killed here before dawn 
Thursday by a group of about 30 

men in militar y unifo rm 

Most of the priests were dragged 
from their beds in cubicles m a 
dormitory at the Jos6 Simeon Ca- 
rtas University of Central America 
on the outskirts of the capitaL They 
were shot in the head with high- 
powered rifles, apparently of the 
type issued by the army. 

Some clergyman said the six had 
been tortured. 

Also Thursday, tens of thou- 
sands of Salvadorans fled the capi- 
tal's beleaguered suburbs. More 
than 700 have died in the fighting 
in and around the city. 

The murders were the most out- 
rageous since the 1980 assassina- 
,tion of Archbishop Oscar Amulfo 
Romero, an outrodten advocate 
for the poor and vocal critic of 
rightist violence. That killing con- 
vinced many Salvadorans that this 
tightly controlled society could not 
be changed through democratic 
means. It was a major boost to the 
rebels. 

“They were people looking for 
justice and peace,” said a friend of 
the slain men. “They hated war. 
They always refused' to take up 
arms. The assassins came here to 
kill their ideas with bullets.” 

Colleagues and human-rights of- 
ficials immediately blamed the 
army and rightist death squads for 
the murders, which provoked out- 
rage. They noted that only the mili- 
tary can move freely during the 
dawn-to-dusk curfew now in effect 
The government and armed 
forces denied that troops were in- 
volved in the atrocity. 

The university, which was start- 
ed as an alternative to the radical- 
ized National University, is one of 
the most highly thought of in Cen- 
tral America, but for more t ha n a 
decade the extreme right has ac- 
cused its Jesuit teachers of favoring 
the rebels and fostering subversion. 

[In Washington, the State De- 
partment spokeswoman Margaret 
D. Tutwiler said the U.S. ambassa- 
dor would ask the Salvadoran gov- 
ernment for “a full inquiry into this 
horrendous act.” She said the en- 
voy, William J. Walker, would raise 
the subject with President Alfredo 
Cristiani in a meeting.] 

Among the victims were Ignacio 
Ellacuria, the rector of the universi- 


ty, a leading leftist intellectual; Ig- 
nacio Manin-Baro, the vice rector 
and a leading student of Salvador- 
an public opinion, and Segundo 
Mfinies, the dean of the school's 
Department of Social Sciences. 

The three other priests were 
identified as Joaquin Lopez Lfipez, 
Amando L6pez and Juan Ramfin 
Moreno. The Jesuits' cook, Julia, 
and her 25-year-old daughter, Ce- 
iima, also were killed 
“They did not want to leave wit- 
nesses,” said Eduardo Valdez, di- 
rector of Jesuit studies at the uni- 
versity. 

Persuasive evidence has often 
linked the army and the governing 
party — the Nationalist Republi- 
can Alliance, known as ARENA — 
to the death squads. In the early 
1980s, the squads killed almost 
anyone who dared organize the left, 
or even criticize the right. 

But the government denied re- 
sponsibility and denounced the 
killings. It promised an investiga- 
tion and said the rebels of the Fara- 
bundo Marti National Liberation 
Front, or FMLN, had the most 
compelling motive for the murders. 

“This massive, incalculable and 
cunning assassination took place to 
try to destabilize this democracy 
and raise even more the climate of 
anxiety and anguish created by the 
FMLN against the Salvadoran 
people," the government said in a 
statement. 

Archbishop .Arturo Rivera Da- 
mas compared the killings to the 
slaying of his predecessor. Arch- 
bishop Romero. 

“If this spiral of violence contin- 
ues, death and destruction will 
sweep away many, especially those 
who are of most use to our people.” 
said Archbishop Rivera after lead- 
ing a prayer over the mutilated 
bodies. 

Archbishop Romero was killed 
by a sniper while saying Mass on 
March 24, 1980. Jose Ncpdiedn 
Duarte, then president, blamed 
rightists for that murder ana ac- 
cused Roberto d’Aubuisson of 
masterminding the assassination. 

Mr. d'Aubuisson is a national 
legislator and honorary president 
of ARENA. Its opponents, includ- 
ing the FMLN, hive said frequent- 
ly that they feared a resurgence of 
death squids since Mr. Cristiani 
took over from Mr. Duane on June 
1. 

The killings may have been ia 
retaliation for the attacks Saturday 
night on the homes of President 

See PRIESTS, Page 6 
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12 Die in Crash 
Of Italy Trains 

CROTONE, Italy (AP) — 
Two passenger trains 
in southern Italy on 
killing at least 1 2 persons, 
dale s a i d, 

Hospital officials said that 
31 persons were injured and 
that more passengers could be 
buried under the wreckage of 
one of the cars. The crash be- 
tween the two local trains oc- 
curred just south of die com- 
mune of Crotone in the 
southern province of Calabria. 

Ruling on Reagan 

WASHINGTON (AP) —A 
U3. District Court judge ap- 
proved a subpoena mi Thurs- 
day that would compel former 
President Ronald Reagan to 
produce records by next 
Wednesday in the Iran-contra 
criminal case against Rear Ad- 
miral John M. Poindexter, Mr. 
Reagan’s former national se- 
curity adviser. 

Cenaral Haw i 

U Pttag said China would not 
be influenced by changes in 
Eastern Europe. Page 7. 

An East German negotiator is 
happy to have less work after 
the fall of the waiL Page 2. 

Trawl 

Napa Vaflej"» Donald Hess 
Collection: Modem art in a 
winery. Paged. 
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Texas Ah said its Continental 
Airlines had ordered Aithus 
aircraft in a deal worth $45 
billion. Page 15. 
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To Smooth U.S.-Soviet Trade 


The Associated Proa 

WASHINGTON — Robert A. 
Mosbacber, the U5. commerce 
secretary, said Thursday that an 
easing of travel restrictions in the 
Soviet Union would dear the way 
for the removal of UJ5. trade barri- 
ers. 

Yuri V. Dubinin, the Soviet am- 
bassador in Washington, raid, “We 
are expecting some positive steps 
from the Ujt side.” 

He said the Soviet legislation on 

travel, whose approval u J 

in December, was a ’ 


and evidence of “new thinking 


of all Soviet citizens to travel 
abroad, permanently or on visits, 
and reduces or dimmaxes most re- 
strictions in effect now. 

“The Soviet Union measures its 
words with deeds,” Mr. Dubinin 
said as he detailed some of the 
major provisions — and Moscow’s 
expectation of a positive U5. re- 
— m a briefing at the Soviet 


Mr. Dubinin Imked the legisla- 
tion, which is bound to accelerate 
the quickening pace of Jewish, eth- 
nic German, Armenian and Pente- 
costal emigration, to President 


Mi k Hail S. Gorbachev’s effort to 
restructure the Soviet ecanomy. 

Soviet trade with the United 
States is hampered by a 1974 law 
that allows preferential trade treat- 
mrat only if the Soviet Union per- 
mits freer Jewish emigration. Low- 
er tariffs are available to most of 
the United States’ trading partners 
under what is known as most-fa- 
vored-oation status. 

Mr. Mosbacher, a ppearin g on an 
NBC television program, said he 
expected passage of the legislation 
to open the way for most-favored- 
nation status fra - the Soviet Union. 

“I think that we’re going to see 
them moving quickly to pass this 
emigration hm,” he mid, ‘‘and then 
that will open it up for the most- 
favored-nation treatment, which 
win lower tariffs. And it trill mat* 
it easier for the Soviets to sell to 
us." 

Asked when the Soviet Union 
would be given a new trade status, 
Mr. Mosbacher said, “I would 
guess it would be within the next 
one to three months.” 

Separately, the State Depart- 
ment spokeswoman, Margaret D. 
Tutwiler, said US. officials were 
“waiting for this legislation to be 


codified, to be passed, and then I 
presume that we would act." 

At the Soviet Embassy, Mr. Du- 
binin called the legislation “the 
first of its kind” in his country and 
said it was evidence that Mr. Gor- 
bachev’s announcement to the 
United Nations last December of 
prospective changes in emigration 
was “not just promises.” 

Mr. Dub inin said the legislation 
was not drafted to gain a waiver erf 
the higher tariffs. bTor, he said, had 
U23. officials offered any assur- 
ances as the new rales moved 
through the legislative process. 

And yet, the Soviet ambassador 
cleariy expected what he called 
“positive_stq»S” from the Bush ad- 
mnnstration. 

One mam' change in the Soviet 
law would give Soviet citizens a 
right to passports good for five 
years' travel outside the country. 
Another would limit to five years 
the period for which Soviet ci tizens 
can oe denied visas after working in 
a high-security job. 

The tuns it takes to obtain a visa 
will be speeded up and “there will 
not be obstacles of a fohninai na- 
ture,” Mr. Dubinin said. 



TRYING TO RESOLVE TRADE ISSUES — The US. trade representative, Carla Hills, 
conferring with an aide Thursday in Tokyo, where the General Agreement on Tariffs and Trade 
opened a two-day meeting. At the talk s industrialized and developing nations edged closer to 
agreement on fiberafizh^: tire global trading system, but major disputes remained. Page 15. 
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Prague Gets the Word From Moscow: IPs Time to Ease 


By R.W. Apple Jr, 

New York Tbna Santee 

FRAGUE^Thc Soviet Union warned Cxecbo- 


politica] change could cause serious trouble, ac- 
cording to Communist Party nffifaai* 

Perhaps as a result, tile first public signs of fear, 
tension and conflict are appearing withm the hud- 
line Czechoslovak government. 

According to reports gradating in party aretes, 

Moscow cautioned Prague not to make the same 
mistakes made by Communist traditionalists else- 
where in East Europe. Excessive caution or half- 

the Soviets are r^MteStoh^e^^rae^lttdto 
an upturns Eke the one that forced sweeping 


'Ihe present Czechoslovak leadership dmwwic 
from the one that was installed by the Soviets 21 
. years ago, at a time who: the Brezhnev doctrine, 
since renounced by President Mikhail S. Gorba- 
chev, sanctioned intervention by one Communist 
country in the internal affairs of annthw if neces- 
sary to prevent heresy. 

A senior adviser to a Czechoslovak minister said 
the Soviet message was aimflar to one sent to 
Bulgaria, which apparently helped to persuade 
Todor L Zhivkov, that country's longtime party 
leader, that it was time to retire. 

Although the position of Mtes Jakes, 67, the 
Czechoslovak party leader, is believed to have 
weakened somewhat lately, there is no sign that he 
.plans to follow Mr. Zhivkov's lead soon. 

Nonetheless, dramatic exchanges have faki-n 


place this week in the legislature, centering on the 
question of political evolution. ' 

On Tuesday night. Prime Minister Ladislav 
Adamcc quoted in a speech to the legislature the 
formula repeatedly staled by his boss, Mr. Jakes: 
first major economic changes, and later — only 
later — minor political adjustments. 

Then, according to the Wednesday issue of 
Rude Pravo, the party newspaper, the prime minis- 
ter explicitly challenged that position. The newspa- 
quoted him as having Mod: “We hold (* 



the view 



political reform. Especially ^ 

situation, the political change should be somewhat 
in advance.” 

A party official dose to Mr. Adamec said be had 


“decided to throw the gauntlet down to Mr. Jakes 
on this, because he knows that his economic re- 
form program has no chance unless there is some 
democratization. 1 ' 

An experienced politician who heard tfiem saj<j 
that the prime minister’s words angered Vasil Bi- 
lak. the former ideological chief in Gustav Husak's 
regime, who is widely believed to have asked the 
Soviet Union to suppress die government of Alex- 
ander Dubcek in the “Prague spring" of 1968. 

Hie politician reported that Mr, Bilak said it 
sounded as if Mr. Adamec “thinks nothing good 
happened in this building in the last 40 years " 

A motto in the chamber where the debate took 
place says, “All power resides in the people.” Mr. 

See CZECH, Page 6 


By Stuart Auerbach 

Washington Pozi Service 

WASHINGTON — The U.S. 
merchandise trade deficit im- 
proved dramatically in September, 
reaching its lowest levei in five 
years, as American purchases of 
foreign machinery and consumer 
products declined and overseas 
sales climbed, the government said 
Thursday. 

The trade deficit narrowed by 
more than 20 percent, to S7.9 bil- 
lion, from its August level of Z !G.. 
billion, which was the high for the 
year. 

Commerce Secretary Robert A. 
Mosbacher called the August num- 
ber “an aberration" that “was too 
high.” But he also sounded a cau- 
tionary note about interpreting the 
September improvement, which he 
noted was “significantly below the 
1989 monthly average of $8.9 bil- 
lion.” 

The dollar rallied on the news of 
the narrower-than-expected trade 
deficit, slipped and then recouped 
some of the losses. (Page 21) 

In a reversal of the usual reaction 
to U.S. trade numbers, in which the 
administration is the most upbeat 
and private economists sound a 
note of caution, Jerry Jasinowski, 
president-elect of the National As- 
sociation of Manufacturers, called 
the September trade numbers 
“good news.” 

He cited the record level of U.S. 
exportx of capital goods, once a 
sector in which the United States 
was the pre-eminent supplier to toe 
world but now one in which it faces 
severe challenges from Japanese 
and West German competitors. 

•* Further, William T. Archey, in- 
ternational vice president of toe 
U.S. Chamber of Commerce, 
pointed to a $2 billion turnaround 
in the U.S. trade balance with the 
European Community — from a 
S774 million deficit in August to a 
U.S. surplus of $1.2 billion in Sep- 
tember. 

For toe first nine months of toe 

See TRADE, Pago 21 
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For Baker, It’s No More 'Mr. Cautious’ on East-West Issues 


WORLD BRIEFS 


By Don Oberdorfer 

Washing"* Post Service 

WASHINGTON — For most of 
his first 10 months on the job. Sec- 
retary of State James A. Baker 3d 
lived up to the nickname be earned 
as President Ronald Reagan's fust- 
term chief of staff — “Mr. Cau- 
tious,” the man who bated sur- 
prises and took no risks. 

Mr. Baker is known to longtime 
colleagues as a man who prefers to 
respond to immediate challenges 
rather than plot his own long-term 
strategy. 

But in recent weeks, a lot has 
been happening — particularly in 
Eastern Europe ana also now in 
Washington. Together with Presi- 
dent George Bush, also a man who 
seems more comfortable respond- 
ing than initiating, Mr. Baker has 
begun to move from indecision to 
engagement with the Soviet Union. 
The shipboard summit meeting in 
the Mediterranean in less than 
three weeks marks the change. 

Mr. Baker has become the most 
outspoken high administration of- 
ficial on East-West issues. 

According to associates, his 
move from cautious probing to vig- 
orous advocacy is very much m 
character. It followed growing criti- 
cism of the administration’s in deci- 
sion in the face of dramatic change 
in the Soviet empire. And it fol- 
lowed Mr. Baker’s opportunities 
for personal evaluation of his Sovi- 
et counterpart, Eduard A. Shevard- 
nadze. 

Now confident of the political 
need to act and of the practicality 
of doing business with Foreign 
Minister Shevardnadze, “Mr. Cau- 
tious" is publicly calling for mam- 
mum efforts to forge arms-control 
agreements with the Soviet Union, 
even if doubts persist about the 
long-term projects of President 
Mikhail S. Gorbachev and his pro- 
gram of liberalization. 

Uncertainty in Moscow, Mr. 


Uncertainty in 
Moscow should be 
f ali the more 
reason, not less, for 
us to seize the 
present 

opportunity’ on 
arms control. 

James A Baker 3d, 
Secretary of state 



whom holds an ideological view of 
the world. And Mr. Bush — unlike 
Mr. Reagan, who rarely took the 
initiative in foreign affairs — is 
passionately interested in foreign 
policy and likes to manage it per- 
sonally. 

Mr. Baker, as Mr. Bush's long- 
time friend and campaign manag- 
er, is unquestionably the closest to 
him in the dose-knit group, accord- 
ing to a White House official. Their 
relationship, even more than the 
job of secretary of state, is Mr. 
Baker’s most important source of 
power. 

The nature of the official rela- 
tionship between tire two men is in 
some respects opposite to the usual 

one, between a politically attuned 
president and his diplomatically di- 
rected secretary of state. The presi- 
dent is something of an expert on 
diplomacy and intonation^ rela- 
tionships, and tire secretary of state 
is an expert an palitics. 

Accarding to officials at the 
White House and the State Depart- 
ment, Mr. Bush often initiates 
ideas about the general direction of 
policy, as he did in the case of the 
Central American accord with 
and the conventional- 


cedures and the issues of diploma- pgyjg [jf|g {jnbaTgO Oil LlbjH Jet Sale 

Cy - -- — — — PARIS fRftiters) France will supply Libya with three Mirage fighter 

coatro ' rrs,aI ** 


Some of his 


early encounters ap- 
— for instance, the 


J.S. handling of the quarrel with 
West Germany over snort-range 
nuclear missiles in Europe. But 
since taking office. Ire has become 
much more knowledgeable and 
self-assured. 

His inter action with the Soviet 
Union has made a deep impression 
on him, starting with his trip to 


planes. 


on mm, starting wirn ms mp to sales ofnew arms to Libva in 19M b<cau« - — 

Moscow in eariy May, when Ire was tension between Tripoli and Western nations. A f 
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Soviet leader handed Mr. Baker an 
unexpected plan for significant So- 

Iran Offers PO W Exchange to Iraq 

TEHRAN (Combined Diaretches) — 1*“ offered ot Thursday as 
immediate esdrenge of the 1W.OOO prisoners from the Gulf Wanf ra 
asSuSfoeous withdrawal of troops to international borders 
Tbel^rdgn Ministry, died by the Iranian puss agency, said it hoped 
UK wenU advaice peace and “relieve .the sufferings of people 
displaced from tire regions still under occupation and of the wo coun- 

^Rw^mJ^ister Ali Akbar Velayati m ade the offer during talks here 
with aUnited Nations envoy, Jan Hiasson- who bier said that efforts to 
revive talks between the two nations had failed Tlretwo coimm* umt 
been observing a UN-mooitored truce since Aug. 20, 1988. (AFP, APt 


viet mili tary cutbacks in Europe. 

After that, Mr. Baker became 
determined not to be outmaneu- 
vered again. When he learned four 
months img that Mr. Shevard- 
nadze would announce a major 
move in the strategic arms reduc- 
tion talks at a Saturday news con- 
ference, Mr. Baker sent sew aides 
to disclose the Soviet move late 
Friday night- The announcement 
concerned the separating of offen- 
sive-amis issues from space issues. 

And when he realized that tire 
same Shevardnadze news ctnif ex- 



Baker declared in a speech Oct. 23, 
should be “all the mare reason, not 
less, for us to seize tire present op- 
portunity^ to lock in negotiated 
cutbacks in nuclear and conven- 
tional ar senals 

Mr. Baker’s words signaled the 
administration's intention to com- 
plete most if not all work on a 
treaty to cut strategic arms by 
spring, when Mr. Gorbachev is 
scheduled to visit the United States 
for a full-scale summit meeting. 

“This is the first administration 
since the war,” Mr. Baker said in a 


recent interview, “that has been 
more concerned with tire conse- 
quences of communism’s demise 
than with the threat of commu- 
nism” 

Managing that change in the in- 
terests of peace and US. security, 
he said, is his central goal. 

“Is there a plan for that?" Mr. 
Baker asked rhetorically. “Nobody 
has ever been faced with that be- 
fore. It takes considerable manage- 
ment skiQ to handle it properly. 

In the Bush administration, to a 
far greater extent than in any since 


the Nixon administration, a re- 
stricted circle at the very lop makes 
important decisions secretly. And 
those at the top, including the pres- 
ident and the secretary of state, 
have had difficulty explaining drear 
ideas to their adminis tration and 
the public in coherent fashion. 

The familiar “battle for the pres- 
ident’s mind" in foreign affairs, 
long ingrained in Washington 
thinkin g, has been supplanted by a 
different model. That is a strong 
consensus on most issues 
Mr. Bush’s top advisers, none 


specific proposals for discussion, 
and takes a major role in putting 
them into effect 

Asked whether he had an ambi- 
tion to be president, which is often 
attributed to him even by dose as- 
sociates, Mr. Baker tallied, “I cate- 
gorically deny that." and added: 
5 It*s not true. I would be 66 years 
old when George Bush finishes his 
second term." 

Mr. Baker is generally, if superfi- 
cially, familiar with foreign-policy 
problems from his time as White 
House chid of staff and treasury 
secretary. But he came to tire State 
Department with big gaps in his 
knowledge of the players, the pro- 
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summit meeting next year, Mr. pg ^ffi^ T^S oanan ^ *the fim political violence in Namibia, since 
Baker took action. He telephoned independence elections, the police said Thursday. 

Mr. Bush, who made the news pub- Thrfnrmw poti'r^gn, in hannnet, was shot bv members of the 

fc firasMra ■ 

Baker, like his predecessor, George 
P. Shultz, has been deeolv affected 


5 Organization near the north era town of 

_ bad refused to pull <’ ” — 

main rival, the' Democratic Tumhalle Affiance. 


Oshakati. The pohee sakFhe had refused to pull down a flag of SWaFO's. 


, a . • d ®epty* £f “*? d Two days ago, SWAPO defeated the alliance in United Nations- 

by his discussions with Mr. She- ejections, paving the way for independence for Namibia, the 

vardrmfce. Ard« have tombed ££toiy fonneriy known as South-West Africa, after 74 years of South 
Mr. Baker’s shift on the Soviet A f r | can J nde Mr r rihnnn es was a former member of the recently disband- 

of years cf 


East Berlin Negotiator Is Happy to Lose the Work 


By Craig R. Whitney 

Xew York Tima Service 

BERLIN — After a quarter- 
century of arranging passage 
across foe Berlin Wall for some of 
the most celebrated prisoners of 
the 20th century — from spies to 
CIA pilots to heroes of tire Soviet 
human-rights movement — Wolf- 
gang Vogel may have just lost 
most of ms law practice: 

“If I should become unem- 
ployed through the changed cir- 
cumstances, it would be a very 
happy unemployment indeed." 
the East German lawyer said. 

Mr. Vogel first came to public 
attention in the West in 1962, 
when he negotiated tire exchange 
of a Central Intelligence Agency 
spy plane pilot, Gary Powers, for 
a Soviet spy in New York, Rudolf 
Abel and a U.S. student accused 
of spying in East Germany. 

In 1986, he was involved in the 
exchange that freed Anatoli B. 
Sbcharansky from a Soviet prison 



Wolfgang Vogel 

camp where he had been jailed for 
human-rights activities. 

And for nearly as long as the 28 
years the wall divided tire East 
from the West, Mr. Vogel negoti- 


ated the release of thousands of 
East German political prisoners, 
their release paid for by tire West 
German government 

East German officials do not 
publicly acknowledge Mr. Vogel’s 
business. And West German offi- 
cials do not like to talk about it, 
but it began under the auspices of 
the West German Lutheran 
Church, winch had more links un- 
der and around the wall than it let 
on about 

In a way Mr. Vogel an East 
German, personifies foe links. His 
wife, Helga, is from West Germa- 
ny, and he could travel freely be- 
tween East and West long before 
Nov. 9, when foe new Communist 
Party leadership under Egon 
Krenz gave tire same right to all 
East German citizens. 

Mr. Vogel was in West Berlin 
when tire announcement, in effect 
making the wall porous while 
leaving it standing, was made. 

“I was in West Berlin on the 


night it went up, the 13th of Au- 
gust 1961, too, he said. 

For years. East German lead- 
ers, like Erich Hanecker, said that 
the end of the wall would mean 
the end of the German Democrat- 
ic Republic. 

Mr. Vogel is not ready to dis- 
cuss his dose ties to Mr. Han- 
ecker, the deposed Communist 
leader. 

Mr. Honecker called in the law- 
yer last summer, after the Soviet 
bloc began to come apart, to try 
to persuade hundreds of East 
Germans who had sought asylum 
in West German mihang** in 
Berlin, Budapest. Prague and 
Warsaw that they would be al- 
lowed to leave for West Germany 
if they first returned home. 

A few hundred East German 
refugees returned from Prague af- 
ter Mr. Vogel was able to show 
the government’s good faith when 
. it allowed two children to rejoin 
their parents in West Berlin. 

But by October, tens of thou- 


sands of people were flocking to 
tire West German Embassy in 
Prague. Mr. Honecker, anxious 
not to spoil the Ocl 7 celebration, 
of East Germany’s 40th anniver- 
sary, allowed some East Germans 
to go to the West. 

And tire case that finally drove 
Mr. Vogel to speak was a family 
that trial to flee through Poland. 
The father got to West Germany, 
but tire mother was caught and 
salt to prison in East Germany 
and the two small children were 
put into an orp hanage. 

“It is impermissible, on the one 
hand, to allow special exit to West 
Germany Mid , on the other hand, 
to impose prison tom* for simitar 
conduct,” he had said. 

“The criminal prosecutions 
agains t demonstrators who have 
committed no acts of violence are 
also legally questionable," he 
said, referring to police actions 
after demonstrations in Berlin 
and Dresden around Oct. 7. 


Union as as evolutionary process 
based on domestic and internation- 
al imperatives. But his growing fas- 
cination with and confidence in 
Mr. Shevardnadze have played a 
large role in convincing Mr. Baker 
that great o p p ort uni ties exist and 
should be sored. 


Soviet Stance 
On Europe 
Pleases U.S. 


ed Koevoet paramilitary unit, which has been accused 
brutality against SWAPO supporters. 


Sandinista-Contra Talks Break Off 

WASHINGTON (LAT) —Negotiations have broken off between the 
Sandimsta government ami Nicaraguan rebel forces after six days of 
discussions xn which the two rides were unable to reach agreement oa 
restoring a cease-fire. 

The recess was requested on Wednesday night by delegates of the 
rebels, known as contras, who asked that the sessions be resumed in' 
Guatemala at an unspecified future date. 

An American attonrey^ who represents the Sandmista gpvemmeut, Paul 
Rdchler, accused the contras of breaking off the negotiations when there 
appeared to be a chance for success. The talks, which began last week at 
the United Nations and moved to Washington over the weekend, were 
convened by tire International Comnrissioti for Support and Verification 
after the Nicaragnan president, Daniel Ortega Saavedra, suspended a 19- 
month-old cease-fire agreement. 

Bolivia Strikers Protest Crackdown 

LA PAZ (AP) — A 24-hour general strike called to protest a govern- 
ment crackdown on labor unrest idled mines and sane factories in 
Bolivia on Thursday, but businesses and transportation appeared to be 
operating normally. 

On Wednesday, the three-month-old government of President Jaime 
Paz Zamora dedared a state of siege and rounded up hundreds at 
teachers and labor leaders after negotiations with striking teachers broke 
down. The three-month state of siege expands police powers and allows 
state governments to limit public meetings. The center-left government 
said it had acted to guarantee peaceful local elections next month. 


By Andrew Rosenthal 

New York Tuna Service 

WASHINGTON — President 
Mikhail S. Gorbachev’s wanting 
that it is too early to talk about 
restructuring Europe was received 
with satisfaction on Wednesday in 
Washington. 

The Soviet leader’s comments, 
made during a meeting in Moscow 
on Tuesday with Foreign Minister 
Roland Dumas of France; made it 
clear that the Soviet Union, like the 
United States, was not ready to talk 
about ramification of Germany, 
an administration official said. 

U.S. Navy May Mothball Ships Again 

drih.Qmna>t a/*fnnf\r m ‘Cu e tar n Cn_ «... - * _ 


Officials Scale Down Expectations for EC S ummit 


anti-Soviet activity in Eastern Eu- 
rope or secession from either the 
Warsaw Pact or the East European 
economic affiance, the official said. 

The official indicated that the 
United States could work within 
that framework, and he also ap- 
peared to be suggesting that Mr. 
Gorbachev’s strictures give the ad- 
ministration some breathing room 
from the high expectations that 


WASHINGTON (WP) —The US. Navy’s four World War II battle- 
ships may be put back in mothballs as a result of a recent series of 
acci den t s and the Pentagon’s budget problems, according to legislators 
and Pentagon officials assessing foe long-range impact of the navy's 48- 
hour safety assessment 

Senator Sam Nunn, Democrat of Georgia, the chairman of the Senate 
Armed Services Committee, said that battleships "are manpower inten- 
sive,” making them expensive to operate. Each of the battleships taka 
out of mothballs during the Reagan administration — the Iowa, the 
Missouri, the New Jereey and the Wisconsin — requires a crew of 1,600. 

“They 


By Joseph Fitchett 

international Herald Tribune 

PARIS —Scaling down expecta- 
tions about the European Commu- 
nity summit meeting Saturday. Eu- 
ropean officials said Thursday that 
□o new EC commitments or even a 
joint statement on Eastern Europe 
would emerge horn the hastily ar- 
ranged session. 

Jacques Deters, the head of the 
EC Commission, is expected to 
propose steps to expand aid and 
economic ties to East Germany 
even faster than to Poland and 
Haagary. 


But officials in Brussels said this 
fast track for West European aid to 
East Germany would not involve 
discussions about possible East 
German membership in the com- 
munity. 

At their working dinner in Paris, 
EC leaders will confine themselves 
to generalities in an effort to pro- 
duce an image of cohesion in cop- 
ing with the flood of developments 
in East Germany, according to offi- 
cials in several capitals. 

“There is a broad measure of 
agreement on doing more to aid 
Eastern Europe and an continuing 



die process of European construc- 
tion," a British official said. 

As West European leaders 
sought to reassure public opinion 
about their handing of European 
security issues, President Franqras 
Mitterrand, the host of the EC 
meeting, ridiculed opposition poli- 
ticians who have said that the 
changing relations between the two 
Germanys constitute apolitical cri- 
sis for Europe. 

In Mr. Mitterrand's view, the fu- 
ror about German ramification 
will subride in a few weeks, accord- 
ing to a report Thursday in Le 
Monde that cited his remarks in a 
cabinet meeting. 

Officials said they did not expect 
the summit to produce a direct con- 
frontation between the British 
prime minister, Margaret Thatcher, 
who opposes EC plans far early 
moves toward monetary union, and 
other leaders, mainly Mr. Mitter- 
rand and Mr. Deters, who say that 
developments in Eastern Europe 
have made this step more urgent! 

The British foreign secretary, 
Douglas Hurd, said Thursday that 


German reunification was not ur- 
gent. During a visit to West Berlin, 
he said that political unity between 
the two Germanys “is not actively 
on the agenda now" and that "it is 
not what people in the GDR are 
pressing for.” 

His comments echoed state- 
ments this week by Soviet leaders 
and by Roland Dumas, the French 
foreign minister, opposing any ear- 
ly steps to alter the status of East 
Germany on the ground that such 
changes would affect the overall 
security of Europe. 

Britain also wants the momen- 
tous changes in Eastern Europe to 
go on the agenda of the ECs regu- 
lar summit meeting next month in 
Strasbourg. European officials in- 
terpreted this as another sign that 
the Thatcher government was hop- 
ing that East European develop- 
ments could slow up EC integra- 
tion, not accelerate it as France 
wishes. 

But Mr. Hurd foreshadowed an 
adamant British position when he 
told the House of Commons short- 
ly before leaving for West Germa- 
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about flaws in an EC plan for nego- 
tiations to start next year on mone- 
tary onion. An early start has been 
pushed by Mr. Deters, backed by 
France and increasingly supported 
by the Bom government. 

On Eastern Europe, Mr. Ddors’s 
plan for accelerated economic as- 
sistance will be politically welcome 
to EC leaders as a show of Europe- 
an unity around a program that win 
mainly be funded by West Germa- 
ny, officials said. 

Three Reported 
tsgzfrzasts Held in Lebanon 

1993,” a British official said. A 
French official agreed. 


SST killed 101 nkvy pmoand tWyear. 

Ida have given rise to spoliation 
about an impending reunification 
of Germany and other dramatic 
events. 

But the official said Mr. Gorba- 
chev’s c omment*; hi ghligh ted some 
of the underlying restraints mi rap- 
id change. 


Naval Operations, ordered every 
operations for 48 hours to 
a series of mishaps that haw 


For the Record 

Hungary appied to jofa the 23-nation Council of Europe, an advisay 
body based in Strasbourg, France, that promotes hwnpn nghm Yugosla- 
via said it may follow. Hungary also said Thursday that it would lib to 
jom the European C ommuni ty (Reuters) 
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Barring major political shifts in 
the East-West alignment in Eu- 
rope, several officials said, the Eu- 
ropean Community has to think to 
terms of a Europe that falls into 
three duties. 

In the first circle, the European 
Community, governments are to 
eliminate internal trade barriers by 
1993. Tbe second circle involves the 
six industrial nations in the Euro- 
pean Free Trade Association, 
which is scheduled to start negotia- 
tions with the community next 
month about a co mm on approach 
to an expanded single market. 

Eastern European nations, the 
third aide, have such underdevel- 
oped economies that their links 
with the European C o mmu nity 
nust be based mainly on aid for the 
'oreseeable future, the officials 
aid. 
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The Associated Pros 

BEIRUT — An American and 
two West Germans turned up to 
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walked out xn protest over management plans to scrap antomatic promo - 
tion. An airline spokeswoman smd that the 1,200 attend ants returned ip 

w VU14WI m talks with arbitration officials and that flights from Kasinip 

good hcahh in Lebanon oqTW o mo* 1 on Fri day L .. 

day, and relatives and West Ger- tewteteraterhaadmiteed two Boring 7374 this wedBad^o 
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three said that they had not been 

^A^p^onsly unknown group ?***& includes the return flight mdTtour {toxtenl 

said Wednesday that it had abduct- ^ 

ed tbe three. 

The relatives and Ambassador 
Wolfgang Gottelmarm of West 
Germany said that Deborah Fab- 
read, 54; and the West Germans, 

Moumr Shamseddto Sami, 39, who 
was bom to Lebanon, and his son, 

Danjd, 7, would leave far Cyprus 
on Thursday. 

“They are free," Mr. Gottd- 
mann said. He said dial the three 
presented themselves at tbe consul- 
ar section of the embassy after they 
had read reports of their kidnap- 
ping. “There was no kidnapping.'’ 
the amhngexfor said. 
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U.S. Legislators Worried 
Pentagon May Turn 
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‘ By Evelyn Richards 
- and John Burgess 

Washington Past Service 

.WASHINGTON — The Bosh 
a d mini stration may try to end sev- 
eral govermnent-bacted . high-tech 
initiatives and turn msteadto the 
Japanese for key militaiy pur- 
chases, congresacinai and industiy 
sources say. 

In a letter dated Wednesday, a 
bipartisan group of two senators 
and Mo representatives said the 
group was “greatly disturbed” by 
a dminis tration documents that cau 
for d a shing research programs in 
high-definition television, manu- 
facturing science and semiconduc- 
tors. 


Among those said to have been 

STMrtal IWf fnrmTtintnunf in 


tech, the consortium on seancon- 
dnetor research based in Austin, 
Texas, that receives funding from 
industry and gov mmwnr 


U.S. Is Said to Be Planning 


At a hearing last week, Repre- 
sentative Mel Levine, Democrat of 

Califo rnia, reportedly described^ 
“insane” any attempts to cut Sema- 
tech’s S100 million amwiq] federal 



New Effort to Topple Noriega 


In a related move, Pentagon offi- 

oto haui ^ XJL 


M £ — V» 

Defense Manufartming Board, 
which looks for ways to improve 
U3. manufacturing. It would be 
merged into the existing Defense 
Science Board. 





- 


A Pentagon official confirmed 
that a memorandum had been dr- 
culatcd indicating that the deputy 
defense secretary, Donald J. 
Atwood, wants cutbacks in the 
high-definition television research 
ixang financed by the Defense Ad- 
vanced Research Projects Agency. 
Bui, he said," the memorandum was 
sent “in error" 


The agency’s budget for the tete- 
viaon research is relatively gmat] — 
the Senate has anthorized S30 mil- 
lion for fiscal 1990, compared with 
110 minion proposed by the ad- 
ministration, . . 


is essential m key tedmea- 

asftEMa New Drug Found to Slow Parkinson’s 


.‘But the technology has taken an 
a symbolic rede among those on 
Capital Hm who believe federal 
backing is essential in key technol- 
ogies. 

With razor-shaip screen images, 
high-definition television is billed 
as having important miElary appli- 
cations as wdl as deli vering mo- 
tian-picture-quality entertainment. 

■ a consultant on high-technology 
matters, Robert Cohen, warned m 
a memorandum issued by the Eco- 
nomic Policy Institute, a liberal re- 
search group, that the Pentagon 
may also be negotiating with sever- 
al Japanese companies to purchase 
advanced imngrng technology, in- 
cluding television displays for vari- 
ous weaponry. 

Such pacts “would reverse tradi- 
tional Pentagon c once rns for UjS.- 
based technology sources of supply 
in critical technologies," according 
to Mr. Cohen. 


unprove manufactoixng productiv- 
ity, known as Mantech, u also said 
to be in jeopardy. 

The later raising concerns about 
a possible change in admini stration 
policy was signed by Mr. Levine 
and Se nator Jo hn Heinz, Republi- 

tive Rh^^A V ^h^^ r S^I 
crat of Missouri,, and 
Representative Nraxnan Y. Mineta, 

Democrat of Calif omia. 

TORNAIKMS SWEEP THROUGH SEVEN AMERICAN STATES — A 
tiatives will cause permanent dam- Cet ^ haring been knocked over by one of the tornadoes that swept through seven states in the 
our defense and American Sooth and Midwest Die worst of them killed 17 persons in Huntsville, Alabama, 
w^ooalmtonal bases." injured 463 and left 1,000 people homeless. Die other at least 19peop£ 


In addition to television, indus- 
try and congressional sources say 
they fear other programs are in 
jeopardy, particularly those that 
support research in semiconductor 
technology. 

Mr. Cohen said he thought (he 
Office of Management andBudget 
had prepared a memorandum that 
would cot funding from several 
technology initiatives. 


By Susan Okie 

. Washington Pea Service 

WASHINGTON — A drug 
called deprenyl has been found to 
slow dramatically the peng naMinn 
of Parkinson's disease, the dis- 
abling brain disorder, researchers 
say. 

The discovery of the drug is am- 
.fldered’ the first significant advance 
in the treatment of Parkinson's dis- 
ease in many years. 

The findings, published Thurs- 
day in the New England Journal of 
Medicine, establish deprenyl as tire 
. first chug to slow the progress of a 
chronic brain disease. 

. So striking was the- difference 
seen between patients given- de- 
prenyl and those green a placebo 
that surprised researchers halted 
part of the study early so that all 
patients could receive the drug. 

Experts said dcprcnyl was likely 
to benefit at least one-third of those 
with Parkinson's disease, 


shaking and gradual loss of volun- 
tary control of movement. 

The finding, which emerged 
from a study of 800 patients with 
Parkinson's rifeaad* has confirmed 
an August report that deprenyl can 
postpone the need for additi onal 
treatment in people with early 
symptoms. 


Deprenyl, marketed under the 
brand name Hdeorvl bv Somerset 


Cad M. Leventhal of the Nation- 
al Institute of Neurological Disor- 
ders and Stroke, which funded the 
study, called the new results “very 
gratifying.” But he and other ex- 
perts warn that patients receiving 
dcprcnyl will have to be studied for 
several more years before the 
drug’s long-term value is known. 


Medicine and principal author of 
the study. 

L-dopa relieves the symptoms by 

iVa * " M 


supplying the remaining cells with 
a chemical raw material That they 
need to make more dopamine. But 
it does not prevent progression of 
the disease, and in many patients, 
its effectiveness declines with timt 
The new study shows that de- 
prenyl gives patients at least an 
additional year, on average, of 
near- normal functioning before 
they need to start on L-dopa or 
other drugs, Mr. Shoulson «id- 
Mr. Shoulson said researchers do 
not know whether deprenyl pro- 
tects the dopamine-producing «Hs 
from further damage or whether it 
temporarily improves symptoms 
by increasing the amount of dopa- 
mine mailable. Dcprcnyl blocks 
the action of a normal enzyme, 
called monoamine oxidase, that 
breaks down dopamine. Research- 
ers think that blocking the enzyme 
may also prevent the buildup of 
toxic by-products that can damage 
brain cdk. 


brand name Eldepryl by Somerset 
P harma ceuticals of Denville, New 
Jersey, was approved by the Food 
and Drag Admuristration in June 


for patients in the late stages of 
Parkinson’s. 


Experts said treatment with de- 
prenyl cost 51,200 to $1,500 a year. 


The drug’s effectiveness in early 
Parkinson's was shown in a 513 
rmQirai study in 28 hospitals that 
began in 1987 and win continue 
until 1992. It evaluates the merits 
of deprenyl and another drug, to- 
copherol , for patients at various 
stages of the Alness, The finding 
con firm s a similar report from a 
smaller study published in August 


Parkinson's disease develops 
with the dying-off of pigmented 
brain cells that manufacture a 
chemical messenger called dopa- 
mine. No one knows why the cells 
die. Located in an area called the 
substantia nigra, deep in the brain 
stem, the cells are pan of nerve 
pathways used for voluntary con- 
trol of muscles. 


disease causes 


e stiffness. 


Symptoms of Parkinson’s dis- 
ease worsen with time: So patients 
are usually forced to begin taking 
levodopa, or L-dopa, the drug most 
commonly prescribed for the ill- 
ness, about two years after the first 
symptoms appear, said Ira Shoul- 
son, a professor of neurology at the 
University of Rochester School of 


las Angeles 77 mfj Service 

WASHINGTON — The Bush 
a dmi ni st ration, with secret con- 
gressional approval, is involved in a 
new covert attempt to remove the 
Panamanian leader. General Ma- 
nuel Antonio Noriega, sources say. 
It is using tactics that might lead to 
his injury or death, they added. 

The Central Intelligence Agency 
has beat authorized to spend S3 
million initially to recruit Panama- 
nian military officers or other dissi- 
dents to mount a coup. 

“It is an unimpeded effort to try 
to topple Noriega," a source said. 
“We're going into it with the under- 
standing that there may be loss of 
life, though the effort will tie not to 
kill anyone.” 

The Bush administration is now 
including use of U.S. troops as an 
option, sources said. 

[President George Bush said 
Thursday that he would neither 
confirm nor deny the report. The 
Associated Press reported from 
Andrews Air Force Base, Mary- 
land, where Mr. Bush was prepar- 
ing to leave for Houston. 

[“If there was a covert operation, 
would 1 discuss it, ever?" he asked. 
“It wouldn't be covert if I even 
referred to it, so there wiQ be no 
such discussion of anything, which 
means I am not confirming nor 
denying."] 

The administration has been 
criticized for what some consider a 
restrained response to a failed coup 
against Mr. Noriega on Oct. 3 by 
members of the National Defense 
Forces. 

“Given the same set of circum- 
stances, the next time . I think, we 
will react differently,” said a senior 
a dm i n istration official in reference 
to the October attempt. 

The CIA operation, dubbed Pan- 
ama- 5, centers an an effort to re- 
cruit disaffected officers and exiled 
opposition figures. Described as 
the broadest to date, the operation 
will be financed by CIA reserve 
contingency funds. 

Although several leading Pana- 
manian military dissidents were 
killed during the Oct. 3 coup at- 
tempt, or executed afterward, the 
CIA is reported k> believe that oth- 
er officers are open to collabora- 
tion with the United States. In a 
post-coup U.S. intelligence assess- 
ment, Mr. Noriega is reportedly 
described as "cm the ropes." 

Panama-5, so called because it 
follows four other U.S. covert ac- 
tions against Mr. Noriega, has “no 
restrictions” beyond a prohibition 
on assassination, sources said. 

In outlining the plan three weeks 
ago before the Senate and House , 
intelligence committees, Bush ad- 
ministration offi cials made clear < 
that the United States was not pre- < 
pared to negotiate an alternative i 


short of bringing Mr. Noriega to 
trial in the United States. 


"What it boils down to is that we 
want him alive in the United States 
or dead,” a source said. 


The United States has been try- 
ing to force Mr. Noriega out of 
power since February 1988, when 
he was indicted by grand juries in 
Miami and Tampa. Florida, on 
drug-trafficking charges. In May of 
that year, the Reagan administra- 


tion tried to negotiate his resigna- 
tion and resettlement in another 
country. The talks fell through, and 
he refused to step down. 

Washington’s anti-Noriega ef- 
fort intensified in May, when Mr. 
Noriega nullified the results of a 
national presidential election. 
Since then, the Bush administra- 
tion has tried through regional dip- 
lomatic pressure and other means 
to isolate and undermine him. 


U.S. Suspects 
Soviets Sent 


Jets to Cuba 


Washington Post Service 

WASHINGTON — The State 
Department said Wednesday that 1 
U-S. intelligence agencies thought 
the Soviet Union “may have" 
shipped MiG-29 jet fighters to 
Cuba, and it condemned the step as 
unnecessary anH “wholly inconsis- 
tent” with assurances of a construc- 
tive Soviet policy in the Western 
Hemisphere. 

“We see no legitimate Cuban 
need for such advanced aircraft, 
and we do not consider this a help- 
ful step.” said a department 
spokesman, Richard Boucher, in 
confirming a report in the Wash- 
ington Times. 

Officials said the fighters were 
observed by U.S. intelligence agen- 
cies after their arrival m Cuba in 
late October. They said Washing- 
ton had been aware of the possibili- 
ty of such shipments since 1986, 
when a Cuban military defector 
said a deal had been waiif with 
Moscow. 

“Other countries in the region 
don't have similar equipment,” Mr. 
Boucher said. “Cuba does not face 
a threat from the United States, 
and we just don't see a need for 
such equipment.” 

The Soviet president, Mikhail S. 
Gorbachev, and the foreign mini* , 
ter, Eduard A. Shevardnadze, have 
stated their willingness to promote 
peace in Central America on sever- 
al occasions. 

But U.S. officials said they knew 
of no recent commitment from 


In mid-October, Deputy Secre- 
tary of State Lawrence S. Eagle- 
burger was reported to have told 
the congressional intelligence com- 
mittees in closed sessions that the 
administration was not prepared to 
negotiate to drop the drug indict- 
ment against Mr. Noriega. Propos- 
als for such a negotiation included 
Mr. Noriega's retirement in Pana- 
ma, or his exile in Spain, with 
which the United States does not 
have an extradition treaty. 
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Moscow regarding the supply of 
weaponry to Cuba. The Soviets 
continue to be bound by a 1962 
pledge not to introduce offensive 
weapons into Cuba and a 1978 as- 
surance not to provide nuclear- 
ready combat air oaf t to Cuba, the 
officials said. The jets spotted in 
Cuba do not appear to be the nu- 
clear-related version, they said. 
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The research, was finished, the fact-finding done. Now he had an 
editor and a deadline to meet He needed peace and quiet. Somewhere 
to wort, comfortably, with everything to hand. “Tbke me to the Hilton” 
There teas simply nowhere else like iL Wherever his travels took him, 
he liked to make the Hilton his base. It combined friendliness and 


efficiency in a way no-one else seemed to. Sometimes his editor didn't 
understand him. At the Hilton, they always did. O For reservations 
at over 400 holds, cad your travel agent, any Hilton ■ ITn 
hotel or Hilton Reservations Wforid-wide: (UK: 01 780 |j 1 1 j|||| 
1155, Germany: 069 25 01 02, France: 1468734 80.) 1 LI ^ 
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An Economic Wall, Too 


OPINION 



With East Gomans now visiting the 
West in huge numbers, the future economic 
crisis is beginning to take shape around the 
currency. This is no narrow technical issue. 
The difference between the strong West 
German marie and the weak East German 
one is the disparity between the standards 
of living in the two countries. West German 
authorities are worried about the emer- 
gence of black markets in all sorts of goods, 
and in labor, as East Germans use their new 
freedom to come West to work, legally or 
otherwise, and earn hard currency. 

The mayor of West Berlin, Walter 
Momper. has been emphatic on that sub- 
ject To prevent the emergence of an illegal 
economy, he is pressing the governments of 
East and West Germany to work out an 
agreement on a realistic exchange rate and 
convertibility. But, as he notes, that will 
require a major overhaul of East Germany’s 
unworkable pricing system. It is not going 
to be popular in East Germany; it will mean 
abolishing the gigantic structure of price 
controls and subsidies that has developed 
during the past 40 years. Because bask 
foodstuffs are kept cheap, for example, a 
farmer can sell his produce to the state for 
higher prices than he pays to buy it back at 
a state grocery store. Similar industrial 
products are sold at wildly varying prices, 
all unrelated to the costs of production, 
because nobody knows what the ants of 
production are. Rents are nominal. 

Resolving the currency question means 
bringing an isolated and eccentric economy 
into line with the markets of the industrial 
world. Otherwise, freedom of movement 
will open both sides to serious exploitation. 
Both Germanys can see the possibilities 
dearly in the epidemic of gray marketeering 


already being carried on by Poles, as they 
struggle to stay alive in their collapsing 
economy by going West to compete with 
local labor ana to barter, taking advantage 
where they can of the enormous differences 
among countries' markets. 

Ream German history gives a special 
importance to currency. The postwar cur- 
rency reform of 1948 was the beginning of 
West Germany’s economic resurgence. But 
it also led the Soviets to respond by impos- 
ing the Berlin blockade and sealing the 
division of Europe, which in turn led to the 
establishment of separate German states. 

Despite the past week's dramatic im- 
provements. travel between the Germanys, 
or into West Berlin, is still far from free. 
Although East German guards abandoned 
the formalities when confronted with last 
weekend's huge crowds, the rules still re- 
quire exit visas, and those rules are general- 
ly being enforced. As for Westerners going 
East, there is no change. It is still a tedious 
and rather expensive process. The greater 
the difference between adjoining national 
economies, the greater the controls that 
governments, including democratic ones, 
fed compelled to maintain. The United 
Slates controls its southern border much 
more tightly than its northern one. 

Mayor Momper was asked this week 
whether he wanted to see the Berlin Wall 
come down — the whole watt. The impor- 
tant thing, he replied, is that people be able 
to travel easily- But at present, he added, 
the wall is a border between separate econo- 
mies and separate currency areas. As people 
increasingly move across that border, the 
pressure for radical economic change in the 
East is going to keep rising. 

— THE WASHINGTON POST. 



And Now the Hard Cases 



The pace of the eruptions in Eastern 
Europe may be picking up. Disintegration 
of the Soviet model in Poland and Hungary 
took place over a span of mouths. East 
Germany's political spasms, once begun, 
have unfolded in weeks. One day after the 
Berlin Wall was breached, Todor Zhivkov 
of Bulgaria, the longest-serving Communist 
Party leader in the Soviet East, suddenly 
resigned. As change overwh elm* Eastern 
Europe’s more liberal precincts, anticipa- 
tion rises in the more conservative comers. 

Bulgaria’s situation is indicative. Out of 
czarist-era tradition as well as Soviet-bloc 
discipline, its government has been friendly 
to Moscow to the point of slavishness. It 
seemed there was no KGB trick too dirty 
for Bulgaria’s secret service to perform, no 
Red Army adventure too heavy-handed to 
applaud. But with no great strategic stakes 
lunging on Bulgarian policy, the Kremlin 
put a low priority on mdncfng Sofia to take 
up reform. In recent years, while the human 
nghts cause advanced in Moscow, Sofia 
distinguished itself in police thuggery against 


ethnic Turks, htmum righ t* activists *md 1 
lately, environmentalists. With atb#is be- 
ginning to stir in the sums, Mr. Zhivkov’s 
departure has the look of an attenqrt (at the 
least an opportunity) to dismantle the struc- 
ture of Stalinism from the top down. 

Other hard cases remain. Chechoslovakia 
has still to recover from the Kremlin’s 
crushing of its reform movement of 1968. 
Its leader, Milos Jakes, was among the anti- 
Dnbcek conspirators, and the Czech human 
rights movement is still a small and lonely 
crowd. Romania is ruled by an unrecon- 
structed Stalinist, Nicolac Ceauscscn. who 
runs a nasty police state. East Germany, 
Bulgaria, Czechoslovakia and Romania axe 
the East's conservative dominoes. The first 
of them is now toppling. 

It becomes clearer by the day that the 
Kremlin intends no rescue. Earlier “liberal” 
Communist doctrine allowed each country 
to find its separate road to socialism. The 
sew order lets each find its road from 
socialism This is Eastern Europe, 1989. 

— THE WASHINGTON POST. 


Salvadorans Need a Push 



Ely infiltrating 1,500 guerrillas into the 
capital, El Salvador’s leftist rebels have 
shown their continuing strength, at a terri- 
ble cost in lives. But they have little realistic 
chance of defeating the rightist govern- 
ment The battlers in this unending war 
continue to stagger against each other, nei- 
ther strong enough to deliver a knockout 
blow, each unwilling to end the contest. 

What is needed is a shove from other 
Central Americans. The U.S. decision to 
speed already allocated aims to El Salvador 
is no substitute for energetic regional diplo- 
macy. Central America’s leaders, now pre- 
occupied with the Nicaraguan conflict, 
alone have the standing to push the waning 
Salvadoran sides toward compromise. 
Thear weight may be needed to ensure the 
resumption erf peace talks now set for next 
Tuesday in Caracas. Even before the cur- 
rent bloodletting, those discussions had be- 
come mired in procedural issues. 

Meantime, as bodies pak up by the hun- 
dreds in San Salvador’s morgues, both sides 
are darming a moral and poEtiral victory. 
President Alfredo Cdstiam says the guerrilla 
offensive has failed because the popular up- 
rising the rebels hoped for never material- 
ized. He contends that Nicaragua prompted 
the attack to deflect attention from President 
Daniel Ortega Saavedra's maneuvers to rig 
his re-election in February. 

On the contrary, asserts the Farabundo 
Marti National Liberation Front, people are 
dying to open the way for peace; the very 
scale of the offensive shows the depth of 


popular support. In what the rebels say is 
a humanitarian gesture, they have called on 
the Red Cross to hdp evacuate threatened 
avflians. And to rebut the charge that they 
are primarily resptmsible fox the latest blood- 
shed, the rebels ate renewed “death squad” 
killing s, especially the apparent murder by 
rightists of 10 trade uniemsts on Oct 31. 

There is a ring of truth to all of the above, 
though it seems doubtful that Mr. Ortega 
had a direct hand in the offensive. Secretary 
of State James Baker’s assertions that the 
Soviet Union was somehow implicated seem 
likewise implausible. Salvadorans appear to 
need no outside prompting for violence. 

Certainly a heavy responsibility falls on 
the guerrillas. Their coordinated offensive 
took months of planning, winch at the least 
raises a doubt about their good faith in 
earlier rounds of peace* talks. And rebel 
assertions that killing civilians somehow 
improves prospects for peace is morally 
indefensible. This does not exonerate Mr. 
Cristiani for his government’s failure to 
find and punish those responsible for 
bombing attacks on leftists and labor lead- 
ers across El Salvador. No political settle- 
ment is feasible without commitments that 
this rightist regime will not tolerate a return 
to the terrorism of death squads. 

Quickened Central American diplomacy 
will not bring this long war to an instant 
resolution. But it is morally imperative for 
regional leaders to pressure combatants to 
negotiate an end to the carnage. 

— THE NEW YORK TIMES 


Other Comment 

China’s Dangerous Drift What Pakistan Doesn’t Need 


DengXiaoping’s retirement reflects a deep 
uncertainty in the Chinese leadership. Toe 
Bering massacre not only exploded the myth 
of Mr. Deng as the cuddly communist, but 
also removed from power the men who 
ought have made China a society where 
political liberalizations m a tc he d its startling 
economic revolution- China is adrift with 
feeble reactionaries clinging to the tiller. 
There are only two certainties. One is that 
Mr. Deng win continue to influence affairs 
of state. The other is that the transition will 
be uncomfortable, and probably protracted. 

— The Age ( Melbourne j. 


Pakistan's p rime minister , Benazir Bhutto, 
acted admirably by striking a conciliatory 
note after a motion of no-confidence intro- 
duced by the opposition failed. Certain op- 
position leaders, on the other hand, threat- 
ened [civil] disturbances and warned that 
such motions could become a regular part of 
National Assembly proceedings. That would 
be unfortunate. It would divert attention 
from other pressing matters. It would mean 
that the bribery, corruption and coercion 
witnessed recently will continue, reflecting 
badly on politics and politicians in Pakistan. 

— The Khaleej Tones (Dubai). 
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Cambodia ; The Exquisite Irony of a Secret U.S. War 

-*■ . ■ Minister Choonhavan would like to 

By Jeremy J. Stone e&XZSSS&Ei 

lainst the Hon Sen eovemment — knowing bassy in Bangkok and officials from the ing tbc Hun Sen govenunen tw r c table. He is. after afl, arguing fc 

highest levels of the Thai, Malaysian and 


W/ASHINGTON —The United States is 
YY waging a secret war in Cambodia 
against the Hun Sen government — knowing 
full well that the genoddal Khmer Rouge are 
likely to be the ultimate beneficiaries. 

Even as White House officials tiled croco- 
dile tears over signs of the growing military 
strength of the Khmer Rouge, they are con- 
tinuing to use U.S. financial and intelligence 
reso u rces to weaken the Vietnamese-install e d 
Hun Sen government, the only faction capa- 
ble of preventing a Khmer Rouge takeover. 

The administration is pressuring Thailand 
to refrain from putting the rug oat from under 
the war itself, something that Thailand -—as 
the main conduit of arms to all the resistance 
forces — is uniquely able to do. 

According to well- informed sources, the 
non-Communist resistance — composed of 
forces loyal to Prince Norodom Sihanouk and 
to a former prime minister. Son Sann — has a 
joint military command drat makes requests 
for weapons, mnt&rid and aid through Thai 
operatives and agents of the Central Intelli- 
gence Agency on the Thai border. 

These requests are taken to the Cambodian 
Working Group, a highly secret unit in Bang- 
kok that coordinates every move of the non- 
Communist resistance, working with the 
group are CIA operatives from the U.S. Em- 


Tbc working group is the conduit for all 
arms, materiel and financial aid to tire non- 
Communist resistance, except for th at comi ng 
from ChEna It reviews battle plans, approves 
specific weapons, disburses cash payments and 
reimburses resistance leaders. While Thailand 
and Malaysia train the resistance and Thailand 
provides logistical support, Singapore provides 
the weapons through a quasi-private weapons 

company in Singapore. The United States pays 
for virtuafly everything. 

For example, a “general offensive" 

la u n ch**^ last month by the non-Communist 
resistance was planned and organized by the 
wor king group with highly secret “need to 
know” rules. The United States pays S24 
million a year to support the resistance, and 
the Son sann group is getting 5150,000 a 
month for operating expenses akme. 

Newspaper reports even suggest that CLA 
operatives are providing intd^ence informa- 
tion from U.S. reconnaissance satellites to the 
non-Communist resistance. 

Now that these non-Communist resistance 
forces are be ginning to fight, there can be no 


ing tbc Hun Sen government to cope witn 
three battle fronts iathff than one. 

Meanwhile, the U.S. goyemm^t is tntff- 
veninz in Thailand's politics by backing its 
hardline foreign minister, Sitidht Save&fla, 
against Prime Minister Chatidun Choo™*- 
van, to keep tire war going. Secret derails on 

Thai involvement in the war shed new light on 
the importance of supporting the peaceful 

• ’ c TL.: nn'ma imnictw 
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weapons, food and other support, j ocse offi- 
cers are integrated into the daily life of tire 
resistance bases. They provide weapons and 
materiel that are stored in secret warehouses 
writ inside Thailand, and monitor everything. 

Weapons for the Khmer Rouge are smt to 
T hailand by China, and Khmer Ron^lead- 
ers are oven full freedom to travel from their 
jungle bases in Thailand to offices m Bangkok 
to deal with seeming them. 

Thus, Thailand has the ability to stop the 
war and. indeed, to determine the winner. 
Thailand could, by gradually reducing nip- 
port, weaken the Khmer Rouge enough to 
prevent them from taking over Camb odia 
once again. And this is exactly what Prime 


Minister Choonhavan would like to da 

And why doesn’t he? One imuar reason is 
that Washington currently finds his initiatives 
unacceptable. He is. after aR arguing for a 
step-wep settlement that would relieve 
pressure on the Hun Sen government. 

The administration, which rays it opposes 
Khmer Rouge involvement in a future Cam- 
bodian government, also says — startHngN— 
that it will insist on such involvement so long 
as Prince Sihanouk insists on it. The prince, jn 

turn, had already smd he would insist on 
including the Khmer Rouge as kmg as the 
nmiw insist on it — leaving the United 
States, in effect, following the Chinese line. 

In accordance with this convoluted policy, 
tire UiL Embassy in Bangkok is h appy a boot 
the recent success of tire noo-Commumst re- 
sistance, which adds pressure on Him Sen to - 
accept tire unacceptable — a coalitio n with 


Sothe irony is exquisite. America redoubles 
ns efforts to overthrow Hun Sen even while 
announcing that such a result would produce a 
takeover by the genoddal Khmer Rouge. 

The writer is president of the Federation of 
American Scientists. He contributed this com- 
ment to The New York Times, 


Reform? No, Revolution, 
So Hold Tight and Watch 


B toSfriwe- 


M Me,: 


By Robert J. Samuelson 


W ASHINGTON — We should 
stop referring to what is going 
on in the Soviet bloc as “reform” — 
as in, for example, “Gorbachev’s re- 
forms.*’ It is revolution. By revolu- 
tion, I mean the overthrow of the 
existing political, economic and so- 
cial order. The fact that the revolu- 
tion has so far been peaceful does not 
make it any less genuine. 

Watching East Ger mans atop the 
Berlin Waff one finds it hard not to 
fed euphoric. The West has a right to 
self-congratulation. As the principal 
defenders of freedom, Americans can 
fed especially proud. But this is not 
the end of the story. Even die best 
revolutions bring instability and dis- 
order. Destroying the status quo is 
not the same thing as replacing it. 
There is typically a period of struggle 
and uncertainty. So it is now 
throughout the Soviet bloc. 

Reform is (comparatively speak- 
ing) a gentler process that seeks to 
assimilate new realities within an ex- 
isting political and economic system. 
This no longer describes what is oc- 
curring withm the Soviet bloc. It is 
not simply that these societies are 
moving away from one-party control 
toward democracy. Or that they are 
shifting from state- ran economies to- 
ward market systems. Or that they 
are rapidly ending four decades erf 
physical and cultural isolation from 
the West They are doing all of these 
revolutionary things simultaneously. 

The old political and economic or- 
der is rapidly losing its power and 
legitimacy. But nothing has replaced 
it as a new source of power and au- 
thority. Consider the Soviet Union. 
By design, Mikhail Gorbachev has 
weakened and discredited the Com- 


munist Party. There has been wither- 
ing criticism of the Stalinist past, So- 
viet foreign policy and economic 
performance. But Mr. Gorbachev's 
promise of a system that wins sup- 
port through its achievements, not 
rear, is lmmlfflled. 

The economy remains sickly. The 
ruble is becoming virtually worthless. 
One estimate, by the economist Jan 
Vanous of PlanEcon, a Washington 
consulting firm, puts the Soviet bud- 
get deficit this year at 13 percent of 
the country’s economic output Wage 
increases nave outstripped produc- 
tion increases. Scarcities have wors- 
ened. Mr. Various reckons that Soviet 
consumers hold 460 WHon rabies in 
cash and savings accounts — roughly 
a year’s consumption spending. 
Why? There is no thing to buy. 

“By spring Gorbachev could have a 
real mess — widespread strikes, is- 

creasmg bcldneSS Ca arrtiX*'nrrmnmi<; t 

groups," said Mr. Vanous. He thinks 
the government might respond to any 
strikes with more wage increases. This, 
of course, would further cut the value 
of the ruble and risk hyp erinflation , 

Not everyone is so pessimistic. Ed 
Hewett, an economist with the 
Brooking* Institution, thinks the So- 
viets could avoid a crisis if they acted 
quickly to soak up surplus rubles and 
restore confidence. 

There are remedies. All are bang 
discussed in Moscow. All would be, 
in one way or another, wrenching. 
The Soviets could raise taxes or cut 
state subsidies for consnmer goods 
and wasteful enterprises; that would 
increase prices and unemployment 
They could sell (or lease) housing, 
land or factories; that would consti- 
tute a baric hreak from the dogmas of 
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state ownership. They could use for- 
eign exchange reserves to buy impart- 
ed consumer goods — televisions, 
VCRs — and absorb rubles by setting 
these products at huge markups. At 
best tins is an expensive stopgap. 

Practical problems of this sort af- 
flict all the East bloc countries strug- 
gling with riumgr*. By listing the 
problems, I am not predicting failure 
for Mr. Gorbachev or the new re- 
gimes in Poland, Hungary and East 
Germany. The very concept of “fail- 
ure*’ is no longer dear. Does it mean 
a breakdown in public order? Does it 
mean a conservative rollback of dem- 
ocratic and free market policies? (In 
one recent Soviet poll, 40 percent erf 
the respondents preferred a “return 
to a strong hand” and only 25 percent 
wanted freer markets.) Or does it 
merely signify an inability to cope — 


political and economic paralysis? 

Regardless, we must grasp the enor- 
mousness of what is bong attempted. 
These societies are ^scarmngfarmHar 
pnlhiral and emnnnwc institutions 
with no assurance that they can deve3- 
op adequate substitutes. There are no 
simple rales for proceeding. 

“Western economists know a great 
deal about how market economies 
work,” said Mr. Hewett. “But they 
know very little aboot how to create 
such economies.” Everything inter- 
connects. Economic failure may feed 
political failure — and vice versa. 

Straddled between state controls 
and market farces, these economies 
may be left with the vices of each 
system and the virtues of neither. 

Details matter. Without reason- 
ably stable money, reform of unreal- 
istic state prices becomes impossible. 


At the Risk of Offending His Gunners, Gorbachev Jettisons Guns 


W ASHINGTON — U.S. gov- 
ernment officials who are 

the Sovietthrcat have" told Tbe^Vcw 
York Times they think Moscow’s 
spending on arms in 1989 has been 
less than in 1988. If true, that marks 
a stunning change. 

For his first fonx years, Mikhail 
Gorbachev talked reform but pla- 
cated his power base in the Red 
Army by increasing aims spending. 
In Ms fifth year, except for strategic 


By William Safire 


weaponry, he has begun to cut bade 
US. analysts say the amount spent 
on arms, winch had been estimated at 
16 percent of national output, is down 
tins year to 15 percent, oompsred with 
6 percent in the United States. 

Thai estimate is in dispute; Anders 


Asltmd, the Swedish economist who 
was twice quoted in Secretary of 
State James Baker’s testimony to the 
Senate Finance Committee last 
month, has long held that the actual 
percentage, including dual-use (civil- 
ian and military) production, is far 
higher , making the strain on the Sovi- 
et system even more intolerable. 

Bnt set that long-bunting dispute 
aside; more important than the ac- 
tual level of nonstrategic spending is 
its downward trend. 

It means that Mr. Gorbachev has 
been forced by circumstance to begin 
to riskoffendmg his army leaders. 

He does this with great caution: In 
planning to cut the size of the army 


by 10 percent, be has promised to 
raise the salaries of those remaining 
by 8 percent, saving little in the near 
term. And the 100,000 officers can- 
not be mustered out right away, say 
U5. analysts, because no civilian 
housing is available for them and far 
their families. 

The great question: Why is the 
Kremlin doing this? 

The answer was suggested in the 
same briefing in winch we learned 
that less is being spent on tanks, 
planes and guns. 

The Soviet Union’s deficit last year 
was 9 percent of its national product. 

That was frightening to Soviet kad- 
ery. when the U.S. deficit readied 3 


Walesa Finally Fills the Empty Chat 


W ASHINGTON— In all that I 
had read and heard about 
Lech Walesa, I had somehow 
missed rare important fact; He has 
an irrepressible sense of humor. As 
the leader of Solidarity toured 
Washington, he was followed by 
waves of cheers, and of laughter. 

In a closed-door session with 
members of Congress who were 
fretting about an impending pay- 
raise vote, Mr. Walesa offered con- 
solation. “If it doesn't go through,” 
be said, “come to Poland. It’s one 
place you can afford to live.” 

Lata, at a public question-and- 
answer session, he finished almost 
every response with a quip or stay 

that made his pamL Oil ri Baling 
with Mikhail Gorbachev, for exam- 
ple, he said; “There’s no point in 
pulling the bear by his moustache. 
Better to tickle him.” 

Many of his jokes were at his own 
expense. At the end of a plea for 
American investment in Poland; 
There is a huge business opportu- 
nity. So come. Yon will make mon- 
ey. And I will win the Nobel prize 
— for economics." 

To an exceptionally earnest man, 
asking his views on freedom of 
Choice and the abortion issue; T 
have eight children. Why don't you 
follow my example?" 

Mr. Walesa is no down, but you 
could see how the humor under- 
girding his stubborn faith in free- 
dom amid have helped sustain him 
and his movement through the 
years of repression. 

As Preadeot Bush reminded lis- 
teners at the White House ceremony 
where he awarded Mr. Walesa the 


By David S. Broder 

Presidential Medal of Freedom, the 
Pole's seventh child was . bom while 
be was under arrest for Ms union 
aigairiringactivities at the Gdansk 
shipyard. There was an empty chair 
at her baptism, Mr. Bush raid, as 
there were empty chairs on the plat- 
forms of many U.S. colleges that 
awarded Mr. Walesa honorary de- 
grees that sp ri ng of 1981 

“At Notre Dame," Mr. Bush said, 
“the crowd stood for three rnmniwt 
in cheering tribute to the empty 
chair and the man who wasn't there. 

“For eight years, these empty 
chairs ana the American people 
have waited. Today, the waiting is 
over ” Mr. Bush continued; “Lech 
Walesa, on behalf of the people of 
the United States, I am proud to say 
to you. Take your place in the 
house of freedom; take your place 
in the empty chair.’ ** 

Almost everyone who was ex- 
posed to Mr. Walesa’s passionate 
advocacy of Poland’s cause f dt the 
same thmg that stirred the president 
to his unusial eloquence, it infused 
the chamber of the House of Repre- 
sentatives, when Mr. Walesa re- 
counted the straggle that “has 
opened up entirely new horizons,” a 
crusade in wfaich the victory of free- 
dom was all the sweeter because the 
Struggle “was con d ucted without re- 
sorting to violence of any kind.” 

Mr. Walesa’s presence had a dra- 
matic effect on many people, in- 
cluding Representative Dan Ros- 
tenkowski, the hard-bitten 
Democratic veteran from Chicago 


who is chai r man of the House Ways 
and Means Committee. Mr. Ros- 
teokowrid was the last speaker at a 
dinner honoring Mr. Walesa, and 
by the time he was called forward, 
the guest of honor had departed to 
get some much-needed sleep. 

But Mr. Rostenkowslri was a 
man transformed. A cnlleagn^ in 
the House whispered to me: Tx>ok 
at his face. I've never seen that 
expression.” The usual eateninrin^ 
appraising eyes glistened with tears. 
Today," he said in a choked voice, 
“if you are Polish, your heart is 
fitted with so much prideT’ 

And then, this powerful profes- 
sional spoke as if he were unbur- 
dening himself to his closest friend. 

“For a long time in my political 
life,” he said quietly, “I really didn’t 
want to admit 1 was a Polish- Ameri- 
can. I wished I had sane other name 
... And today I fed ashamed of 
such feelin gs ... Lech Waksa came 
to us and made a sp ee ch so simple , 
so direct, so boom ... and, God 
bless us, we responded ... And to- 
day we are 10 feet tall” 

It was almost as if Mr. Rosten- 
jttwAi had forgotten the audience, 
had forgotten the tdeviaon lights 


percent of GNP, American politicians 
were scared into the Gramm-Rudman 

iiiUninm iisflrt drwjpline. 

But the Soviet rate was triple that. 

Now, with all the belt-tightening 
and market experiments, what does 
Mr. Gorbachev's perestroika bal- 
ance sheet show this yeas? 

-UJS. analysts’ pidnrdnary estimate 
for the 1989 Soviet deficit is neatly 14 
percent of Soviet national product. 

The estimate of that sea erf red ink 
comes from the crowd m Washington 
that has been consistently underesti- 
mating Soviet arms spending and 
economic difficulty. 

The deficit reality is probably 
worse, up around 20 percent 

No wonder the Kremlin leadership 
is finally cutting conventional arm* 
spending. It has no choice; that coun- 
try is going over the diff. 

Imag i ne what would happen if the 
American budget deficit b allooned to 
14 percent, or S700 bullion a year. 

To avert disaster. Republicans 
would grimly propose cuts in de- 
fense and Social Security. 

Democrats would be for raising 
taxes and dapping controls on wag e s 
and prices. Etber way, Americans, 
would treat the crisis seriously. 

Faced with that crisis, in a 
cycle of shortages and strikes, Mr. 

Gorbachev is merely beginn i ng to re- 

dure anus spending with as litue pain 
as possible to the officer corps. 

Otherwise, be is emolating Nero’s 
fiddling: With prices controlled as 
deficits rise, he prints moke money 
to chase after fewer goods and 


In turn, unrealistic official prices 
will merely divert more goods onto 
the black market 

The complexity of these problems 
and the dizzying speed of change 
ought to temper our exdtemmL 
Forces have been unleashed that are 
leading ns in unknown directions. 
Popular expectations for change may 
now be beyood the capacity of any 
East-bloc government to satisfy. 

These upheavals have spawned 
bold forecasts of a bright new world. 
But we should not debde oundves 
about how much we can shape the 
future. The course of past revolutions 
belies the power of prophecy or the 
ability of outsiders to determine suc- 
cess or Mure. Events may wett take 
further surprising twists. That is^ what 
revolutions are all about 

The Washington Peat. 


against the inmort of capitalism. 

What shouldhe do? Dean Queries 
Wolf of the Rand. Graduate School 
urges genuine monetary reform: to 
sop up the unspendabfc cash over-, 
hang, create a “new” ruMe.wffh 
large holdings cot verted into non- 
tradable 10-yeax bonds, sell many 
state assets to the people— and then 
let the market determine all prices. 

There’d be riots in the stzeeb if we 
did that,” a top economic adviser to 

still resist the salvation of "tbcfpctft 
motive gradualism is kilting themr 
The last tiring America should doi * 
to take the heat off with tzifede^ raufc 
bonds, GATT invitations and- fife 
palliatives. It is not for America^jio 
subsidize the Soviets’ submftfvtrf 
Cuba or to reduce their difficutt&ip : 
modernizing weaponry. . . 

Red ink concentrates the mmi:*" . . 
At Malta, President Bosh should 
press, for the great conventional*' 
force meltdown to parity ahdb'an 
immediate end to the Soviet under- 
writing of Caribbean Stalmismf he 
nright heJpfiilly suggest a leap mtp. 
a market economy. ”■ Jj •• 
The president adjures Americans 
not to taunt or gloat if the nation’s j 
longtime adversaries seek toi«ay ! 
afloat by jettisoning heavy cannot 
- That is m the American^ tradition: 
When his crew shouted as a safrb hit 


poor devils are dying." 

The New York Tanes. 


100, 75 AND 50 YEARS AGO 


people,” h 
help these 


help these people — for our own 
good. It is the right thing to do.” 

, And then, as if recalling the set- 
dug, he said exactly therigit words, 
jhe wads that put Mr. Walesa's 
humor in perspective: 

“Lech Walesa is no Polish joke. 
He is freedom.” 

The Washington Past 


1889: liuperial Fears 

BRUSSELS —The news of the Bra- 
zilian Revolution has erased great 

commotion here. The Imperial family 
of Brazil is related to the Belgian Roy- 
al family. If it is true tint the Revdri- 
tiao was encouraged fay former slave 
owners, the news may neve a consider - 
able influence upon the Adi lMniriorw 
of the Anti-Staray Conference to 
open here to-moccow [Nov. I7J. 

1914: A DeadtyDart 

LONDON — Among the surprises of 
die war is a new projectile brought 
into use through the aeroplane. A oew 
sted dart has just been perfected, lie 
first trials were with heavy darts, very 
few of which could be carried Now 
small darts are bring used, wei g hin g 
but little over one ounce. Dropped 
from a bright of a few hundred feet 
these missies go through a "pn. 

Among fhr, enli mrm m the marrh anH 

among troops in trenches, tins new 


1939: Capone Goes Btin# 

, LEWISBURG, Pennsylvania-' 
Garbed in the cheap suit tfaatThe 
government gives discharged post)# - 
ers, A1 Capooe was released hereSo- 
day INov. 16] to a manreported wh^ 
his brother Ralph: The uxmerbenr 

baron’s release came seven yean and 

fifteen days after he had beea#^ 
fenced -to ten years in . prisoned 
fined $50,000 in Chicago for rottO* 
tax evasion. The sentence^ nvat otfc 
sp«t in grim Alcatraz J > risoh, 3| s " 
reduced for good behavior, Wh2e 
America’s first PnbBcEnemy Na.l, . 
broken in mind and teaifb, fcft.iob 
for an unrevealed destmatiotf 
his body maid of Federal agent% 
police offfcrafa in -awrejink* 

mg the framer racketeer’s oldjpfflg- 
wtth 'die machme-gon murder fd -' ^ 
Chicago racetrack owner 
victim, John O’Hara, ws revea^ 5 
todw as a witness who in 1931 so p; 
phed the government .with mph. W 
the evidence on which Capane^?; 
convicted af the tax evasion 
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By William Pfaff 


P ARIS — “From Yalta to Malta," 
the characterization of the forth- 
coming Bush-Gorbachev meeting of- 
fered by Gennadi Gerasimov, tbeSeviei 
spokesman, is richer in cynicism than he 
appears to be aware. The 44 years since 
Yalta have been no joke, and the con- 
cern which West Europeans express that 
the American and Soviet leaders will 
treat Malta as Yalta and try to settle 
Europe’s affairs between them is under- 
standable. It is not, however, realistic. 
Today the affairs of the superpowers — 
no longer so super as they thmV — are 
being settled by Europeans. 

The East German public compelled its 
government to open the German Demo- 
cratic Republic to the . West The East 
German people now demand free ejec- 
tions. What Americans think about the 
Goman question is no longer of compel- 
ling interest to those directly concerned; 
it is important, but secondary. What the 
Kiemiin thinks about tbe German ques- 
tion is more important, but, having 
launched the process that reopened that 
question, the Soviet Union lacks the abili- 
ty to detenmne its answer. 

Mikhail Gorbachev may be consid- 
ered the liberator of the East Germans 
— if the East Germans are to be consid- 
ered liberated, which remains to be seen. 
He opened the way to what has occurred 


S r launching reform in the Soviet 
mom He refused Soviet surmort for 


Union. He refused Soviet support for rials have also suggested that there is a 
militaiy repression of the East German place in “the common European home” 
demonstrations, by all accounts serious- for the United States and Canada. It all 


demonstrations, by all accounts serious- 
ly contemplated by the East German 
authorities only a few weeks ago. 

But what is yielded cannot be re- 
claimed, in a matter such as this. Mr. 
Gorbachev has precipitated reform in 
East Germany and cannot call it back. 
Now be is led by events. 

He would seem to hope — a desper- 
ate man's hope — that transformation 
of East Germany. Hungary and Poland 
into more democratic and liberal soci- 
eties will produce economic solutions 
that can contribute to a successful re- 
form of the Soviet economy. 

It is not a foolish idea. Tbe opportuni- 
ty for successful economic reform is far 
neater in East Germany in the 
Soviet Uojon. The East German econo- 
my may be a rum, but investment, mod- 
ern tools and intdhgeni management 
could make it work. West Germany is 
eagpr to supply all, given suitable pol- 
itical conditions. 

. , Mr. Gorbachev hopes that East Ger- 
man modernization can draw tbe other 
states of the Soviet bloc and the 
U.S.S.R. itself toward the dynamic 
- West European economies. He is not 
abdicating to the West; he is attempt- 
ing to exploit Europe’s successes. Inis 
-strategy does not require Germany’s 
-unification. Far from 1 L 

The Soviet interest now is in stability. 
The need for external stability is aS the 
. more keenly felt, because of economic 
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OPINION 


It’s Time for the Europeans 
To Go Forward Together 


No Time for Mushroom- Cloud Dreams 
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deterioration and nationality tensions 
inside the country. The Soviet govern- 
ment has made plain its positron on 
German unification. As the Berlin Wall 
was being opened, Mr. Gerasimov said: 
“It is not the time now to talk about 
reunification. The two Gcrmanys be- 
long to different military blocs.” Policies 
aimed at redefining borders “would not 
be sui table to any government in Europe 
and would cause deep mistrust" 

The Soviet position distinguishes in- 
ternal reform and external alignment 
Soviet officials have made it dear that 
virtually any political reform in tbe 
East-bloc states is tolerable, even wel- 
come; so long as “peaceful, stable and 
predictable” security relations between 
tbe Soviet Union and those countries 
are protected. 

Dissolution of the Warsaw Pam and 
withdrawal of Soviet coops from East 
Germany, Poland and Hungary now are 
imaginable, according to Soviet ofi> 


imagmable, according to Soviet offi- 
cials, provided that NATO is also dis- 
solved, and U.S. and Canadian troops 
leave Western Europe. 

What the West European- American 
relationship might tbff * become is un- 
clear. The U.S. presence in Europe has 
been an element of stability for the Sovi- 
et Union as well as for the West An end 
to NATO implies that the trans-Atlantic 
security link, is broken. But Soviet offi- 
cials have also suggested that there is a 
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and the Bosh and Gorbachev staffs one in which Europeans will bear the 


remains to be worked out. 

It is crucial that it be worked on l, 
responsibly and intelligently. As Euro- 
pean Community leaders meet in Paris 


plan for Malta, the West does well to 
remember that it has succeeded in the 
Cold War by bolding together, its 
members relying on one another, 
standing by their political values. It is 
the East that is coming to the West. 

What follows now can be another 
-success if it is a collective construction: 


primary responsibility, and in which 
they already possess crucial powers of 
decision. That needs to be acknowl- 
edged in Western Europe and it needs 
to be remembered in Washington — as 
well as at Malta. 

International Herald Tribune 
<0 Las Angeles Times Syndicate 


B OSTON — On store shelves in 
America there is a brand-new ver- 
sion of Trivial Pursuit: The 1980$ Edi- 
tion. The manufacturers of the game 
are asking us to remember the '80s 
before they are over. 

I am not surprised by this. Tbe entire 
decade has been spent in a state of 
nostalgia. We iooked back to the 3 950s. 
then to the *60$ and 70s. The ’80s were 
bound to be next. 

Indeed, Americans now have a mes- 
sage from Washington that they are sup- 
posed to be equally nostalgic, even senti- 
mental. and reluctant to say goodbye to 
another pair of instant antiques: the 
Cold War and the Iron Curtain, They 
are being described as homely old 
friends, political antimacassars aaainsi 
which to lean weary heads. 

The contrasts are striking. In Berlin, 
a wall comes apart and streams of exul- 
tant Europeans move forward. In the 
New World, America’s leaders look 
backward. The formerly dour Soviets 
talk openly about new possibilities. 
The can-do Americans talk fearfully 
about •’instability.” 

At this cusp of the 1990s. when the 
president appraises these changes, his 
mouth says yes. but his eyes say no. 
When the secretary of state talks, it is in 
negatives: “Let’s not jump here . . . 
Let's not be premature . . . We should 
not disarm."" 

You do not have to be a child of die 
’50s to recognize in all this some longing 
for the good old days. Indeed, the depu- 
ty secretary of state. Lawrence Eagle- 
burger. expressed it earlier this fall: 
“For all its risks and uncertainties, the 
Cold War was characterized by a re- 
markably stable and predictable set of 
relations" among the great powers." 

Stable? Predictable? The’ Berlin crisis, 
the Cuban missile crisis? We are all sub- 
ject to rosy memories, but the Cold War 


LETTERS TO THE EDITOR 


Europe’s Future, ChurcbfKPs Vision, Gorbachev’s House 

The mo mentous events taking place peace, in safety and in freedom. We must 
in Eastern Europe bring to min d Quit- build a kind of United States of Europe, 
chill's historic spee ch at the University . .The first step in the recreation of 
of Zurich on Sept. 19, 1946. His vision is the European family must be a partner- 
slowiy coming true and his words are ship between France and Germany . . . 
worth recalling today: There can be no revival of Europe with- 

it is from Europe that have sprung out a spiritually great France ana a spiri- 
that series of frightful nationalistic quar- 
rels . . . which we have seen ... in our 
lifetime wreck the peace and mar the 


prospects of all 
“Yet all the while there is a remedy 
which, if it were generally and spontane- 
ously adopted fay the great majority of 
people in many lands, would as if by a 
miracle transform die whole scene, and 
would in a few yean make all Europe, or 

the greater part of it, as free and as 
happy as Switzerland is today. 

“what is this sovereign remedy? It is to 
recreate the European ramify, or as much 
of it as we can, and to provide it with a 
structure undo 1 which it can dweD jn 


Britain, (he British Commonwealth of 
Nations, mighty America and I trust So- 
viet Russia ... must be the friends and 
sponsors of the new Europe and most 
champion its right to live and shine. 
Theref we, I say to you, let Europe arise!" 

D.G.LTITMAN. 

Gland. Switzerland. 

The unification of Europe should have 
precedence over that of Gomany; by 
sheer weight and position, the latter 
would tend to become overweening. 

ANDRES. MEYER. 

Bdp.Switzeriand. 


Mikhail Gorbachev is widely credited 
with inspiring the momentous develop- 
ments in East Ge rman y, Poland and 
Hungary. But these lend to distract atten- 
tion from the Soviet Union’s failure to 
tackle the same issues at home. 

The redundancy of the Beilin Wall 

C one such failure into sharp focus. 

Soviet Union has until now vacillat- 
ed and prevaricated, promised and failed 
to deliver a new emigration law that 
would guarantee the basic human, right of 
fiee emigration to all its peoples, and 
especially to its Jews. Moscow’s East Ger- 
man allies have done it overnight. 

Allowing the evolution of human rights 
among the Soviet Union’s neighbors does 
not in any way demonstrate that tbe 
Soviet Union has put its own house in 
order. Instead of praising Mr. Gorbachev 
for his vicarious hnm&nitarianism, we 
should be urging him to follow the exam- 
ple of his neighbors. 

ELLIOT LISTER 
London. 


Chancellor Helmut Kohl of West 
Germany showed poor political judg- 
ment when he temporarily broke off his 
official visit to Poland CThe Poles Are 
Seeking Guarantees on a Unified Germa- 
mv" Nov. 11 ) to visit Berlin. If West 
Germany truly wants to persuade the 
rest of the world that a reunified Ger- 
many need not be feared, then Mr. 
Kohl must show ii. He could have done 
this by resisting the political tempta- 
tions of Berlin. 

Such a sacrifice on his part would 
have done much to gab the confidence 
of the Poles and Russians alike. 

DAVID ASSIS. 

Nyon, France. 


Another Seagoing Summit 

The report “Leaders Putting to Sea 
to ‘Put Their Feet Up' " (Nov. 1 ) men- 
tions Roosevelt’s meeting with Chur- 
chill in 1941 as “the last time a U.S. 


By Ellen Goodman 

was not my idea of a high-school football 
game. Yet this is how we are. in retro- 
spect, supposed to remember tbe thermo- 
nuclear arms race, the backyard shelters, 
mushroom-cloud nightmares and tril- 
lions of dollars thrown down missile silos. 

“We had this great stable situation 
called the threat of annihilation,” says 
Pam Solo, with irony. Ms. Solo, the co- 
director of the Institute for Peace and 
International Security, describes the Cold 
War and deterrence as a culture cf vio- 


MEANWHHE 

As pieces of the i call 
shake loose , so does the 
i cay tee vieic the world. 


lence in which “you believe you can con- 
trol the behavior of another nation by 
fear and unpredictability and the threat 
of destruction." 

Most of us alive today grew up in that 
culture. Tbe Threat divided the world 
bio us and them. The Threat required 
enormous sacrifices for defense. 

During the most frigid days of 
Lhe Cold War, the Amen can identity 
itself was forged by its enemy. To be 
.American meant that you were not 
something amorphous called un-Amer- 
ican. Now, as Georgi Arbatov, the 
Kremlb's longtime expert on the Unit- 
ed Slates, has said: “we deprive you of 
an enemy . . . This compels you to in- 
troduce many changes b traditional 
political thinking." 

If the Cold War is over, what excuse is 
there for a bulgbg militaiy budget? If 


president sat down with a foreign coun- 
terpart for a summit meeting afloat." 
But b 1945. Roosevelt met with Ibn 
Saud. the legendary Saudi Arabian 
king, aboard the U.S. cruiser Qubcy on 
Lhe Great Bitter Lake b Egypt. They 
discussed Jewish immigration bio Pal- 
estine. Lhe use of Saudi port facilities 
by U.S. ships and the construction of 
ah American air base b Saudi Arabia’s 
Eastern Provbce. 

JOHN S. HABIB. 

Paris. 

Charles France at the ABT 

Regarding "Why Baryshnikov Left i he 
ABT 1 (Arts/ Leisure, Oct. 21): 

Your article on Mikhail Baryshni- 
kov's resignation from the American 
Ballet Theater seems distastefully root- 
ed in an intent to discredit Charles 
France. The pudges that various peo- 
ple hold against Mr. France are an old 


there is no enemy, how does the United 
States act b Lhe world? And what does it 
mean to be American? 

So it’s not just pieces of the Berlb 
Wall that are s halting loose, that are 
destabilizing, but the whole elaborate 
way Americans view the world. Is it 
possible to shift from de finin g stability 
as a balance of terror to defining stabil- 
ity as a matter of common security’? 

The language of the Cold War. says 
Ms. Solo, “used words like fear, threat, 
unpredictability, control. The alterna- 
tive has words like interdependence, in- 
terrelatedness and mutual vulnerabili- 
ty.” As Mr. Arbatov put it, “If you 
sneeze, we sneeze as well.'' 

The risks of change are not all psycho- 
logical ones. I was not the only one raised 
on war movies who felt uneasy watching 
East and West Germans raise their voices 

b ‘'Deutschland Uber Aiks ” 

Still, many Americans are more com- 
fortable replacing enemies than replac- 
bg a structure built on enmity. Many 
Ameri cans are aL f eady visaing Japan as 
an enemy. It would be ironic if Germany 
also regabed that label. 

As for the old Cold War model? This 
is not some well- tarnished antique to 
be cherished. It is an obsolete monster 
and we axe well rid of it. What we need 
now, and quickly, are new models for 
the postwar world. There is no reason 
and no time for nostalgia. 

The Boston Globe Newspaper Company. 


Letters intended for publication 
should be addressed “Letters to the 
Editor ” and contain the writer’s sig- 
nature. name and full address. Lei- 
las should be kief and are subject to 
editing We cannot be responsible for 
the return of unsolicited mam&cnpis. 


story. Whether or not he exceeded his 
authority as Mr. Baryshnikov’s assis- 
tant is a'question that must be asked b 
connection with what was actually pro- 
duced under Mr. Baryshnikov's aegis. 

Mr. France is charged with promot- 
bg his pets among the dancers, specifi- 
cally Robert LaFosse and Amy Rose. 
Actually, Mr. France’s choices i\ i 
bdeed they were his alone) have vin- 
dicated him. 

Slurs on Mr. France's personal habits 
run through the article. References to 
“camp" and to “a certain coterie" seem 
curiously aligned with the information 
that Mr. France is “given to wearing 
caftans and jewelry" and — most insid- 
ious — that he “angrily denies" he has 
AIDS. It is true that Mr. France has 
offended a lot of people. It is true that he 
is gay. But to tie these two facts together 
is to appeal to prejudice of the most 
primitive and injurious kind. 

ARLENE CROCE. 

New York. 



The secret of Drambuie begins with a 
manhunt. It is winter. 1746. Scottish rebel 


leader Bonnie Prince Charlie is fleeing for his 


the MacKinnon dan chief, he thanks the old 
man with a curious gift: the recipe jor his 


jueur. 


The drink that became Drambuie. 


To this day, only one MacKinnon in each 


generation knows tlx jormula. 

He will admit the presence of rare 15 year 


He will explain that Drambuie is sweet 
and mellow on its own. slightly drier over ice 


for any mixer. 


But ask him about a certain f.vrbal 


essence 


he has said to us. 
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Bulgarians 
Dismiss 10 


By Michael Dobbs 

Washington Past Service 

MOSCOW — The Comm unis l 
Party leader in Soviet Moldavia. 
Semen K. Gross u. was dismissed 
Thursday after violent dashes be- 
tween nationalist demonstrators 
and the security forces in the Mol- 
davian capital of Kishinev. 

The change in leadership means 
that Mikhail S. Gorbachev* the So- 
viet leader, has now replaced the 
heads of ail the Soviet Onion’s 14 
non-Russian republics with his 
own appointees. Mr. Grossu was 
the last holdover from the era of 
Leonid I. Brezhnev. 

[Communist Party leaders of 
Lithuania ended talks with the So- 
viet Politburo on Thursday, appar- 
ently still set to defy the 'Kremlin 
with plans to set up an independent 
local party. Reuters reported from 
Moscow. ' 

[“The Politburo si icing is over 
and the Lithuanian leadership 
Sticks to its previous position." 
Yuras Pozhelu, a member of the 
Lithuanian party, said on Lithua- 
nian radio. 

[Mr. Pozhela spoke shortly after 
an unusual session of the Soviet 
Politburo, under Mr. Gorbachev, 
to which all members of the Lithua- 
nian leadership had been sum- 
moned. Moscow has condemned 
any moves to break the unity of the 
Soviet Co mmunis t Party.] 


The Lithuanian leader. Algirdas 
Brazauskas. has convened a local 
party congress for Dec. 19, despite 
a request by Mr. Gorbachev that 
the meeting be delayed until spring. 

In a report from Kishinev, the 
official lass news agency said that 
the Moldavian Central Committee 
had appointed Pyotr K. Luchinsky. 
49. as party leader to succeed Mr. 

Grossu. Mr. Luchinsky. a Molda- 
vian and a former Communist Par- 
ty leader in Kishinev, has spent the 
past three and a half years as party 
second secretary in the Central 
Asian republic of Tadzhik, a posi- 
tion usually reserved for a Mos- 
cow-based party cfficiaL 

The removal of Mr. Grossu 
comes against a background of at- 
tempts by Mr. Gorbachev to reas- 
sert central authority over the rest- 
less republics. The Soviet leader 
seems eager to demonstrate that, 
although Moscow has allowed an 
unprecedented degree of political 
freedom to the Communist-domi- 
nated nations of Eastern Europe, 
there are limits to decentralization 
in the Soviet Union itself. 

With the exception of the Rus- 
sian Republic, which is the seat of 
the Soviet government, all the con- 
stituent republics have their own 
party organizations, with Politbu- 
ros and Central Committees. But 
the republican parties are subordi- 
nate to the Soviet Communist Par- 


ty and all party members are bound 
by central party discipline. 

Pravda, the Soviet Communist 
Party paper, said last weekend that 
moves toward separatism would 
cause “irreparable damage to the 
ideological and organizational uni- 
ty of the Communist Party and 
weaken the foundations of the So- 
viet Union." 

The interior Ministry dispatched 
1000 troops to Kishinev on the 
weekend to enforce emergency 
measures after demonstrators at- 
tacked police headquarters with 
stones and gasoline bombs. The 
protesters were de manding the re- 
lease of 20 persons detained for 
disrupting a military parade on 
Nov. 7 marking the anniversary of 
the 1917 Bolshevik Revolution. 

Ethnic tension has been growing 
m Moldavia for the past few 
months, with Moldavians demand- 
ing recognition of Moldavian as the 
official language of the republic 
and Russian workers staging 
conn ter-demonstradons. 

The ethnic strife was further 
complicated this week, when Ga- 
gauz declared itself an autonomous 
republic within Moldavia. The Ga- 
gauz, a close-knit tribe of Turitic- 
speaJting Orthodox Christians in 
southern Moldavia, contend that 
they are being discriminated 
against both by Moldavians and 
Russians. 


Party Allies 
Of Zhivkov 


Communism Fails, Kohl Says 


Compiled ly Our Shirt From Dupuidns 

BONN — Chancellor Helmut 
Kohl said Thursday that commu- 
nism has proved to be a “total fail- 
ure" and that East Germans must 
decide freely whether they want to 
rq'oin West Germany as one na- 
tion. 

His comments in the parliament 
came a day after the Soviet leader. 
Mikhail S. Gorbachev, reiterated 
Kremlin opposition to reunifica- 
tion and said that although com- 
munism was undergoing change, it 
was not a mistake. 

Renewed interest in possible 
German reunification has followed 
East Germany’s decision a week 
ago to open its borders, including 
the Berlin Wall 

In his speech in the parliament, 
Mr. Kohl said Bonn would offer 
medical aid, equipment and per- 
sonnel to East Germany, where the 
health service has been "particularly 
hard -hit by an exodus of skilled 
staff to the West. 

But he ruled out substantial eco- 
nomic aid until the communist 
slate introduced far-reaching eco- 
nomic and political changes. 

“We don't want to force our 


opinions on anyone, but nobody 
can deny that socialism has shown 
itself Lobe a failure." Mr. Kohl said 
a: the start of a debate on East 
Germany and Eastern Europe. 

“I say again, economic aid will 
be in vain unless there is an irre- 
versible reform of the economic 
system, an end to a bureaucratic 
planned economy and the intro- 
duction of a market economy." 

In the same parliamentary de- 
bate, the West Berlin mayor. Wal- 
ter Momper, demanded that finan- 
cial assistance to East Germany not 
be made contingent on a major 
overhaul of its economic system. 

“The citizens of the German 
Democratic Republic need fair 
economic cooperation,” said Mr. 
Momper. a member of the opposi- 
tion Social Democrats. 

Mr. Kohl told the parliament 
that East German citizens “must be 
able to deride for themselves, 
which path they want to follow in 
the future." 

“They know best what they 
want,” Mr. Kohl said. “That per- 
tains also to German unity, to the 
question of reunification/* 

Mr. Kohl also said West Germa- 


ny would “respect every derision 
made by the people of the German 
Democratic Republic in free self- 
determination.” 

Apparently in a reference to Mr. 
Gorbachev, he said, “He who does 
not want to make decisions for onr 
people should not try to persuade 
them the best thing is a division of 
our fatherland.” 

Former Chancellor Willy 
Brandt, also speaking in the parlia- 
ment. said he believed that East 
German citizens were more con- 
cerned at the moment with gaining 
free elections in their country. 

Mr. Brandt, 75, a Social Demo- 
crat. said he had “problems with 
the ‘re’ in ‘re- unification. ’ because 
that suggests things could be as 
they once were." 

Mr. Kohl’s speech on Thursday 
was his first since East Germany 
opened the Berlin Wall 

“We don’t want to impose our 
ideas on anyone," he said. “But no 
one can seriously dispute that so- 
cialism has proven itself to be a 
total failure. Everywhere in the 
world, not just in the GDR, it has 
failed." 

(AP, Reuters) 


Reuters 

SOFIA — Bulgaria's new Com- 
munist Party chief, Petar Mla- 
denov, dismissed 10 top party offi- 
cials on Thursday who were lmlr«H 
to the former party leader, Todor 
Zhivkov, including his son, in a 
shake-up aimed at clearing die way 
for Soviet-style change 
The official BTA press agency 
said that during a meeting of (he 
party's policy-making Central 
Committee, three full Politburo 
members. Grisha Filipov, Milko 
Balev and Dimitar Stoyanov, were 
pensioned off. 

Two nonvoting Politburo mem- 
bers, Petko Dandbev and S toy an 
Ovcharov, were also dropped, and 
two Central Committee secretaries. 
Vasal Tsanov and Emil Hristov, 
were retired. 

The three other Central Commit- 
tee members who were dismissed 
included Mr. Zhivkov’s son Vladi- 
mir, 37, who had headed the culture 
department 

The meeting recommended that 
Mr. Mladenov, who succeeded Mr. 
Zhivkov. 78, as party chief last Fri- 
day. should also take over Mr. 
Zhivkov's second post as head of 
state. 

An 1 1th senior Co mmunis t, Yor- 
dan Yotov, was relieved of his job 
as a party secretary, though he kept 
his Politburo post 
Mr. Stoyanov, a former interior 
minister, and Mr. Balev have been 
described by Western diplomats as 
close Zhivkov allies ana architects 
of a harsh campaign to assimilate 
minority Turks. 

“They've got rid of most of the 
hard-liners who one associated 
with Zhivkov — it’s a pretty re- 
formist move," a Western dipl oma t 
said. 

The news agency said a shake-up 
of the government, proposed at the 
10-hour meeting by Prime Minister 
Georgj Atanasov, could be object- 
ed when parliament met Friday. 

The foreign economic relations 
minister, Andrei Lukanov, viewed 
as an advocate of change by West- 
ern diplomats, was elevated from 
his current nonvoting Politburo 
status to full membership. 

Western diplomats and the 
country's fledgling dissident move- 
ment have said that the extent of 
Politburo changes would prove just 
how far Mr. Mladenov will be pre- 
pared to go to fulfill a pledge to put 
Soviet-style change*: into practice. 

“If he’s had enough clout already 
to be able to get nd of old-timers 
and hard-liners.” one diplomat 
said, “it can only have been with 
Moscow's blessing." 



TcoObjiTTk Anooakd Pim 

John Marion of Sotheby’s a-dring for a bid on Picasso’s “Au Lapin Agile,” which brought $40.7 million, the highest price of the sale. 


Art Sale Bringi 


By Souren Melikian 

International Herald Tribune 

NEW YORK — Seventy paintings and 
rulptures by 20th-century masters have been 
sold at Sotheby’s for $269,467,000, in the 
most lucrative art auction to date. 


Bidding climaxed when Picasso's 1 905 “Au 
Lapin Agile” was bought Wednesday night 
for $40.7 milli on by Walter H. Annenberg, 
the former U.S. ambassador to Britain. 


The work was sold by Lorinda de Roulet, 
who inherited it from her mother, Joan Whit- 
ney Pay-son. The rose-period Picasso, which 
shows the artist as Harlequin standing at a 
bar with a Columbine, became the third most 
expensive art work ever sold at auction, ex- 
ceeded only by Vincent van Gogh’s “Irises,” 


which brought $53.9 million in 1987, and 
Picasso’s “Self-Portrait: Yo Picasso," which 
brought $47.85 million in May, both at Soth- 
eby's in New York. 

In Thursday's sale, 44 works sold for more 
than $1 minion, with only a 15 percent buy- 
in rate. Twelve world records woe set, start- 
ing with a painting by Joan Mir6, “L’Oiseau 
au plumage dfeployfe vole -vers l’arbre ar- 
gente,” dated 1953, winch sold for $9 35 mil- 
lion. It was part of the collection of Edgar 
Kanf mann Jr., who died in July. 

Also from the Kanfmann collection was 


Piet Mondrian's “Facade in Tan and GxayT 


dated 1913, which fetched $9.62 mifli nn, 

composition of squares, rectangles and other 
geometric forms makes no attempt at trompe 
Poeil rendition of the three dimensional 


A rare still-life by Giorgio de Chirico, 
painted in 1916 and being scud by the Muse- 
um of ModeraArt in New York, set a record 
for the artist at$5.28 million. A Cubist still- . 
life by Juan Gris set a record for the artist at : 
$164 million. Records were also set for works 
of Paul Klee and Alberto Giacometti. ' 
Another striking aspect of the sale was the 
renewed emphasis on bronze sculpture. A 
record was set for airy braize by Rodin when 
a cast of “The Think er” executed by the 
founder Alexis Rndier went to 5935,000. An- 
other record was reached with Marino Maxi- 
m’s “Cavafiere,” a cast of a man riding a 
horse dote in 1951 in an edition of five. It. 
made an astonishing $1-76 miffion. A record 
was set at die same price for Antoine Bour- 
delle's “HfcradAs archer.” 


PERKS: Krenz' s Foes Attack With Tales of Privilege ^J»S» Jews 


(Continued from page 1) 

services An East Ge rman citizen 
without political connections may 
wait 12 to 15 years before he can 
purchase a car. 

An important symptom of the 
new vulnerability of the Commu- 
nist Party is the rapidly escalating 
crossfire within party ranks of ac- 
cusations involving corruption and 
the abuse of power. 

Grass-roots party members ad- 
vocating the need for a break with 


the old leadership have stepped up 
dcs on those ofS- 


COURVOISIER XO 


INI HORN NADIR 


their personal attacks 

rials linked to the deposed party 
leader, Erich Honecker. 

Mr. Honecker's successor, Egon 
Krenz, is among those who have 
come under increasing attack. His 
detractors have cited a serious 


re- 


cord Mine internal security chief 
under Mr. Honecker as reasons 
why they feel he is unfit to serve as 
party leader in the new reformist 
mood overtaking the country. 

In contrast to Mr. Krcozs pur- 
ported hard-line convictions and 


penchant for material excess, the 
new prime minister, Hans Mo- 
drow, is praised by many party 
members for his spartan lifestyle 
and his emphasis on the pleasures 
of swimming over drinking. 

Weston diplomats and . party 
members say they see Mr. Modrow 
as a growing political threat to Mr. 
Krenz, and they speculate that he 
could muster enough support at the 
extraordinary party congress Dec. 
15 to become the new party chief 
and head of -state. 

One incriminating report about 
Mr. Krenz that has surfaced, in the 
public coffeehouses in East Berlin 
involves the case of four teenagers 
expelled from the elite Ossietzky 
school in Pankow, where many top 
officials send their children. 

The 16-year-old students circu- 
lated a petition protesting a mili- 
tary parade on the Oct. 7 anniver- 
sary of the founding of the East 
German state. Despite pressure 
from the school's director, they re- 
fused to disavow their criticism of 
the intense militarization of the 
East German school system then 


run by Margot Honedcer, wife of 
the former leader. 


Tell Shamir 

According to parry sources, Mr. 

Krenz, who was internal security a t\« 

chief at the time, ordered a tough I ft I ilQ&ATlf' 

line to be taken against the sm- U1 


dents. His son Karsten, a student at 
the school, was enlisted to organize 
a counterprotest ami demand the 
ouster of the students who dared to 
criticize the system. 

The offending students were 
hauled before an assembly of all 
students, where they were humiliat- 
ed and upbraided for being ene- 
mies of the communist state and 
were forced to leave the scfaooL 

The affair has become another 
indictment of Mr. Krenz in the 
public’s mind as an irredeemable 
hard-liner who cannot be entrusted 
with the task of guiding East Ger- 
many into a democratic era. 

Meanwhile, word is spreading 
that Mr. Modrow and his reformist 
ally on the ruling Politburo, Gflnter 
SchabowskL are seeking to have the 
four expelled teenagers reinstated 
in their school 
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(Continued from page 1) 

Bilak reportedly pointed to it and 
de m a n ded erf 1 Mr. Adamec whether 
or not he thought that had been 
true in the past 

When the outburst was over, the 
politician said, Mr. Bilak, once a 
very powerful figure, sat down, and 
no one paid the old-guard legislator 
the slightest attention. 

Slowly, a party member familiar 
with the situation said, the hereto- 
for quiescent legislature is moving 
— “not the way the Polish or the 
Hungarian parliaments have 
moved, toward real coalition gov- 
ernment, not from black to white, 
not too far or fast, not everyone al 
once, but slowly and surely from 
black to dark gray." 

What that might mean in' terms 
of political change is not clear. Mr. 
Jakes has already marie conces- 
sions on travel, cultural issues and 
religion, but he has yielded nothing 
to the dissidents, like the play- 
wright Vaclav Havel and indeed 
has cracked down even harder on 

demonstrators and others who 

make their dissatisfaction, public. 

Mr. Havel one of the original 
signers of the Charter 77 manifesto, 

was arrested in January and re- 

leased in May after serving half his 
sentence. His trial helped him to 
become, tike Leth Walesa in Po- 
land, a powerful symbol of the op- 
position. But he is still seen as more 
a moral force than a man likely to 

form a government 
Both Mr. Adamec, who at 62 
may be a bit old, and Frantisek 
Pitra, 55. the party leader in Bohe- 
mia, one of the constituent parts of 
Czechoslovakia, are believed to be 
maneuvering to succeed Mr. Jakes 
if he steps down. 

Mr. Pitra is considered the more 
subtie. less confrontational of the 
two. Neither is thought by Western 
analysis to be an instinctive pro- 
gressive. 

But as East Germany showed, 
any change at the top can result in 
other, unforeseen changes at lower 
levels, as wdl as major shifts in 
policies. 

The United States has made little 
effort to influence the course of 
events in Prague recently, appar- 
ently unwilling to make any major 
gesture toward Czechoslovakia as 
long as Mr. Jakes continues his 
current policy on political and hu- 
ts. 


(Continued from page 1) 
act would be undertaken “with 
careful consideration of the impfi- 
rations of such a step.” 

He said that “fitting measures” 
would be taken to ensure that the 
opening erf segregated facilities did 
not lead to overcrowding, more 
crime or environmental problems. 

Steps to integrate wtmes-only 
beaches “should be taken and im- 
plemented without any delay,” he 
said. 

The announcements wore the lat- 
est in a series of moves aimed at 
improving the prospects for black- 
white negotiations on a new consti- 
tution, which would extend politi- 
cal rights to blacks while protecting 
white interests. 


Pretoria on Oct 15 freed uncon- 
ditionally eight prominent political 
prisoners, including seven leaders 
of the outlawed African National 


And for the first tune in years, 
the govenunenl has allowed mass 
demonstrations and marches by 
anti-apartheid campaigners. 

■ 800 Black Strikers Fired 
The state 
fired more than 


workers on Thursday, and the po- 
' officers 


lice said that six officers were hurt 
in two clashes with the strikers in 
Genniston, South Africa, the Asso- 


ciated Press reported from Johan- 
: South African Trans- 


nesburg. The 
port Sendees fired 
earlier this week. 


626 workers 


PRIESTS: Salvador Killings 

(Coutiuoed from page 1) 


By David B. Ottaway 

Washington Post Service 

. WASHINGTON — In an un- 
usual express cm of public dissent, 
41 past and present officials of var- 
ious American Jewish organiza- 
tions made public on Thursday a 
letter to Pnme Minis ter Yitzhak 
Shamir of Israel -declaring then 
“profound differences” -with his 
views on how to proceed with the 
Middle East peace process. 

The officials stated that although 
American Jews held sharply divid- j 
ed views an the peace process and 
Mr. Shamir's own election plan, 
most American Jews supported the 
principle of negotiations based on 
the formula of land for peace. 

The letter said that “profound 
differences exist with respect to the 
principle of land for peace with 
secure borders, a principle -that 
some reject outright, but, we be- 
lieve, most'Amencan Jews do not 
reject" ' 

The letter was delivered to Mr. 
Sham ir in Washington before he 
left to address the anmm i confer- 
ence of the General Assembly of 
the Council of Jewish Federations 
in Cincinnat i 

The Jewish officials said they re- 
alized that their letter might be 
used by Israel’s enemies to exploit 
differences between Mr. Shamir 
and American Jews and sought io 
reassure the Israeli leader ofthrir ijj 
continuing support. 

“Let no one, friend or foe,' mis- 
take our differences with regard to 
particular policies as signifying any 
attrition whatsoever in our support 
for Israel's people and their right to 
a national life free of terrorism and 
war," they said. 

.Bui they also warned him not to 
mistake “courtesy for consensus, or 
applause for endorsement of all the 
policies you pursue" when, he.ad- 
dressed the meeting in Cincinnati 


C r istia ni and Ricardo Alverenga 

Valdivieso, president of the Na- 

tional Assembly and a founder of 
ARENA 

Those attacks were part of a re- 
bel offensive designed to create a 
powe r vacuum and topple die gov- 
ernment. The rebel campaign has 
sparked the fiercest urban fighting 
in the decadelong civil war, which 
has displaced one in 10 Salvador- 

ans and claimed 70,000 lives. 

The armed forces stepped up 

counterattacks Thursday against 
the FMLN, pounding their posi- 
tions in San Salvador with mortars, 
rockets and tanks. Since tire open- 
ing hours of the offensive; the re- 
bels have slowly retreated into 
smaller and smaller strongholds. 

In one of the last interviews be- 
fore his assassination. Father Ella- 
curih called on the government 


mg in the capital and provincial 
cities between leftist guerrillas and 


soldiers of the rightist government, 

reported fr - 


from San Salva-- 


Reuters 
dor. 

the thousands fleeing man noorameter, comet WaSung- 
niiiiS 0 ^ Crf the American 

KmZlfe,. 8 W ae P? 1 Jew *sh Committee, and Joel Bns- 
bombardment of the suburbs with- Inn, . tn^STtf^^h 4? 

cy Board of Governors. . - ,v: - 


These people were among the 
signers: . • 1’ 

Jordan G Band, past chairman 
of the National Jewish Conumniity 
Relations Advisory Council; Theo- 
dore Bikel, senior vice president, 
American Jewish Congress; Hy- 

man Bookbinder, Conner Washing- 


GERMANY: Krenz Drops 27 

(Continued from page t) 


downgraded to an office, but that 
the organization’s chief would re- 
tain ministerial rank. It had refused 
to be absorbed into the Intaior 
Mmistiy^ihesonrcessaid.- 
The nan-Communisi5 in the cab- 
inet are still hkefy to share many of 
the pany views, holding out little 


era on both sides of die waff, as weD 
numerous tourists and foreign 

readents, spent: ano ther day snB- 

mg around the Wall in front of the 
Brandeabmg Gate in antiripstiau 
of ite reopeitiiig after 28 years. ; 

The gate, Berlin's : best-known 
toHomark, fans symbolized thedivi- 
SKm of Germany since the wall was 
built in 1961. 


."^^nn,^^ 

representing an important and dis- ' racy groups, • hopes, for a quidc opaang 

■ In a tether indiention that the _ 

Co mm u n ists are w illing to change, 
the party’s main daily j Neoes 
Deutschland, dismissed. ife- long- 


representing ah important 

“chanted part <rf the society and- 
to find a political solution, to the 
war. 

'I Ihinlr the 


is dial tbe FMLN has a lot of fora : 


and that the violence should aid 
trough negotiations,'’ said Father 
“lacuna, who returned -Monday 
jia Miami from a trip to Western 
Europe. 


tus of the border at the Brandca- 
I Gate would not change oveE- 
it or “in coming days.” - . 

. (AFP, UPl, Reuters, AP) 


man 


■ Fierce Figh ting 

The killing of the six, most of 
whom were from Spain, occurred 
during the sixth day of fierce fight- 


- as “a confamtation with the part” 
• among staff members,' - 

Hubert Naumann was succeed- 
ed by. Wolfgang Spickennann to 
promote the process of renewal at 
the newspaper, which has lagged 
behind other official publications 
m the fledgling, movement for 


53 d Execntionf or Pretoria 


v Separately, hundreds of Berlin- 


. AgenceFrarux-Prme: ' 

. PRETORIA — A. black 
convicted of murder has bees 
hanged, bringing to 52 the numb* 
of black or mixed-race, peopk 
among the 53 person* erecqtw ® 
South Africa this year. ' 







#* 


EVTERNATIONAL HERALD TRIBUNE, FRIDAY, NOVEMBER 17, 1989 


Page 



vr-ifc 






£#11 



^ ii. 




laxs 

?en! 


? 


UN Backs 
Rebels in 
Cambodia 

Bole Approved 
For Elmer Rouge 

By Ethan Schwartz 

Washington Past Service 

UNITED NATIONS, New 
York — The UN Genoa! Assem- 
bly OTcrwhdmmgJy adopted a res- 
olution on Thursday recognizing 
as interim government in Cambo- 
dia that includes the com munist 
Khmer Rouge, despite growing 
fears that the Khmer Rougp may 1 
return to power there. 

. The resolution also Named the 
Vietnam invasion in 1978 for Cam- 
bodia's riv3 war. 

The measure, adopted by a voce 

of 124 to 17, rejects Vietnam's 
withdrawal of troops from Cambo- 
dia this year because the pullout 
was not monitored by the Umted 
Nations. 

The ten calls for the formation 
of an interim Cambodian govern- 
ment to be led by Prince Norodom 
Sihanouk, the former eftirf at 
and to indade the Khmer Rouge. It 
calls for the mterim government to 
be followed by elections to choose a 
new. government for the nat io n. 

Like 10 previous resolutions 
adopted by the assembly, the text 
did not criticize the Khmer Rouge 
by name for the killing of Up tO two 
million Cambodians from 1975 to 
1978. Instead, it calls for the “non- 
return to past policies." 

The vote marked a re-affirma- 
tion of efforts by the Association of 
South East Asian Nations to find a 
political solution for Cambotfia 
without alienating the Khmer 
Rouge, which is backed by China 
and is the most powerful guerrilla 
faction to the Vietnam-back gov- 
ernment in Phnom Path. 

But in the debate on the resolu- 
tion, there were signs of increasing 
fears that the Khmer Rouge is 
- growing in strength and may use 
any settlement to try to seize pow- 
er. Dozens of speakers criticized 
the brutality of the Khmer Rouge's 
years in power under Pd Pot, and 
several nations, including Finland 
and Sweden, abstained, saying they 
could no longer recognize a coali- 
tion including Cambodia’s (Miner 
•rulers. 

In a strong demmoarion of die 
Khmer Rouge on Wednesday, the 
U.S. deputy chief delegate, Alexan- 
der F. Watson, said Washington 
wanted a “commitment a gain** the 
return to power of the Khmer 
Rouge, to which the United States 
and international community are 
unalterably opposed.” 

“Having suffered unspeakable 
atrocities at the hands of Pol Pot,” 
he said, “we cannot imagine that 
the Cambodian people would ever 
willingly allow the luimer Rouge to 
exercise control over that country's 
destiny.” 

Son Sana, a former prime minis- 
ter, whose nonccmmanist guerril- 
las are technically allied with the 
Khmer Rouge, also offered some 
me criticism of the brutal Khmer 
Rouge poKdes. 

“I invite Pol Pot and all other 
Khmer Rouge leaders who com- 
mitted great crimes to prepare for 
their future in a pagoda in China,” 
he said at a news conference; 

Nevertheless, the United States 
and dozens of other Khmer Rouge 
critics supported the resolution, re- 
affirming ASEAN’s policy of 
avoiding conflict with me Khmer 
Rouge and its Chinese allies while 
criticizing Vietnam. 

In two closely watched votes, 
Australia and Britain voted for die 
draft, despite their moves recently 
to improve ties with Vietnam. 

Australia announced in Septem- 
ber that it wotdd own a trade Office 
in Vietnam, breaking a U ^-sup- 
ported embargo. Douglas Hum, 
the British foreign secretary, ac- 
cepted Vietnam’s announced troop 
withdrawal and said last week that 
Britain would send rdief supplies 1 
to the Phnom Penh government of 
Hun Sen. _ 

The resolution condemns “de- 
mographic changes imposed in 
Cambodia," a reference to the re- 
sistance coalition's contention that 
more than one million Vie tnam e se 
sealers and 100,000 troops dis- 
guised as civilians stayed bound in 
Cambodia after the withdrawal 
It also calls for the United Na- 
tions to monitor the creation of a 
■ new interim government under 
Prince Sihanouk. _ 

In a speech to the assembly, Viet- 
nam’s delegate, Trinh Xuan Lang, 
criticized the body for “ignoring 


Entrepreneurs , the Wealthy Outcasts of Beijing 


By Sheryl WuDunn 

Afew York Tuna Same ' 

BEDING — In front of a stall filled with 
tiny dothes in baby blues, pinks and 
greens,' a man, tits on a stool inhaling a 
cigarette with the intimidating noncha- 
lance that he acquired m prison. 

He spent five years in prison for street 
fighting, but after Ids release; with few 
friends and no weak prospects, be decided 
to start a small vendor business. 

last year, after three years m the cloth- 
ing trade, tins salesman — embarrassed 
about his past so that he gives only his 
surname, Zhao — made the equivalent of. 
$5,400, about 10 times the average income 
is China . . 

While foreigners tend to regard entre- 
preneurs as heroes of the Chinese restruc- 
turing, many are social outcasts, and they 
are frequently accused of acquiring then 
goods % bribing factory managers. Thai 
wealth also breeds growing resentment 
among many ordinary Chinese. 

Partly because of such resentment, and 
perhaps because rtf suspicion of private 
enterprise, rite government has begun a 
program to control the nation's 14 j 5 mil- 
lion individually owned businesses and 
raise their taxes. 


The Communist Party recently an- 
nounced that “exploiters” would not be 
allowed to become members, and many 
bdieve this was a reference to wealthy 
entrepreneurs. 

The authorities in Beijing also carried 
out a 100-day campaign against “illegal 
street traders,” inducing cigarette and 
clothing vendors, hair salons and food and 
drink outlets. The English-language China 
Daily said the campaign had exposed 
1 10,000 unauthorized businesses and pro- 
duced more than $500,000 in taxes and 
fines. 

Official newspapers have said that much 
of the money made by en tr e preneur s is 
never reported to the tax collectors and 
that the majority of vendors have been in 
prison. A prison background apparently is 
common because released in mates have 
difficulty finding employers, so they are 
fenced to strike out on their own. 

On the other hand, most are 

reluctant to forsake their jobs and plunge 
into business, with its economic and politi- 
cal risks. As a result, some former fetoos 
have been among the greatest beneficiaries 
of the economic restructuring policy of the 
last decade. 

There are no statistics on average in- 
comes among private vendors, but it is 


certain that they earn many times China’s 
average monthly wage of about S40. 

The income disparities are creating dis- 
comfort for the government, which prides 
itself on communist egalitarianism 

Since the new leadership took office in 
June, there have been “cleanups” in some 
of the capital’s free markets. The police 
have dosed down stalls of those vendors 
who do not pay rent, who evade taxes, who 
sell pornography or who ignore other regu- 
lations. 

The government complains that wealthy 
entrepreneurs are inflating prices, aggra- 
vating shortages and “dampening the en- 
thusiasm” of state employees and intellec- 
tuals. 

Many of these vendors also contributed 
large sums of money to the students during 
the pro-democracy movement 

Although private enterprises in the cities 
and rural areas are a minuscule portion of 
the overall economy, employing fewer than 
27 million people, they constitute the fast- 
est-growing economic sector. 

The entrepreneurs' wealth is highly visi- 
ble, for they can afford such conveniences 
as washing machines and video tape re- 
corders, ana they also have money to spend 
at wane bars and discos. 


Mr. Zhao complains about not having a 
Mercedes-Benz and an apartment large 
enough for his possessions. 

Younger vendors tend to dress better 
than most Chinese, 

One of their biggest problems is where to 
keep their money. A man selling athletic 
wear says be has four different bank ac- 
counts in the names of his wife, child and 
parents. He also keeps a large amount of 
money at home. 

Small entrepreneurs pay rental and man- 
agement fees for their stalls, and the total 
expenses, including taxes, can ran to more 
than S 160 a month. Normally, profits cover 
the expenses many times over, but since the 
violent crackdown on June 4, some vendors 
say earnings have been cut in half, partly 
because of the shortage of foreign tourists. 

For all the anticipation of greater state 
control, the concern does not seem to show 
in their attitude. 

“They win put more controls on us,” 
said a vendor seffiag women’s blouses. 
“But we have already been through the 
worst. We’ve survived the Cultural Revolu- 
tion, so no matter how tight their policy is. 
it won’t rattle us and it won’t last long" 

The Cultural Revolution, started b> 
Mao Zedong in 1966, was a period of rigic 
Communist orthodoxy that lasted 10 years. 



Li Unmoved Thailand Bans Paper 
By Changes 
In Europe 


For Slur on Buddhists 


f/* .-S' Jv** •••': - . - 
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Li Peng watering a flower he planted on his visit to Pakistan. 


Chinese Dissident Admits 
He Was Too Optimistic’ 


By Daniel Southerland 

Washington Post Service 

BEIJING — Prime Minister Li 
Peng adopted a cool position on 
Thursday toward the crumbling of 
the Berlin Wall as nrim rein- 
forced its own barriers against 
democratic ideas ensnaring from 
both East and West 

“We have to wait and see wheth- 
er rftangfts in that country are 

good or bad, for they have to be 
tested through practice,” Mr. Ii 
said in reference to East Germany 
at a news conference held in Islam- 
abad, Pakistan, where he is malting 
an official visit 

“China will not change its syv 
tem just became of diitny» taking 
place in Eastern Europe,” Mr. Ij 
declared in the first substantial 
public comments made by a high 
Chinese leader on the develop- 
ments in East Gennany. 

His remarks, reported by the of- 
ficial Xinhua news agency, con- 
trasted sharply with tEe welcome 
that many countries have given to 
developments in East Germany. 

The trip In Mrittm, 

and Nepal is Mr. Li’s first official 
one abroad since the crackdown in 
June on China’s pro-democracy 
movement 

The Hiingw Communist Party 
leadership has fortified China 
against change by j amming some 
radio broadcasts of the Voice of 
America and the BBC and by ban- 
ning pro-democracy material sent 
into China through facsimile ma- 
chines. 

The electronic jamming of the 
VOA began this spring, when the 
Chinese government accused the 
UjJ. government-funded network 
of deliberately distorting facts, 
spreading rumors and supporting a 
“counterrevolutionary rebellion” 
in Beijing. The jamming of the 
BBC’s Mandarin language broad- 
casts began a few weeks ago. 

Even more recently, Bajmg be- 
gan monitoring facsimile machines 
m an attempt to block written ma- 


te* Angela Tima Service 

WASHINGTON — In his first 
n ygcflg f. from refuge inside the 
U.S. Embassy in Bdjiiig, Fang 
Lcdri, China’s best-known dissi- 
dent^ concedes that be was “far too 
optimi stic” last spring about tie 
prospects for change in China. 

Now, Mr. Fang said, he has 
“feelings of pessimism” about the 
future of China. 

He added that in China “it may 
wdl be that those who are most 
terrified are those who have just 
finfchad kfTHtig their fellow human 
beings.” 

He also advised young Chinese 
to avoid resorting to violence in 


their opposition to the current gov- 
ernment in Beijing. 

Mr. Fang sent Ins message to die 
United Stairs in an acceptance let- 
ter for the 1989 Robert F. Kennedy 
Human Rights Award. 

In the letter, Mr. Fang said that 
one year ago, it seemed that “the 
principles of human rights were fi- 
nally starting to take root in our 
ancient land. 

However, time after time, these 
fond dreams have been shattered 
by harsh reality. In the face of the 
bloody tragedy of last June, we 
must admit to'having been far too 
optimistic.” 


Chinese dissidents in exile as 
as by their foreign supporters. The 
government also ordered greater 
inspection of mail from overseas. 

A recent directive from the Beij- 
ing city government instructed aO 
enterprises, government depart- 
ments and universities to block the 
“spreading of reactionary propa- 
ganda materials” from abroad. 

The directive said facsimile ma- 
chines at all institutions should be 
shut off if necessary to block such 
material and those who received 
such material should seal it and 
turn it over to the 

In another development, Beijing 
University students said Thursday 
that a section of their library that 
receives foreign periodicals was no 
longer open to them and that they 
could no longer buy foreign news- 
papers or magazines in certain 
bookstores. 


the overriding reality — the imper- 
ative need to prevent a return to 
Pol Pot’s forma: policies.” 

He hinted at a new reoeptiveness 
to a UN-sponsored peace settle- 
ment. 


40 Afghans Die 
In Blast at Depot 

Reuters 

PESHAWAR, Pakistan — An 
explosion New up an Afghan rebel 
arms depot in a remote northwest- 
ern Pakistani border area, killing at 
least 40 Afghan refugees, witnesses 
said Thursday. 

■ The blast at the depot at Garam 
C hfl$hma in the Qritral district on 
Wednesday ponied rockets and 
bombs on several azea villages, the 
witnesses said. Smaller blasts cat 
tinned on Thursday. The depot is 
50 kilometers (30 miles) west of the 
northern town of OuttaL 
Rdief workers found 40 bodies 
in the debris of an Afghan refugee 

camp, the witnesses said . The depot 
belonged ro Islamic Society, one of 

the seven groups forming the main 
Western-backed Td>d aflance. 
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Compiled by Our Staff From Dispatches 

BANGKOK — The Asian Wall 
Street Journal hat been banned in 
Thailand for printing an article on 
Buddhist monks ihm is att^g^d to 
have insulted the supreme patri- 
arch of Thai B uddhism. 

But Thai officials said the ban on 
the newspaper, which is based in 
Hong Kong, might be lifted soon. 

Undo 1 an Older issued by the 
prime minister’s office, copies of 
the newspaper will be confiscated 
by customs at Bangkok’s interna- 
tional airport starting Friday, said 
Lieutenant Colonel Samphan 
Sretharphon, a deputy superinten- 
dent in the Police Special Branch. 

Barry Wain, editor of the region- 
al business newspaper, said he had 
appealed to Interior Minister Pra- 
mam Adireksan and Director Gen- 
eral of Police General Sawaeng 
Thirasawat to lift the ban. 

“1 expressed regret for any mis- 
understanding the article may have 
caused,” Mr. Wain said in a state- 
ment. 

Colonel Samphan said the indef- 
inite ban was «inpng«H at the re- 
quest of the Buddhist clergy, which 
was upset by a story on disputes 
within Thai Bud dhis m in an article 
by John Benhdsen that was pub- 
lished Aug. 21. 

A Thai government spokesman, 
Suvii Yodmani, said the police de- 
partment was considering lifting 
the ban after “a short time ** ana 


allowing the Journal to resume 
sales. Buddhism is the religion of a 
large majority of the Thai popula- 
tion of 54 million. 

The article said that the Supreme 
Patriarch of the monkhood “did 
some fairly un-Buddhist tilings.” 

The article cited a ceremony in 
which the Supreme Patriarch 
blessed a new Thai Airways Inter- 
national Airbus A-300 jet, as wdl 
as a dispute pitting the ruling Su- 
preme Council against the bead of 
a dissident Buddhist sect. 

The police department also is u> 
roncidgr takin g action a gains t the 
Far Eastern Economic Review, 
also based tn Hong Kong, for pub- 
lishing a recent article on prostitu- 
tion and tourism in Thailand, a 
Special Branch officer said. 

The article, entitled “The Lust 
Frontier” was published in the 
weekly magazine’s Nov. 2 issue. 

The Sped al Branch officer add- 
ed that a ban on another Hong 
Kong publication, the South China 
Morning Post, had been lifted Nov. 
2 following an appeal by the news- 
paper which went through the For- 
eign Ministry, the Interior Ministry 
and the police department. 


ASIAN 


TOPICS 

Princes Still Count 
In Republican India 

At least 30 princes and prin- 
cesses are contesting seats in the 
elections that begin next week 
in India. The coun tty's 600 rul- 
ing families lost tbdr hereditary 
powers on independence from 
Britain in 1947. They lost tb en- 
titles and government stipends 
in 1971. But, Malcolm David- 
son of Reuters reports, they re- 
tain their prestige and influ- 
ence. 

Barbani Sengupla. a political 
analyst, says the princely fam- 
ilies are increasingly using their 
residual popularity to get elect- 
ed. 

“I do not think that any of 
them will ever become prime 
minister or even a state chief 
minister ” he said. “But there is 
an enonnous earnestness to get 
into politics. It is the biggest 
business in the county and 
there is still a fascination for 
power." 

Politics is sometimes splitting 
the families of the forma- ma- 
harajas, nawabs and nizams. In 
the central city of Gwalior, 
Mndhavrao Scindia, a former 
maharaja, is Prime Minister 
Rajiv Gandhi's railway minis- 
ter. His mother and aster are 
candidates of the opposition 
Bharatiya Janata Party. 

The forma maharaja of Jai- 
pur. Bhawani Singh, a hero of 
the 1971 war with Pakistan, is 
running as a candidate of Mr. 
Gandhi’s Congress (I) Party. 
His stepmother is campaigning 
for the opposition. 

Bhaw ani Sing, 59, maintains 
that candidates with a princely 
background have certain politi- 
ck advantages. “We have al- 
ready received so many bless- 
ings. we won’t take bribes,” he 
says. “The people know that." 

Around Asia 

Cabinet ministers of 16 small 
island countries met in Mal- 
dives in the Indian Ocean this 
week to join forces to save 
themselves from being wiped 
off the face of the Earth. Tneir 
conccra is an expected rise in 
the sea level, caused by global 
warming. A draft resolution, to 
be put to a vote on Saturday. 


newspaper urged oppositioc 
candidates in ibe Dtcembei 


said the islands could do much 
to help themselves but that their 
fate ultimately depends on the 
rest of the world reverting the 
"greenhouse effect" — an ex- 
cess of carbon dioxide in the 
atmosphere that many scien- 
tists expect to raise global tem- 
peratures substantially, melting 
polar ice and raising sea levels. 

Advocates of Taiwanese inde- 
pendence should keep in mind 
that authorities in Beijing as 
well as Taipei adamantly reject 
the idea, Taiwan's pro-govern- 
ment United Daily News has 
warned in an editorial. The 
in 
iber 

parliamentary elections not to 
Sisk the wefi-being of the 20 
million residents on the island 
by promoting an independent 
state.” Beijing has warned it 
will use tnfliuuy force against 
Taiwan if the island declares 
itself independent of China. 
The Taiwan government also 
opposes independence and has 
mule its advocacy a seditious 
offense. The newspaper editori- 
al followed the founding of a 
“New State Alliance” last week 
by 32 candidates urging inde- 
pendence. 

The people of the smaO Hi- 
malayan kingdom of Bhutan are 
now required to wear the tradi- 
tional kho, a loose robe-like gar- 
ment. and the hero, an ankle- 
length dress, in public or pay a 
One of 150 ngultrum (59). The 
move was largely symbolic, 
since most Bhutanese wear tra- 
ditional dress. The dress code is 
not aimed primarily at tourism, 
sources said, but at retaining 
the national identity. Indeed, 
tourism is down. About 1,000 
visitors came this year, or half 
last year’s total, after the daily 
minimum expenditure was dou- 
bled to $250 and several older 
monasteries, or dzongs, were 
closed to tourists. 

An electronic translator that 
reads words on a page and 
translates them from English 
into Japanese is going on sale in 
Japan. The palm-sized Tran 
machine, made by Epson, dis- 
plays the Japanese equivalent 
of the En glish words on a small 
screen. The battery-operated 
machine, measuring six inches 
by two inches (15 by 5 centime- 
ters) has a 30,000- word vocabu- 
lary. It sells for about 32.000 
yen (S220). 

Arthur Higbee 


The Post was banned in Thai- 
land in January after its Bangkok 
correspondent, Alan Boyd, report- 
ed that disgruntled army officers 
had planned a military coup. 

(UPI, 


2 North Koreans Defect Through Berlin Wall 

Reuters 

SEOUL — Two North Korean 
students studying in East Germany 
have defected to South Korea 
through the Berlin Wall, a Foreign 
(UPI, AFP) Ministry spokesman said. The two. 


Chang Yong Choi 24, and Chun 
Cbol Woo, 23, sought asylum at the 
South Korean mission in West Ba- 
lm last week afta East Gennany 
opened its borders with the West. 


or more off your newsstand price when you subscribe. 

Rates shown are far six — not Sve — full issues per week. 


County/Ginency 

12 months 
+ 52 ISSUES 

ONE-YEAR 

SAVINGS 

6 months 
+ 26 ISSUES 

Austria 

ASGh. 

4,400 


Z5Q0 

Belgium 

BPr. 

11JOOO 

7,200 

6.000 


DJCr. 

2,700 

1,304 

1,500 

Finland 

FJvL 

1,760 

U34 

970 

France 

FP 

1.500 

13) 

830 

Gennany (mail) 

DJvt 

580 

403 

320 

— “hand detivery 

DM 

739 

103 

379 

Great Britain 

£ 

140 

97.00 

77 

Greece (mad) 

Dr. 

29.000 

25.600 

16,000 

— hand delivery Athens, Thessaloniki 

Dr. 

33,000 

21,600 

18,000 

Ireland 

£IrL 

155 

136 

85 

Italy 

Lire 

420,000 

308JXX) 

23LOOO 

Luxembourg 

LPr. 

11,000 

7,200 

MOD 

Netherlands 

FL 

600 

492 

340 

Norway (airmail) 

NJKr. 

2.000 

L276 

1.100 

— •’•hand dehwsrv 

NJCr. 

2^00 

776 

1.400 

Portugal 

Esc. 

29,000 

29,240 

16,000 

Spain (mail) 

Ptas. 

32 ,000 

22&0 

17,600 

— •••hand delivery Barcelona, Bilbao, Seville 

Ptas. 

32,000 

22,600 

17,600 

— **»hand delivery Madrid 

Ptas. 

46300 

— 

23,400 

Sweden (airmail) 

SJKc. 

2.000 

1,276 

1,100 

— ■•hand defivety 

SJCr. 

2300 

776 

1,400 

Switzerland 

SPr. 

455 

455 

255 

Rest of Europe, North Africa, forma French 
Africa, Middle East 

$ 

470 

Varies 

by 

260 

Rest of Africa, Guff States, Asa 

$ 

620 

340 

Central/ Latin America 

$ 

540 

county 

295 


Offer raSd drouffi December 31, 1989 for sew s u bscribers only . 
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weekend sports 
results in 
Monday’s IHT 

Friday’s market 
dosings m 
Saturdays IHT 


lileralosafcdinbuncj 

- - ■ ■ - (MTWW MTm. mi TV T.Ky Pm 

To: Subscription Manager, International Haald Tribune. 281, Avenue Charies-de-GauIle. 
92521 Neuffly Cedes, France. TeL: (1) 46 37 93 61. Tefcx: 612831 Fax: 46 37 06 51. 

Please check the subscription term you desire: 

□ 52 extra issues , , — . 26 extra issues 

with a 12-roontii subscription with a 6-month subscription 

(14 months in all). 1 — 1 (7 months m all). 

EE My dud: is enclosed. EH Please charge my credit card: 

□ Access EE Amet EE Dinars EE Visa EE Eurocard EE MasterCard 


Card expiry date 


.Signature. 


Card account number. 


Name. 


.TeL/Tdex. 


Address - 


17-11-89 
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Spotlight 


Jacques de Beer, president and 
general director of AGEDI, a real 
estate and insurance company 
In Monaco, discusses real es- 
tate In Europe. 


Who are your partners in the European n$t- 
work formed recently? 

ERl Commercial and ERI Resfoentid comprises 
Feau-Hampton for France, Martin Zimmer and 
Immobilien Winter (Deutsche Bank Group) for 
West Germany, !P1 (Fat Group) for Italy, Hamp- 
tons and Lambert Smith Hampton (British & 
Commonwealth Group) for Great Britain, Edwin 
Bradley lor Belgium, AGEDI s.a.m. lor Monaco, 
the Naef Group for Switzerland, and is represent- 
ed In Portugal by Hamptons' subsidiary in Lis- 
bon. We are looking to include members in the 
Scandinavian countries, Spain, and Holland. 

Whal are the main real estate trends in Europe 
today? 

The tendency is to invest in office buildings that 
are already built and rented, or in residential 
developments. Demand exceeds supply and will 
continue to do so for the next two or three years, 
which will result in a price hike. 


REAL ESTATE 
FOR SALE 


BELGIUM 


zou » / B aauM 

Co rn ier od inamfcstnr oppaiunty in 
mtdrown cor ioong_ orec Zakkr in 
M expaman Foe 32^1/460887. 


REAL ESTATE 
FOR SALE 


PROVINCES 


NORMANDY, P9CHE 

fcsScr kmjriois HoM/fntaurtrH 

“Was Ottasii". Pncft FF SM 
12* ammn, Ttopior Ei tutb , 
restored. 5 ha lend. po aM to la buy 
65 ha or irmt reiitod wrf rarer. 

FF 1JIM or F 13M wi* axfcu kjd. 
Tel (331 37.4976.16. 


REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


NEAR BOUBGS. BeoriM trpjW 
fdnahoun needing Krtfa wort. 


REAL ESTATE 
FOR SALE 


REAL ESTATE 
FOR SALE 


PARIS A SUBURBS 


REAL ESTATE 
TO RENT/SHAJBE 


REAL ESTATE 
CONSULTANTS 


PURCHASE YOUR PORTUGUESE OS 
Spcredi property through an offshore 
aroony. A* a prdfaniontA Free 


REAL ESTATE 
SERVICES 


THEPKOPSITY REGSTB 


CANADA 


REAL ESTATE INVBTMENTT 
CANADA 

fill 

OTTAWA ligwnta nn 2 prime buSdbx 
oflw & retaB £0,000 ft niCCC sq.fi. 
Eaphr tot Box 1161, Hwald Triuna. 
92571 MwSy dad fat Frono. 


CYPRUS 


LUXURIOUS Famous V1UAS end 
Uptiliiwto For kie on *e btoeftas 
and Hh of CyprtrL batonaUa price), 
long tom mm. Iny e Utun ftghts, 
wralwt tefaeom. Safety et mves- 
nent. After sde mice Lordof 

C oWiuiJu , Bw 1175, Uncneol, Cyprus 
Tefc (051)77977. 71» 5136. Fax: 631 <3 


FRENCH PROVINCES 


SOUTH FRANCE 

SUPBl CANNES S min CANNES OH 
EXCLUSIVE RE5RHK2 
Oi 7- 2 acres, high das new via 
with superb leaview, /-15.0CO to. Ft 
bng space, from 1 Arts osaftjry mceeri- 
ob. 8 bedroom, B b u d aux ia, /- 1,600 
to.h. hi w- 

condwmig, 4 AmeHan av garage, 
heated Jamming pad. *| end ouldror 
m playroom, wew ala and others. 
Separated 1.000 rqAguardan apert- 
ooS. For more rtxmotofl write la 
Reply Box 1219, Herald Triune, 92521 
Neuay Cedox. Franca. 


CANNES- TOP CLASS 


Girdhx. rent: 35(770101. 
Group GK. Teh 35079013 


35079013 / 79038. Td 40950. U1 


REAL ESTATE 
INVESTMENTS 


mvest m iw paoporrr we how a 

wide sa tott on of w ue rade apartments 
ft country pr e perttot in SW Engkmd. 
We offer a M m m og e etert service 
for those wafmg la lei lhar proper- 
ms. For FuB dn trab col Mark Worrai 
on 0272 227383 or fas 0272 227134. 


FRENCH RJVJSIA. An you looking for 
apartments, sriBae. laid, buMnp. 
ooneiw u d iuve u r n enijT Your sol u tion: 
l Yu m miu n Ateart 93 8B 37 37. 



Central M Welt mbdoaot *»“ 

NYC -2400 SOFT, 
PAW FRONT 

Z3JP* dSSS 

■ssifyMfc 

onrbim* u want ft w 

inwtodkteldft 

pi 2) OOMSW^Wdm* (212) 57M046 

BROWN HARRIS STEVBtt 


SNHSN5 LAf DtH&NY $1,5004)00 
jjmnte road bo* lo ronra* 2 rare 

KScf tab ft 

acre now* pregre.e e* .wry i nto wgto 
ribbon wcteM. 3 borttx wfr 4 

places, decks, ton ft en gattn urt. 
serertty 35 inM from ftwjwyl 
WoUY SAAOT ASSOC 
914-339-4940 



REAL ESTATE 
TO RENT/SHARE 


AGHKECHAMPS&ttSS 

1 1, roe da Cefiee* Pah Hi 
Renton From stodoe to 5 raoea _ 

Eerdvdia oreoL bong riot irnu 
7E: 42.25.32.25 ; 


TRlANGlfDW ’ 

1 year to 18 read* far VP 

w* j rl?_ y gg 

3 LxuuonWb m mnv pereng, ._ 

HAMPTONS 45 J3JtSiL- 


NYC/50-1 M 6 Boors Etukaive . 

SiaLTWSOVHWW 

hgasyjga 


16 *. won. class r anoooft 


MBlMIMUdMHi 


MYKONOS Lowly view ora 
port. Land TJOkqm. Tel * 
Athens 8999719 or London £02 


UNITED KINGDOM 


LANDLORDS 


We urgently require all types of quality residential properties 
in all areas of London, for our ready waiting tenants. 

MARK ONE ESTATES 01-328 4442 x 305 
LET US MOVE YOUR PROPERTY 
MANAGEMENT PROPERTY - WE GUARANTEE RENT 


ATTENTION ALL TENANTS 


We have 1 00's of bedsits, studios, flats and houses in all areas 
of London to suit all budgets. Short term and holiday lets 
available. 

CALL US TODAY, MOVE IN TOMORROW 
01-625-7102/3 

MARK ONE ESTATES 

LETTING IS OUR BUSINESS 




OUR LAKELAND PARADISE 

A AWAITS YOU 

D of us have dreamlands. A special place to call our own. 
t 'Safe. Unhurried. Fun, of course, but much more. A place 
that’s unspoiled, where you and nature can get it all together. 

Forbes Inc, publisher of Forbes Magazine, through its incredi- 
bly successful Colorado land subsidiary. Sangre de Cristo 
Ranches, is selling homesites on over 12,500 glorious acres of 
untouched land nestled on The Lake of the Qzarks in central 
Missouri. 

The average lot size of much of this land is 6 acres, with a 
minimum of J right up to 15 acres. The price for most of these 
lots is $7500, and each is divisible into at least 2 lots. This means 
that purchasers can dispose of the added Jot to their children, 
relatives or friends. And; camping is permitted on some lots! You 
can purchase your homes te with 9% financing and monthly 
payments of only 1% of the purchase price. 

For complete information including pictures, maps, and full 
details on our liberal money-back and exchange privileges, 
please write to; Forbes Europe Inc.. P.O. Box 86. London Swl I 
3 LIT England- 


La Reserve Hotel 

Westchester’s Finest 
Short-Term Housing Alternative 

FuDy furnished, spacious suites offer 
■ CompJeta kflcheretws 

• Separate bedrooms + Butog rooms 

• Several maid options • Valet porting 



•vfSf-3 


Knight’s Castle 
“Burg Rabenstein” 

Built in the 12th century, surrounded by approx. 670,000 sqm 
land, 2 km own fish stock, located 30 mrnntes from Nuremberg 
Airport. 

Ideal for canferences, seminars or can be used as training-center: 
17 luxury roartmeots, 18 single roams and I luxurious private 
apartment (approx. 3,000 sqm living and usable space), modem 
oil central-hearing, lift connecting ofloors. Bowlmg-aDey avail- 
able, ground suitable to estaboai either a 9-or 18-hole-golf- 
course as well as a tennis-court. 

Sale free of comrnisaon directly from owner. 

Please contact the authorized agent: 

Ulrich Neumann 
Building Contractor 

Schwagbofefl 2 a, D - 8197 ^mgsdorf-Scharaain, West Gennao? 
Teb (0)3046/8113 or 8100, Fax: (0)8046/8190 



Fcr fanhar drtdb ptoore trrtoCfc 

AGEDI 

26 bis, Bd Mom Cherfam 
MC 90000 MONACO 
M (33) 915046JXL Tufas 479417 MC 
Ff» C33) 915019.42 


TWO VIUAS “SUE 3*001®” 
n thu huort of Martu Carta One eem- 
pfetefy renewed with Fudi das fmfr- 
*g % 450 sqjn. surface. Buauhfd view. 
Semnd ana 300 sqm. suribce on tine 
hwfa phis o Me garden. Vary enuresf- 
fag price. SrB to renew, can be kjnwd 
into offitm, banh, cetmerdai area 


PAR KTA CENCE 

In Pert Pahxe 

Teh 93 25 15 00 Fat 93 25 35 33 
MONTE CAOO 


HIGH CLASS, 280 5QM 
180 sqm raoeplioiv 4 burtoano. 
2 mart' rooms, 2 puiU n ffl . 

VICTOR HUGO 

EXC9T10NM.5PKZ. 
Koofs of Part, 245 sqm, 
plus 14) sqm torrora. KscBplicn, 
3 bedroom, 1 dudy. 

ROYALEPraRE 

(1) 42.66.63.83. 


PRESTIGIOUS PROPERTIES 


Barbara Freling 

24. 16 ct 6. place Vendotnc 
75001 Paris 
Fax 40 15 90 II 


PWNCEraN.NSW.BB EY. 

S719jatrby owner. CcM Wyrf 60^ 
394^4 or Fan 609-S87333B to 
raound a drtdfad brochure wfln de- 
xnptiam and pictures. 


new yomc ary 

Part Avemrei 6tfsr BrnufiM prewre 
Ltpflb- TrUs mint oondte&L 1 Exidroonv 
Lbtry, Wna Room “rtto 
inrei aaLin to fcfaen. new narw balm, 
woodfaraing fr epi ac n. Hecm cal 



ST. GBUMM (7*)-Sha» 




[22313X522221 



USA COMMERCIAL & 
INDUSTRIAL 


DKmunaNCBfln 
Tnha/ CT Mirii — 
■ e g hi l i u tetowi BAS% 


Terati Mfc Braids of OUahoaa 
Loom Guarantor: Mer faewing 
Garapoty, 5ubsii fay of PMp Morris 
Ln™ Term 10 yean 
TrpfamMjaie. 

Terra# is nnpoitoUe far al egqwam. 
Bare raft J 131 540b- for In fin# 5 yrs. 

financing; up to 7M pamfafa. 







E mmUZ 




r. i a , 1,*. ... , ■■ ,» ■ 


WASHMGTOfi D.C 


Rent a RAT or an OHKE 
hi Pfato. By rtnr or ram 
Wfli cl powrae ho ld swvires 
Hnrrsebirrvng, mnm seriii'l ell 
Stucio up lo 5 rooms, 

FU7Q1H TOWER 

on d» Ever Seine, 
right beside the EffidTpmr. 
HATOm. EXPO o few mtton ham 
toe mAAHkm qenfar Porte de V e r rf es. 
Fornore enonnatai 
CJ4577 05K 


TURKEY 


PEW 4/5 STAX HOTa on 7J00 syn. 1 

Tel (1) 40 20 96 00 Teh G £S£ 



IN A PRIVILEGED SITE BETWEEN 
THE GOLF AND RACETRACK OF ST. CLOUD 

IiSimASSESDUGOIF 
14-16-18, KnedesSdsses 
GARCHES (92) 

Luxurious Residence 
From 2 to 7-room apartments 
with remarkable fittings. Bako- 
(L PROMO-GERIM lerraces - private gardens 

mn)6945S6S6 SALES OfTKE ON PREMISS: 

69 - 45 - 56 - 56 TeL: (1)4741 7330 



TeL 914-761-7700 
Fax: 914-761-0136 

5 Barter Aye., White Rails, New York < 
A Robert Martin Hotel— 


INVEST IN CANADA 


Condominiums - 
Hotels - Plazas 

35 minutes from Toronto Airport 

Return on Investment ty Letter of 
Credit. Contact Reuben 
Buckareff at Golden Tnangle 
Development Corporation, P.O. 
Box 3457. Cambridge, Ontario, 
Canada N3H 5C6. 

TeL (519) 653-7228 
Fax: (519) 653-1756 


DONT PICK 
YOUR NEW HOME 
UNTIL YOU’VE 
SEEN OURS! 

Two to live bedroom suites 
available for long staying hotel 
guests and foreign resident 
families. 

Korea'* moil Iirauriooi jpirliwnlv 

furri*£nJ with fuDy rtftupp^J 
VVir<jErr, kilchms.-Er.jcry dean air'and 
rcountair, setting wish full uw of 
adjacent hoSel faciJi'jer.- 


The Suite Hotel At The 

A 

Swiss Grand hotel 

SEOUL 

swiu6telj|7 

Fvr swrc informalWin. please cnntjci 
iht Sain 6 MaiLrlmit Dept 
al 'S2-2t JSo-Hfic C.t 6JH 
Fa*. <82-2i J5e-rr» Tl»: KM.»22 


JOHN TAYLOR S-A. 

prwaate in F3ANCE, ON THE BORDER OF MONACO 

LE GENTILHOMME 

A SMALL DEVELOPMENT Or PROVENCAL TOWNHOUSS 

wrih coojauud garden and swimming pool 

SPLENDID VIEW OF THE SEA & THE PRINCIPALITY 

2,3 cr 4 bedrooms, ooec fireplace in the living room, 
terrace, barbecue and garage. Paces from FF. 1600.000. 

Sales office: Moyenne Comiche, R.N. 7, 

06320 CAP D'AIL. France. 

TEL 93 50 30 70 - FAX. 93 25 86 72 
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YOUR REAL ESTATE 
AGENT M PARIS 
45UUL30.00 

FAX4189J1J4 


rr '’ 1 'r .Ti '^r^rnT 

'Vf'- 


ST. BAfftHBaiY: KM SA1E superb 
prafab of krai necr sea. ifapiy Boa 
121 Herald Tribura, 92SDTfas* 
Cede*. FranaL 


REAL ESTATE 
WANTED/EXCHANGE 


Mace Your Classified Ad Quickly and Easily in the 
INTERNATIONAL HERALD TRIBUNE 

in the first fine and 36 m the following fines. 
Minimum space a 3 fines. No abbrevicriions accepted. 

Oradit Cards: American Express, Diner’s Qub, Eurocard, Master Card, Access and 

MAPOfflCE NOSTHAMBUCA MIDOi£tAST J 

FW |Far elasdfied ortyb Nm» Yortc {212] 7523890. Ammon: 62 44 3a 

ToL (1)46 37 93 85. ToB free. {BOO] 5727212. Til= 22277 MKJ0. 

Tiu 613595. Rb 4637 52 12. Tit. 427 175. Bahrain, 270741 . 


LON DON R ESIDENTIAL 
LETTING AGENTS 


CdTi D’AZUR 

IN FRANCE 

For sole, exceptional apartment 
in a private 19m century home in 
the center of CANNES- 
1668 square feet more than 1076 
square feet roof terrace has 
magnificent view of the sec, 
islands, end mountains. 

Faso 41 22 789 03 59. 
P.O Box 348 1211 Geneva 4 
Switzerland. 


STRAND 

RENTS 

FURNITURE 


inftiimf,- m-rpcnji.et - , CLasw Modem 
.& ainnirf.'irra Fa/J Lw4’<i N'A jN r 


0 I 4 



KENWOODS 


FURNISHED APTS ' HOUSES 
LONDON/SUBURBS 
SHORT /LONG LETS 
TEL (1)402 2271 
TLX: 25271 : FAX: 01 262 3750 
SPRING ST. LONDON W2 1JA 


CUT THE COST OF 
YOUR STAY IN LONDON 

Furrahad. st Hu aiftsrad sames te ora ai to n 
Knohnbridge, n#or Horrock FuK uquepud 
bJ a iMii ip. fac«ftfin, CH.Btera.TV. tieioor. 
Swt 1-2 pmon Bredwre by omoL 
KaSgtertfidguSurriai H pnrtiumi 
45 Wrara* Gredw, UNXM SW7 
Tab 01-584 4123 - Tain 295441 M. K5B. 


COSTARICA 


LUXURY HOTEL 
IN HILLSIDE SETTING 

Only 5 ceruses 
boen capitd erty of Sm 
restauicnt a»a 6 sfiua. L3B i 
stnicboB,410 
er's heuseo, 4 
wriL swnnriuo pool 


ll Capri , s Island/ Italy 

To rent m wonderful position: 

BEAUTIFUL VILLA 
WITH PARK 
(6000 sqm.) 

Lire 5,500.000 per month.” 
Cipher 24-90239, Pubfiritas, 
6901 Lugano, Switzerland 


A next rubric on 

"LUXURY 
HOME 
& ESTATES” 

wtf be pobBsbed 
tut November 24, 1989 
To piece u edvertigemcBt 
pietote contact your neereef 
UELT, nyiwentt fo on 
Didier Bnm (It 46 37 93 82 
Max Ferrcro (1) 46 37 93 81 
Fxt (1) 46 37 32 12. 

Telex 613595. 


pi 
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USA GENERAL 


, 18 Hole Go* Count 

fa***»re W«*terar County, N.Y. 
W adiatori QJ Den wwit i 
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Arafafro: 21365 - 21614. 

Frau 61592. 

A tiirt ra ti uHK [020j 730 757. 

Fct (020) 737 627. 

Afanu 361-8397/360.2*21. 
Tk 218344 tCSGL 
ft* 17249MB. 

(Norway): (05] 91 3070. 
42925 ftfflLS N 
ft»913tSrz 

Bnioefa: 343-1899, 343-191A 
Fox.- 3460353. 

Cap an Ko ga n; 01 42 93 25. 
DufaKnt 79760Q. 

Fa* 797621 
“"burgh; 5S’ 32 95. 

Fox; 5573650. 

Frasskfortr [069] 72-<S7-55 l 
T x; *16721 IHTD. 

F«X; 727310, 

HafaW* 6*741 Z 
Tiu 12-2814 SPGCD9F. 

Few 64794a 
btanbufc 1494509. 
fxs 1495856, Ttoi 26388. 

(21) 283M1. 

Fbct (21} 283091 
UriMs* (351-1] 347 7291 
Tiu 66885 NTHOP. 

Ru 2477352. 

(01| 0344802. 

Tx^ 262009. 

Fxj 2402254. 

Mrabkfc 555O306/555JBP1. 
Tm 47747 SUVA E 
- Fax; 597 (E 60 
6«»t; 5*42571 





SteAhobra (08)7920949. 

F*u (08)7920949.: 

TalAvhn (0-455 599. 

Tx; Q5100Q/3S5871 
MCNRff G,a»xALIR365. 
Foe 97235458164 
Vfam Gonracr FreaJrfwt 


NawYarfc PI 2] 752389a 
ToB freei (BOO] 5727212. 

Tiu 427 175. 
fat pi 2) 755 8785. 
Chicago: (31 Z) 75T-3477. 

Fbu (312)751-2731. 
noorts (407)869-83381 
Fxj (407) 869-0683. 
Hsxretosn (713)627-9930. 

Txj 910081-6296. 

Flu 713427-9191. 

Uh Angaiaw P13| 8508339. ■ 
Tsu 650 311 7639. 
fiu 213-851-8537. 

Son Frondscse (415) 362-633? 
T« 650327-1375 MG UW 
Fsu 41S362.S474. 

Taranto; (414 585^485. 

T>u 06-219629. 

Ftst 416-585-5275. 
SOUTHERN AHUCA 
Bryautan; 706 14 08. 

Txj 4 21059 SA. 

F*j 7063466k . 

AfMCA 

Tuniu 710797. 

uhnamhuca 

Bagata 236 947 - 256609ft 
Txj 43072 MfACQi 
Booth Airae 313 33 31 
_ T xj Cdfaina pUrtco 339900 
Carfatoaan! botod in Ffarido. 
T«L|4CPJ 069 8338. 

Fju (407)069-0663. 

. F)u 2316009. 

Gueyored; 32126ft 

Tiu jh9ft 

F» 322274. 
la PeaBoCwfat 
{DO»1-^35W42/358130 
M00» 1-a 35829 9L 
TJu32S2jpTBfVl 
Um«417Sn. 

Txj 20469 GYDSA. 

Fxa 416422. 

Maxkac 535 31 64. 

Fxj 7033134. 

P nn or n a. 69 09715. 

Fxj 690580. 

We da Janaaa. 247701ft ' ' 
1*42139986. 

• F*r 2468787. 


MTOOiE EAST ; 
Amman; 6244 3a 
Tto: 22277 MKJa 
Bateraro 270741. 

Btorufc 341 457/8/9. 

T*j 42244 LE 
Cairo! 34 99 838. 

Tx; 21274 WCOIB4. 
Doha: 416535. 

fit: 412727. 

Dobafc 224161. 

Txj 45884 FIANCO EM. 
Fx_- 229154. 

Jeddah: 667-1500. 

Tsu 403381 COUOK. 
Kuwait: 25234 85. 

fib 245 2469, Tiu 23396. 
Oman: 70 00 49. 

Sana'a: 272 672. 

Fxj 274 129, Tju 2606- 

94Ut IAST 

HrmgKanmmsfil 0656. 
pu 61170 ^fT WO. 

Fxj (852)5861 3C3. 
Bangkab 2503244. 

Tsu 20666 UAJAPAKTH 
fiu 2580010. . 

*«*w:413739ft 
T»u 115171. 

Fat 204 49 71 
Jabmtes 586 077. ' 

Ftt 7202609. Tit- 62944. 
Kraadd: 526 901. 

fit- 512 271. Tiu 24801. 
H’nffm i u n du . 221 -576 
TjeSfiOft fit: 227 33ft 
Mmrite: 81707 49. 

Tru 66112 fie *16 23 05. 
Samrt 7347611. 

Txj 28504 UNWJBk 
■ FX.-7390054. 

Sneapora: (6^2216478^. 

Txi 28749. fiu 224156ft 
Tahrau 752 44 2S/9. 

Tiu 11887. fit.- 7814300- 
Tokyo* 504-1925. Tju 25666. 
Fern 5951709. 

austraua 

Mddfa Prate (03) 6M0288. 
fit (03) 696 69 51. . 

MCWllALftNP ’■ 

AiKMand:77512a 
Tx_- 2K3 CPO AK NZ 
fiu 303474a 
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□ New Zealand Gardens 

□ Touring Geneva 

□ Dining in Chicago 
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Brazil’s Aquarium in the Atlantic 


by James Brooke 


D WARFED by trans- 
oceanic airline behe- 
moths, a small blue- 
and -while propeller 
plane scoots every day past Reci- 
fe’s imposing international air 
terminal. Once airborne, the 
plane leaves behind Brazil's 
northeastern bulge and heads out 
to sea, in the direction of Africa. 

Built with an unpressurized 
cabin, the plnclcy 12-seater 
bounces through squalls ""d tur- 
bulence, always keeping within 
sight of gray waves and whitccaps 
several hundred feet below. 

On a recoil afternoon, after 
two hours of droning into the 
empty South Atlantic, my wife 
and 1 began to exchange glances 
tinged with doubt. 

About then, we spaed oar desti- 
nation — - Brazil’s Atlantic is- 
lands, the miniature archipelago 
of Fernando de Noronha. 

Rising from the ocean floor 
13,000 feet (3.955 meters) below, 
an underwater mnunmin emerged 
from the turquoise sea, culminat- 
ing in a 1,060-foot-high peak of 
niggpd gray basalt. Thick green 
vegetation cloaked the shoulders. 
Rimming the main island were 
finge rnail beaches of white coral 
sand studded with black volcanic 
rock. 

In 1303, Amerigo Vespucci be- 
came the first European to set 
eyes on this 10-square-m3e (26- 
squaie-kilometer) island chain 
After four centuries of hitman 
habitation. Fernando de Noro- 
nha is now entering its most ac- 
cessible and most welcoming era. 

L AST year, after almost 
half a century of control, 
Brazes military returned 
the archipelago to civilian rule. 
Beating back a proposal to build 
casinos on the island, conserva- 
tionists persuaded the govern- 
ment to declare 70 percent of this 
remote archipelago a national 
marine part 

Today, Fernando de Noronha, 
the prinapal island of the 21- 
island archipelago, is open to the 
public. With basic lodgings A la 
1 950s Caribbean, the island of* 
fere a wide variety of attractions 
for its 8 J square miles. 

For scuba divers — ■ or simple - 
snorkders — tins island's dear 


Donald Hess amid Magdalena Abakanowicz’s headless men. 

A Vintage California Collection 


by Claire Frankel 


W INE and art make a heady com- 
bi nation. Bordeaux can d«h» 
the fabulous Chilean Monton- 
Rothschfld museum, where 
wine is extensively pursued cm canvas. Jean- 
1 Pierre Moueix of CMtqtp Pfctrus has his 
collection of old masters at home. ButDon- 
ald Hess, who produces a mineral water in 
Switzerland and is a wine negotiant* has 
broken new ground «nd fused his contempo- 
rary art collection with his wintry on Mount 
~ Veeder in California’s Napa Valley. Opened 
to the public on June 1, the Hess Collection, 
as both wine and gallery are called, is an easy 
drive up from San Francisco (about an hour 
and a naif) and a sure winner if yon are 
shaping and spitting in the area. 

Seven years ago Hess, a Swiss-American, 
was visiting Napa Valley with a view to 
expanding Bis non-alcoholic bubbly to in- 
clude a U.S. spring — nine generations of his 
family were in the brewing business- Rading ■■ 


California wine surprisingly “stunning," he 
bought 302 mountain acres (expanded now 
. to 900) and started on a project winch has 
cost $26.2 million so far. When two separate, 
tum-of-the-centmy stone buildings belong- 
ing to Christian Brothers became available, 
Hess hired the Swiss architect Beat Jonh, 
who had worked with Marcel Brener, to 
design a 13,000-square-foot (1,200-square- 
meter) gallery as part of the overall 90,000. 
Jordi’s brief was to connect the original 
stone walls of the separate s tructu res, mak- 
ing one harmonious building winch would 
limte the robust activity of the winery with 
the serenity of the galtery. It works trium- 
phantly. 

White walls, pale wood floors and plenty 
of light are put of the answer. The mellow 
stone of the original walls add warmth to the 
parallel sides of the new, three-story en- 
trance hah. On the right, an oki stone chai, or 
European-type partial cellar dug into the 
earth, ages wine m French oak bands, char- 
donriay six to nine months and cabernet 


San Francisco’s Cautious Return 


by Katherine Bishop 


U ntil last month, it was merely 
an amusing footnote to history 
that when the Great Earthquake 
of 1906 struck San Francisco, die 
tenor; Enrico Caruso ran in his nightshirt 
from Iris room at the Palace Hotd shouting, 
“HI never come back!” 

In; the aftermath of the earthquake that 
- strode the city OcL 17, hoteliers, restaurs- 
. temS Bud t/airi-am officials wnnriw lyw long 
conventioneers and tourists will cany out 
the same threat 

Wffile the earthquake spared major holds, 
restaurants, theaters and attractions, it dealt 
a serpus blow to tourism, the city’s biggest 
industry with $3.4 trillion in annual reve- 
nne&flt could not have come at a worse time: 
October is the most popular time to visit ‘Tn 
October, you make or break the whole year,” 
saidjRoland Schuster, general nmyw er of 
the Marie Hopkins Inter-Continental llbtd 
on J/ob Hffl. “Nearly two- thirds of our prof- 
it istnade in October and the first two weeks 
of November.” 

And the next months, for some, appear 
bfcak-“We went from a full house on Oct 17 
to 16 percent occupancy,** Schuster said 
neirly three weeks after the quake. “There is 
absolutely no pickup erf business for future 
months. It’s absolutely stagnant.” 


dtyis ready and willing to receive them. And 
the Convention and Visitors’ Bureau plans a 
similar campaign by the end of the year. 
Generally, hotels reported occupancy rates 
erf 30 to SO percent immediately after the 
quake: convention business was pot off until 


The drop in viators has also sent shock 
waves through the wine country. “October is 


With the dearth of 
visitors , hotel reservations 
and tables at the best 
restaurants are easy to get 

definitely our biggest month because of the 
harvest, said Daniel R. Shanira , the manag- 
er of Domaine Chandon restaurant m 
YountviBe, in the Napa Valley. Daytime 
business is off 33 percent, he said. At John 
Ash & Company restaurant and the Vintner? 
Inn in Sonoma County, business is off 40 
percent,, according to the manager, Dennis 
Hogan. He added that the only casualties 
during the quake were four bottles of cham- 


T HE San Francisco Chamber erf Com- 
merce, after a meeting with members 
last week, said it was b eginning an 
advertising campaign to let tourists know the 


The earthquake;, which measured 7.1 in 
magnitude, wreaked havoc on roadways in 
the region, including Interstate 880 and the 
Oakland Bay Bridge, and devastated the 
Marina section of elegant homes. 


With few exceptions, theaters, museums 
and other attractions are carrying on as 
usual, and department stores are preparing 
fra the holiday shopping season. Mucky op- 
era lovers are attending performances of 
“Alda” and “Madama Butterfly,” although 
there's a safety net strung across the ceiling 
to catch any falling plaster. The Moscone 
Convention Center has been returned to its 
usual function, having served temporarily as 
a mass shelter for the homeless. 

Among the casualties, some of the marble 
pillars at the Palace of the Legion of Honor, 
an art museum in Lincoln Park, were broken 
by the earthquake. The decorative columns 
are being removed and the museum is sched- 
uled to reopen this month with an exhibit of 
works by Picasso, Dufy and Watteau. . 

WhQe “Les Miserablis" is playing at the 
Curran Theater on Geary Street between 
Mason and Taylor, the American Conserva- 
tory Theater's playhouse next door, the 
Geary Theater, is dosed with extensive dam- 
age- ■ 

Fishermen’s Wharf, Ghirarddli Square, 
Telegraph FED Park, Japan Center, Golden 
Gate Park and the other main tourist sites 
were not affected. Indeed, one of the most 
popular attractions these days is the Safe- 
Quake at the California Academy of Sci- 
ences in Golden Gate Park. The machine 
simulates earthquakes of different magni- 
tudes, so visitors can get a sense of what San 
Franciscans endured on Oct. 17. A taped 
video including actual sounds of earth- 
quakes gives the geologic explanation for 


Continued on page 11 


TRAVELER’S CHOICE 


lilustratiiig the Travels of Carlos Freire 

I Carlos Freire turned to Lawrence DuncD to preface the cata- 
bgue of his exhibition, “The Spirit of Places,” a tide also borrowed 
from one of DmrelTs works. Tnrough a collection of 75 black- 
md- white photographs, the viewer follows Ercne’s years of travel 
through Europe, India and his native Brazil, and his encounters 


in their meditative silence Freire seems to eakit whatever his sub- 
ject “There is nothing to add and nothing to substract,” writes Dar- 
rell whom Freire has photographed. “The artist is inimitable in 
the grace and gravity of his wool” Espacc AGF, 87 Rue de Richelieu, 
Pans, weekdays until Dec. 1. 

Guide to Padova Province’s Sights 

■ The provinrara Padova (Padua) has a splendid countryside, vil- 
las and gardens, and a small team of experts abk to turn such a heri- 
tage to account through restoration, documentation and promo- 
tion. Fruit of their efforts is the new “Fooristrada** folder containing 

anhi ittnctrotorl mans as a mnila tn Iranslsn iwfwnMv m fnnt 


itineraries comprise me Montagus, oismci to wc souiowcsi, in- 
cluding Villa Pisani, Villa Corner and Villa Fava(to mention a few); 
Este (the Santa Caterina Canal, Palazzo Pisani.theAdige River 
and luxuriant surrounding farmland); Moosdk* with its myriad wa- 
terways; Piovi di Sacco to the southeast, with the Venetian lagoon 
raiCMsideandthearcntaRivH'ontheother.ahavenfffl-OTmtlKrio- 
gists and botanists; Srivatzano in the center of the province (wefl- 
tended crops, pre-Romanesque churches. Villa Labia-Tomasuri); 
Camposampiero (Palazzo Baglioni, some interesting industrial ar- 
chaeology); GtiadeDa to the north (the Onara marshlands contain 
species mat are becoming extinct, pics Villa Ddfin, VDla Sanego- 
- Alighieri, Villa Todesco and Villa Piscentini, typical aristocratic Ve- 


netian country residen c es) and the famous Brema area (impressive 
vegetation and important villas). Fuoristrada is published by Editor- 
isle Programme and is sold for 10,000 lire (about 57 JO) at book- 
stores and newspaper stands throughout the province. Otherwise 
wrHe to: AssessaratodTttrisflKXPiazraAntenore 3, Padova, Ita- 
ly. (Kate Singleton) 

Tradition in New Territories 

■ A new tonr to Land Between,” the rural New Territories 

of Ho ng Koog, highlights the traditional aspect of the otherwise for- 
ward-looking colony. Organized by the Hong Kong Tourist Asso- 
ciation, the half-day Heritage Tours include stops at Led Cheng Uk, a 
Han Dynasty burial chamber, Sam Tung Uk, a 200-year-old 
walled village which has been restored and is now a museum; TaiFu 
Tai, a 19th-century Chinese mansion; and Man Shrir Tong, an an- 
cestral home built m 1751. Tours leave Wednesday and Saturday 
from the Kowloon Hotd (Tam Sha Tsui, Kowloon) and can be 
booked from the Hong Kong Tourist Association; id: 5-244.191. 

Andorra Bids for More Tourists 

■ Andorra, the vest-pocket state between France and Spain in the 
eastern Pyrmee^gets about 10 millioQ visitors e year, most of them 
Europeans, who find the tax-free shopping a major hue. Now, try- 
ing to attract more American travelers, it has opened its first tourist 
office in the United States at 120 East 55th Street, New York. The 
country already has offices in Barcelona, Brussels, Londcm, Paris, 
Toulouse and West Berlin. Most viators travel to Andorra by bus, 
car or taxi from Barcelona to the south or Toulouse to the north. Gen- 
erally, European visitors stay for just a day, but tourist officials 
hope to interest people in longer stays, and in opportunities fra 
sports, including siring , hiking , fidhmg^ and climbing. 


sauvignan fra 18 to 22 months. Fust released 
in 1987, each year has produced flamboyant 
reviews. “The 1984 Reserve — rated 95 out 
of 100 — has mind blowing richness” reads 
The Wine Advocate, an independent bi- 
monthly consumers’ guide. Step across the 
hall and for S2J0 you can taste for yourself, 
or have a glass of Valser St Petersqudle, 
Hess's natural miner al water from Switzer- 
land. Wander through the glass door and 
view the 1,400 oak barrels — the tour is self- 
guided. 

The glass elevator stops on the second 
floor where you step out on an elegant Per- 
sian carpet On the left, a large round win- 
dow pulls your attention to a dozen or so 
stainless steel fermenting tanks. On a plinth 
to the right, an old Underwood standard 
typewriter is burning along its roller. Enti- 
tled “Homage," for a journalist-relative 
kOled by a de at h squad, it is the work of the 
Argentine Leopoldo Mater who lives in CaE- 

Continued on page 10 



Embeds Brcufe' Tte Nr* Ynrk Tim* 


Tour boats take visitors on trips around the archipelago of Fernando de Noronha. 


blue waters are a life-size aquari- 
um of tropical marine fauna. 
Above water, visitors can observe 
the somersaults and leaps of wni- 
tebelly spinner dolp hins . The is- 
land's Dolphin Bay is the only 
place outside of Kealakekna Bay, 
Hawaii, where spinners are 
known to live year round. And for 
a visitor disillusioned with Bra- 
zil's polluted urban beaches. Fer- 
nando de Noronha is a step back 
in time. Beaches are spotless and 
the water is dear and warm — 79 
degrees Fahrenheit (26 centi- 
grade). 

Bird watchers, w aiving through 
snake-free underbrush, discover a 
wealth of equatorial bird life, in- 
ducting two varieties that are en- 
demic to the island. 

_ Amateur historians and vaca- 
tion philosophers can ponder 
works wrought by man down 
through the centuries: the ram- 
parts of a fortress started in the 
17th century, when the Nether- 
lands was a world power, the re- 
mains of a brutal 19th-century 
penal colony, Brazil’s equivalent 
of Devil’s Island, and the wind- 
battered Qu onset huts erected 
during World 'War II by Ameri- 
can soldiers assigned to guard 
South Atlantic sea lanes from this 
lonely outpost. 

Virtually all visitors slay at the 
Hotel Esmeralda, the former 
American base. 


Today, the banging screen door 
of the old mess hall opens into the 
Esmeralda's reception area, a 
well-used bar with broken chairs, 
and the island's only restaurant. 

Elena Gavazzi Ribeiro, the jol- 
ly Brazilian manager, welcomes 
visitors with a reminder to set 
watches one hour ahead of “the 
continent. ’’ Our advice: drink 
bottled water; bring your own 
soap and beach towels, and avoid 
December through March, when 
Brazilians take their summer va- 
cations. 

V ISITORS no longer lodge 
in the Quonset hu ts, called 
“igloos” by the locals. 
Instead, visitors are lodged in 
square box nyvns. Each & fur- 
nished with at * rwo single 
beds and single victors should be 
prepared to share rooms with 
guests of the same sex. The bath- 
rooms are cold-water. 

The number of tourists is kept 
to 100 at any one time and, conse- 
quently, the only reliable way to 
travel to Fernando de Noronha is 
through a package tour. This in- 
cludes room and board at the 
Esmeralda and daily group out- 
ings. 

The archipelago receives sun 
200 days a year, and the rainy 
season is March through May. 
Varying little throughout the 
year, the daytime temperature 


stays near 78 degrees. The lowest 
it gets is 64. 

We found worthwhile both a 
bus tour and a boat tour, which 
went up the lush, leeward side. 

But it is more fun to explore the 
beaches and the historical siles at 
your own pace — on foot or in an 
old jeep bouncing down the SLone 
roads laid decades ago by prison 
work gangs. 

At the hotel. Bill Guarda can 
line up a driver and a battered 
military jeep for about $35 a day. 
Guarda rents fins, snorkel and 
mask for about S3 a day. 

A visit to Sancho Bay explains 
why Brazilians fought to have 
Fernando de Noronha declared a 
national marine park. 

Slipping off a tour boat into the 
warm waters of the South-Equa- 
torial Current, we donned our 
rented masks and entered the un- 
derwater world. A school of 50 
silver fish flashed around a head 
of fire coral. Nearby hovered a 
group of Stegastes' rocasensis, 
small yellow fish tinged with pur- 
ple. 

Up and down the volcanic 
coast, scuba divers can go deeper, 
exploring gardens of 10 coral spe- 
cies. Underwater fishing has been 
banned since 1984 and a colorful 
variety of tropical fish prolifer- 
ate: queen angel fish, butterfly 

Continued on page 1 1 


W 'hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfection. 

We know the feeling well. We experience it every time 
a Patek Philippe leaves the hands of our craftsmen. 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. 

We made this watch for 
you - to be part of your 
life - simply because this 
is the way we've always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose well. 

A Patek Philippe - 
because it's for a lifetime. 
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Packaging Winter Weekends 


New Zealand’s Lavish Public Gardens 


by Ted Marston 


by Roger Collis 


TS Friday in Vienna and you're about to make 
a crucial management decision. Your neat ap- 
pointment is 9 A.M. Monday in Paris. So do 
you fly home to London tonight or stay in 
Vienna? You'd have a chance to unwind, or work on 


I 


your expense account if you feel creative. Or you could 


ly to mis now and spend the weekend there. Maybe 
bring your loved one over for a surprise treat 

What you decide may well depend on the most 
attractive weekend hotel deal. You don't have to look 
very far for an excuse this winter to build a vacation on 
the back of a business trip or vice versa. Hotel chains 
and tour operators are targeting what the trade calls 
the “business extender” with a smorgasbord of special 
offers. These range from straightforward discounts at 
hotels to elaborately packaged weekends and nrini- 
vaca lions, insidiously favoring double occupancy. 
Two can often stay for the price of one. 

This is how many hotels are trying to fill their rooms 
at weekends — when business people go home — or at 
resort hotels in the off-season. Some hotels do across 
the board promotions; others leave it up to individual 
managers — a growing tendency. 

“Addcd-vaiue" packages can include simple frills, 
such as a room upgrade, welcome bottle of Cham- 
pagne, fruit and flowers, to gourmet meals, excursions, 
tickets to a show, limo transfers, use of the health club, 
and free tennis and golf. There are theme weekends to 
suit most tastes and proclivities. 

Low rates are the major attraction on most weekend 
packages. If you're not looking for frills, you can get 
up to 50 percent off regular weekday rates. For exam- 
ple, until March 3 1 Inter-Continental offers a discount 
of around 45 percent at certain hotels in Europe if you 
stay Friday, Saturday or Sunday night. Whether 
you're alone or with a partner it is £99 ($155) a night, 
with continental buffet breakfast and taxes, at May- 
fair Inter-Continental in London, £109 at the Amstel 
in Amsterdam and £75 at the Inter-Continental in 
Luxembourg. The promotion runs to March 31. 

Hilton International has a 2-for-l weeken d program 
to the end of March at 26 hotels in Europe, Cairo and 
IstanbuL A couple staying two nights (Friday-Satur- 
day or Saturday-Sunday) gets a double room at the 
price of a single and the second night free. You can 
stay another night at 50 percent of the weekend price, 
weekend in 


Galles in Paris offers a two-night “gourmet weekend" 
at 2,495 francs 3 person including buffet breakfasts 
and one dinner (wine is extra) to the end of April, Or 
you might want to try the “casino weekend" at the 
Warsaw Marriott, which opened last month. Two 
nights for two people, airport Em os, breakfast and 
dinner on one night, free entry to the casino with S10 
of chips and Champagne, for S 300. Whal’s more, you 
can pay for food and beverage items in Polish zlotys 
Mien you check out. This is one-fourth the cost of 
paying with plastic at the inflated zloty exchange rate. 

In Cologne this winter, Hyatt has a weekend rate of 
108 Deutsche marks (S58) per person per night (dou- 
ble occupancy). You get Champagne oo arrival, buffet 
breakfast a guided tour of the city, with visits to major 
museums, and free entrance to the Andy Warhol 
retrospective. Or you could try a three- night winter 
package (to Feb. 28) at the Hyatt Regency in Jerusa- 
lem at £166 for two with full breakfast fruit a half- 
day city tour and entrance to the health spa. If you 

hurry, you can catch the “Honeymooner’’ three-day 
package at the Hyatt Regency in Acapulco (until Dec. 
20). This comprises 3 deluxe room with Champagne, 
flowers and gifts, American breakfasts, a dinn er for 
two with a bottle of wine, a catamaran cruise on 
Acapulco Bay and unlimited tennis, at S510 for two. 


I 


N the last century, when New Zealand 
was being settled 1 


T 


HE Leading Hotels of the World, a marketing 
organization, has a range of off-season week- 
ends and mini-vacations at dozens of proper- 
ties. For example, the Glen eagles Hotel, Scotland, 
offers three winter breaks — valid any two nights of 
the week until March 3 1 . The “Winter warmth” break 


is Scottish breakfast and dinner for £165 a person 

:“Shoot- 


A more elaborate 1 


i in London is offered b\ 


Four Seasons Hotels* Inn on the Park. A couple 


staying any two nights (Friday-Sunday) before Feb. 28 
will pay £320 for a room with “king-size" bed, English 


breakfasts, a bottle of Champagne and free parking. 
Normal rates are £200 a night plus breakfast 


(normal double room rate is £155 a night): the 
ing Break." is half board pins tuition at the Clay 
Target Shooting School, 100 cartridges and clay pi- 
geons, for £260 a person, and the “Riding Break" with 
two riding sessions, including hire of horses and tack 
for £235 a person. The Hotel Lord Byron in Rome and 
Hotel Regency in Florence are offering joint packages 
until Dec. 3 1. To qualify you must stay at both hotels 
for a total of five mghts (a sixth night is free). The cost 
is 300.000 lire (S220) per couple per night including 
American breakfast a bottle of Champagne, fruit 
basket tax and service. Farther afield, you might want 
to try the “Water Sports" weekend at the Carmno Real 
Cancun resort hotel at Cancun, Mexico. Four nights is 
S345 a person (double occupancy) and five nights 
S431. This includes ocean view room, welcome cock- 
tails, a choice of water sport for an hour each day .(Re- 
gular room rale is SI55 per person per day). 

These are just a few of the winter deals; you'll find 
plenty more. Check out the small, privately owned 


by the British, colo- 
nists set aside vast areas of newly 
plotted towns for parks and gardens. 
This was in keeping with a tradition mat sent 
opeditions across the globe in search of 
colorful botanic specimens for the great pub- 
lic and private gardens of England. 

Today, when slightly more than three mil- 
lion people sparsely populate this beautiful 
land in the South Pacific, the public gardens 
are thriving and private gardens abound. 

A visitor to New Zealand with even a 
casual interest in plants and flowers can 
conveniently experience the peace and tran- 
quillity of a botanic garden, park or conser- 
vatory, because several of them are situated 
wiihm minutes of other landmarks. 

In such a place, where the plants are la- 
beled, one may also learn the names of exotic 
flora seen in the New Zealand countryside 
and bush. One spectacular tree is the giant 
kauri (Agtakis australis}, an evergreen that 
matures m about 800 years and grows up to 
175 feet (55 meters; talL Kauris covered 
much of North Island, one of the country’s 
two main islands, until they were logged. 

Another extraordinary tree is the pohu- 
tukawa, or New Zealand Christmas Tree 
( Metrasideros excelsa). which is covered in a 
mass of scarlet flowers in December. 

The major New Zealand public gardens 
have embraced many native plants, especial- 
ly ferns, shrubs, palms, southern beec h 
(Nothqfagus menriesii) and New Zealand flax 
(Phormium lenax). winch was once used to 
make rope but is now a major ornamental 
garden plant 

■ The climate of coastal New Zealand re- 
sembles a topsy-turvy U.S. West Coast, with 
Auckland and northward similar to South- 
ern California (with overtones of volcanic 
Hawaii) and Dunedin in the far south some- 
what like Seattle and Vancouver. Couple 
that with upside-down seasons — November 
| in New Zealand is like May in the United 
States — and you have a rough road map for 
the Kiwi garden year. 


Ornamental pool and rose garden in the Wellington Botanic Garden. 


C X N the Cdte d'Azur you have a choice of winter 
I weekends. The Canton Inter-Continental in 
J Cannes offers four pregams ranging from 
two to five nights until April 30. The two-night “Busi- 
ness Class” weekend comprises helicopter transfers 
between fjinnes and the Nice airport. Champagne 
and flowers on arrival, a Hertz car for two days, 
breakfast, a round of golf or an hour of tennis, plus 
one visit to the health centra. Rates per person: 2,071 
francs ($330) double occupancy and 3,381 francs for a 

srn gfc 

Marriott has some attractive deals. Its Prince de 


properties. Check too with short break tour specialists. 
For example, American Express publishes Late 


example. American Express pub 
Breaks brochures every month or so, with 



"last min- 
, valid to 
t £129 and 
i London with 
British Airways scheduled flights. Another reliable 
operator is Kirker Travel in London. Two nights at the 
Ritz in Paris (including air fare) will cost you £419; 
two nights at the Excelsior in Rome £455, and two 
nights at the Gritti Palace in Venice £539. 

With weekends like these, who wants to stay at 
home? ■ 


Wine and Art 


fomia and Santo Domingo. I first 
saw Mater's work in London years 
ago when be organized a bizarre 
but fascinating “Ballet for Fork 
Lift Trucks.” In the excellently 


wants his “images to work Hke 
catalysts, void of any narrative con- 
tent.” 

Maler is the director of Hess’s 
nonprofit Napa Contemporary 
Arts Foundation (NACA) which is 
developing educational programs, 
sponsoring seminars and work- 
shops, concerts and performances. 
On Oct. 9, for instance, the 16- 
string Camerata Bern gave a con- 
cert. NACA is sponsoring an inter- 
national fihn and video festival 
Nov. 1 1-19, 1990, by and about art 
- and artists, with participating lec- 
turers from Europe and the United 
States. This lakes place in the com- 
fortable, 36-seat theater where visi- 
tors may watch a beautifully pro- 
duced 12-minute film about 
winemaking, Hess style. 

The second and third floors are 
devoted to about a third of Hess’s 
edectic art collection, purchased 
over the last 20 years. He buys only 
work by living artists, limited to 
about two dozen, whom he can get 
to know weB and purchase in 
depth. Hess never goes for the fash- 
ionable, preferring to buy work 
that exdtes and challeng es him — 
10 to 15 paintings a year, none of 
them frivolous. He feels responsi- 
ble for defending a painting or a 
sculpture “on its creator's behalf 
against an often uncomprehending 
world." 

Magdalena Abakanowicz’s small 
battalion of headless men entitled 
“Crowd" will stay with me for a 
long time. “I feel overawed by 
quantity where counting no longer 
makes sense." Abakanqwicz writes. 
Theodores Stamos’s oils shimmer 
and glow on the walls. Familiar 
linear lithographs and oils by 



HE public gardens described here are 
worth a casual look or a detailed 
examination, de pending on your in- 
terest They are representative of the many 
well-planted gardens throughout New Zea- 
land; ask locally for the whereabouts of 
other gardens. This exploration begins in the 
far smith, at Dunedin, and moves north to 
Auckland, New Zealand’s metropolis. 

DUNEDIN: The Scottish Presbyterians 
who founded Dunedin started its botanic 
garden in 1863, making it New Zealand’s 
first The Dunedin Botanic Garden, built on 
two levels and covering 68 acres, has some- 
thing for anyone who a at all interested in 

gard ens 

For casual visitors the lower garden has 
such amenities as a rock garden, a pond, a 
winter garden (or conservatory), a band- 
stand and a restaurant (and across the street 
a cricket ground). There is a meticulously 
kept rose garden, a formal garden with par- 
terres of seasonal flowers and a long border 
of perennials. A stroll along the Water of 
Leith, which bisects the garden, lets you 
share ever-changing displays of flowers with 
a variety of waterfowl 

Hikers and joggers use the trails leading to 
the upper garden, where collections of rho- 
dodendrons, shrubs and trees are arranged in 
the landscape. Parents can coax their chil- 
dren to stroll through the garden by promis- 
ing them a visit to the small aviary rustled in 
the centra of the upper garden. At The Point, 
there is a good view of the dty. 

Larnach Castle is perched above the sea 


When built in 1871 as the residence of Wil- 
M«m T -amarh a member of Parliament, it 
was the largest home in the Southern Hemi- 
sphere. Today, splendidly restored, h is a 
major tourist attraction. The gardens are 
choice too, with additions being made yearly. 

CHRISTCHURCH: Christchurch, on the 
eastern coast about halfway up South Island, 
is reminiscent of a -tnuiTl Fngtkh city of die 
1930s, especially with the tranquil Avon Riv- 
er winding through the centra of the dty. 
Hagley Park is a 400-acre reserve in the dty 
center with lakes, playgrounds and cricket 
sounds. In the very center of the park 
Christchurch Botanic Garden occupies 75 
prime acres. 

The trees and shrubs are labeled and there 
are an unusual number of plan ting beds 
filled with an ever-changing variety of 
plants. A pond whose surface is dappled with 

liOTiiar hf calllpMeswith thdTwjnie, waxy 
flower, Japanese iris Irks huge plates of color, 
monstrous gunnera with man-sized leaves, 
ferns — and more. 

Through the woods, edged with flowers, is 


the code garden, every chmk and cranny 


fiTlad with miniature plant* most from 
pine regions of the wodd, including New 
Zealand’s. A sophisticated herb garden con- 
tains nearly every variety that exists. 

Bedding-out displays are changed season- 
ally. The biggest impact is made by a tradi- 
tional English herbaceous border 
of feet Ion& filled with thousands of 
al plants chosen for a «imnmg 
of color for dose-up viewing and a bright 
tapestry when viewed from a distance. It is 
especially dramatic in the long Christchurch 
spring and summer from November to April 

The lores, thank* to tile benign dimate, 
are splendid — large, nnhlemitT wJ mid long- 
lasting. They are gathered together in a for- 
mal garden next to the conservatory. Visitors 
can stroll through the tropical plants there, 
or view them from a catwalk above. 

A large cactus and succulent collection is 
housed in another glasshouse nearby. 

Experienced gardeners will soon realize 
that tins is a world-class botanic garden, cast 
in the English tradition, with large collec- 
tions of woody ornamentals grouped by fam- 
ily rel ationship s or geographic or ' - ' J 
especially from New Zealand and 


on the Otago Pe nin sula, outside Dunedin.- Pacific), all tidied together in a sylvan land. 


scape. But even visitors who can barely tdl a 
tnlip from a ramriKa will like the color. 

WELLINGTON: The natural beauty of 
New ZealarKfs capital is spectacular, with 
steep hills rising directly from the harbor. 
Most of the few level Nodes in the city's 
center are built on landfill 

The easiest way to see the Wellington 
Botanic Garden is to t*k« the 10-minute 
cable car ride from the dty center to its 
station at the top of the Botanic Garden (the 
view of the dty, the harbor and its ship 
traffic is the most accessible in the city and a 
most, even if gardens are not on the viator's 
list of priorities.) 

Once there, it’s an easy walk down through 
the fairly sharp slopes of the garden (wear 
comfortable walking shoes). The Tree Walk 
includes many New Zealand natives. Visual- 
ly, the most-dramatic p gfr is from tire hill- 
side above the Lady Norwood Rose Garden, 
which is surrounded by pergolas planted 
with climbing roses. 

The formal beds of hybridtea and flari- 
bunda roses are backed by a small conserva- 
tory and teashop. A nearby hob garden 
contains mcdicmal, culinary and fragrant 
varieties. The Sunken Garden displays a for- 
mal bedding-out scheme, so mum a part of 
the British heritage. 

AUCKLAND: Auckland’s dimate is sub- 
tropical with rarely a frost, so bougainvillea 
ana other tender plants thrive here. 

The Auckland Domain, near die tityca- 
ter, is a large public park ceded to the city in 
the early settlement years. The Winter Gar- 
den here is a treat for plant buffi, with 
tropical plants in the conservatories and col- 
orful plantings in girm umriing co urtyar ds 

Unlike : the other major cities of New Zea- 
land, winch have their major botanical cen- 
ters near dow nt own, Auckland's is a 30- 
mimite drive south. It's readily accessible via 
the Auckland Motorway. ' 

The 155-acre Auckland Regional Botani- 
cal Garden, established in 1967, is set in 
gentle lulls. Since most of the trees haven't 
readied the impressive size they eventually 
attain, the vistas are grand, and a ramble, 
through the garden is like a walk in the 
country. Separate gardens and the walks to 
visit tbem radiate from the courtyard where 
visitor and education centers and teahouse 
are clustered. • - 

One of the best walks leads through the 
undeveloped portion of the garden, at the 


Ted Marston is a miter and gardener who 
fives in Kirkland, Washington. He wrote this 
for The New York Times. 


Chicago’s Chefs Give Nostalgia a Midwest Accent 

c 


H1CAGO — So now it’s 
time to toss aside the 
crime brulee, turn your 
bade on jots gras, ignore 
some of those health rears about 
animal fat, and bead back to the 
comforting world of the 1950s. 
Bring on hearty helpings of pot 
roast, veal shanks and barbecue 
pork, delve into platters of surf & 


PATRICIA TOLLS 


Visitor dwarfed by Franz Gertsch’s 


Frank Stella have room to mesmer- 
ize: his “SOverstone H" a mixed 
media work on aluminum is an 
enormous, convoluted, ebullient, 
three-dimensional relief. Francis 
Bacon ever disturbs or awakens the 
senses. Robert Motherwell, Morris 
Louis, Max BOL Gerhard Richter, 
and Gilbert and George are here. 


turf, and soothe that sweet tooth 
with scfaaum tones and persimmon 
puddings. 

For Americans, who crave food 
trends as modi as they do their 
microwave popcorn and taco chips, 
the gastronomic code word of the 
season — particularly in the con- 
i servative Midwest — is “nostal- 
gia.” 

But don’t read tins wrong. The 
young Americans who are embrac- 
ing the comfort foods of the 1950s 


are not doing so blindly. For the 
for 


most part, their palates for the past 
are not the same palates that 
bounced from fad to fad a dec ade 



BALI 


THE ISLE OF 
GODS 


PEKEAMINA 

COTTAGES 

THE 

PARADISE 

RESORT 



Fertamina 
Cottages, Bali’s 
First and Bali’s 
Finest 



But most of die artists are not so 
well known, such as the Swiss real- 
ist Franz Gensch, who paints 

haunting canvases like “Johanna 

H," a sulky young blond whose ! ago. 

face is almost 11 feet talL Happily.! Ten years ago yon went to Clnca- 
the gaflery area is spaaous: that, ' go u> eat deep-dish pizza, Greek 
coupled with the entrepreneur’s J lemon soup and bratwurst Today, 
philosophy . guarantees a compre- that’s all still there, along with res- 
nensive study' of each artist over a taorant menus peppered with T-afe* 
lifetime, not the usual one-off amid Superior pickerel tiny snails from 
ot £**\ - . , . , ; Wisconsin, as well as oysters from 

Some galley windows look out Norwalk Connecticut; sfaoalwarer 
onto vine-covered slopes that could ■ Washington; and Tomaks Bay’ 
pass for Saim-Ennlion; others fo- ( California. ** 

cus within on a pan of the bottling j Much of the impetus for this is 
ptent or the strafes of the winery, ^ cSTand restanra- 

1 ^P^giynoiintn^'e-moreaj have been in the burins 

! toos “Wgh to witness the^TS 

business of wine. The experience i noaV cQe cuisine (and its rapid de- 

; tmse), as wdl as the britfperiod 
Si? Collector: and of i ^ Americans em- 

-.'braced, rather unsdeewdy, aB 
red-white-and-blufi. 

Road, ftapa. California, 9*558, teL { Now people have had time to digest 

1 1 a bit of the past, their palates are 
. | better educated, and their bo oming 

Chare Franks! is an American \ sdf-confkfence is, at last, quitejS 

! rifled. 


os have loved for generations — 
acorn squash and beef pot roast, 
roast pork a nd warm potato H 11 * 1 . 
and the evcr-popular carrot cake — 
Foley also offers a healthy assort- 
ment erf pastas, sandwiches and sal- 
ads, foods that now are United to 
neither time nor ethnic o ri gin 
But taste ins succulent beef and 
pot roast, served with thick ribbons 
of homemade pasta, and you too 
will be convinced that pot roast is a 
worthy dish, not one to be relegat- 
ed to church suppers or tacky road- 
side diners. His soups are hearty 
and modem in execution, and even 
though the traditional carrot cake 
with cream cheese frosting has 
homey origins, in look aodflsvor 
it’s the wont of a professional 
Next door at Prairie (500 Dear- 
born Street, telephone 312-663- 
1 143) Midwesterners can wave the 
culinary banner with such fare as 
local wild mushrooms in com muf- 
fins: lerrines that blend pheasant, 
wild dock and rabbit, served with a 
spicy wild plum ketchup; thick 
grilled veal chops; buffalo steak; 
and the popiuar Midwestern 
s c ha um toxic, basically two rounds 
of baked meringue filled with ber- 
ries and served with vamTfa ice 

criftHtri 


‘tJmpany called Lettuce Entertain 
You Enterprises. And it has tapped 
a very eager local audience with a 
fish and shellfish menu that fea- 
tures the freshest of seafood from 
aB parts of the nation. 

Yet unlike the “old days" when 
the French accent was obligatory, 
LcHaie and his French chef, Yves 
Roubaud, have gone out of their 
way to bring in Florida red grou- 
per, North Car olina cobia, Gulf 


king salmon and Texan stone 
crabs. They fiy Pacific testers and 
serve Lake Superior wbitefish tra- 
ditionally “planked,” or baked in a 
super-hot oven on thick slabs of 
hickory wood. 

With the help of the American 
seafood expert Jon Rowley, Le- 
Haie travels all about the I 


the 

ton, 


highly popular Fort Washmg- 
Wisconsin, smelt festival and. 


ydlowfin tana, Canadian wafleye, 
Florida red snapper. Alaskan white 


dinners, m search of local special- 
ties that arc m dangra of dying out 
is favor of fast foods. 

Several years ago, they attended 


returned to Chicago with two 

A merican Lcgiofl “chefs" who have 

been cooking far the smelt Jesrival 
for more than 20 years. ... 

As the modem Midwest would 
have it, in Slaw’s Crab Horae 
kitchens in downtown Chicago, the 
Legionnaires taught a daaacaHy 
trained French chef the secrets of 


lake fish, on die menu whenever 
fresh smelt are available. 


P0?) 253-2133. 


journalist who lives in London. 


The Daily 
Source for 
International 
Investors. 





1 And so its time to educate their 
| diners. 

Al Chicago's Printer’s Row (550 
South Dearborn Street, telephone 
! 312*4614)780), a very cozy Ameri- 
can place with well-serabbed wia- 
I dows giving an to the blue sides of 
I the dty, duf Michael Foley’s cur* 
I rent menu is a pleasing blend of all 
I those trends we've seen in past 

i yw. 

With an obvious nod toward the 
! fall and winter foods Midwestem- 


bas a long way to go (his food 
succeeds less than half the time ) the 
very fact that he's taking the time 
to research regional specialties, 
then search out the ingredients, 
says much for the future of Ameri- 
can cuisine and the eventual educa- 
tion of the American palate. 

But as is ever the case, all the 
"nouveUe" pot roast is not of the 
highest order. A dreadful rfinnw B { 
the newly popular Terczak’s (2635 
North Halsted, telephone 312-404- 
0171) reminded me of how dread- 
fully dull and tasteless pot roast 
and veal shanks, barbecue pork 
and even a green salad can be, 
when prepared by someone who 
neither knows nor cares. 

But if yen warn to torn to some- 
one whose work is above and be- 


yond that of aB the others, lode to 
Stew 


teve LaHaic, a Michigan native, 
who had directed Chicago’s highly 
successful Shaw's Crab House (21 
East Hubbard Street, telephone 
312-527-2722) since it opened in 
1984. 

The large and casually dubby 
restaurant that feeds 1,000 diners a 
day is part of Chicagoan Richard 
Mel man’s successful group of eat- 
eries run under the umbrella of a 


ACROSS 

1 Shrivel 
6 Aunt, in Avila 
9 Content 
i« Major city on the 
Missouri 
is White-tailed 
eagle 

16 "Billy Budd" or 
"Peter Grimes' 

17 Seaport In NE 
Scotland 

19 Absolute 

20 Before: Prefix 

21 Burro’s basket 

23 Carmine 

24 Canine's cry 

26 Kinshasa is its 
capital 

27 Minute particles 

28 Actor Vidov 

30 Borneo ape. for 
short 

32 Drive back 
35 Facial opening 

3a Turn new 

leaf 

39 Liquid salute 

40 Early 

«3 Lionel of old 
films 

45 Legislate 

46 immacutaie 

47 Peril of northern 
waters 

49 Not verbalized 
5i Steeplechasers’ 
mothers 

55 Ribbed fabric 

56 A rite game 

58 Brace's 
complement 

59 Redolence 

6i San , 

Honduran dty 

63 Fathered 

64 Kay’s successor 
(B Unsuccessful 


participant 

66 Clash 

67 Buck’s mate 

68 Employ muscle 
power 


DOWN 


i Narcotic 
bloomer 
2".. .honoris 

scutcheon": 

Sbak. 

3 Smafl carniv- 
orous animal 

4 An early 
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north end, where a regenerated native forest 
(or bush) has trees over 100 years old ' 

NEW PLYMOUTH: Mount Egmcait (of- 
ten favorablycompared to Mount Fujiyama) 
rises dramatically from the volcanic plain 
that juts into the "Tasman Sea in the western 
corner of the North Island. Roughly halfway 
between Wellington and Auckland, Mount 
Egmont is itself worth the trip* but the hjjting 
and fishing m the area are also inviting. So 
are die gardens, and maity New Zealanders 
make an. annual trip to visit them.' 

One hire is the Pukeiti Rhododendron 
Trust, a large garden nestled against the 
lower slopes of the mountain, where the 
temperatures and prevailing winds create an 
ideal mkrodrmate far broadleaf shrubs and 
other flowering plants. 

Pukeiti has a major collection of both 
species and hybrid rhododendrons, woven 
into the landscape, so that die gardenia both 
beautiful as wdl as valuable to adentists, 
nurserymen and amateur enthusiasts. 

The azaleas and rhododendrons peak in 
October and November. Many bulbs, alpine 
plants and primroses are to be found there in 
the spring and other flowering plants and 
trees timmghout the year, even in the winter 
months of Juty and August 

Of particular interest is the ancient rata 
tree, which starts life as a parasitic vine 
growing tqj a host tree until it forms roots of 
its own, lraer strangling the host tree. 

Tuparc, formerly a private home and gar- 
den, is now a New Zealand National Trust 
Garden. Its eight acres are known as one erf 
New Zeahmfs finest landscape gardens, 
with woodland walks, a bog garden, streams, 
lawns, arches, pergolas and plant collector 
gardens. Just five miles south of New Plym- 
outh. it is easy to viaL 
_ Hoflard Gardens, at Kaponga rathe other 
side of Mount Egmont from New Plymouth, 
is another National Trust Garden, with a 
series of garden rooms designed by an ardent 
dairy fanner and plant collector. - 

AH of these gardens in the shadow of 
Mount Egmont can be visited easily in a day, 
with time for other stops. The drive around 
the mountain on weU-paved roads gives an 
ever-changing perspective of the mountain, 
which so dominates the local landscape. ■ 
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5 Part of a lamp 

6 Adjective for a 
high schooler 

7 An Azerbaijani 

8 Fireplace 
equipment 

9 Time period 

10 Quick to team 

11 City renamed ter 
Lenin 

12 Primp 

13 Enclosures 

18 initiates plebes 

22 Architect 
Saarinen 

25 Activity of a 
tea-party 
hostess 

27 Charted ■ 

29 Quito 
quadruped. 

31 ’ Is Bom,’ 

I954film 

32 Hijack 

33 First lady 

34 Guernsey 

. capital, with 
•Saw 

38 Suffix for expert 



® New York Tana, edited by Fugate MnJnJai. 
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37 Hero given to the- 
P.O. 


41 Prefix for derm 
or plasm 

42 Validated 

43 Measure of yam 

44 Coach 

47 Word with 
knuckles or 
tacks - 

48 Weird 

50 Heaven, to Jum 

HV&upffate . 

53 Coe or Ovett 

54'lnWate' 

58 Die 

57 Bottom surface 
of a golf dub 

80 Sitefor'Cav." • 

62 Red or White 

- baseball team 


******* to PterkxB Puzzle 


nans □□sag saaa 
anna aansg aaga 

□snEoaoianaHaaaa 

□□a assa HBEoaczi 
nri „0QB0 insaa 

aonciB aoEia aas 

BHQQ QQ13QQ 

□□□ aaHQ QDIQS13 

naasaBaaBHciaiiQa: 

qqqq anna 1 
omasa anas aaa 
EBsaoanBHSGiaaaa 
HBDQ QSQQI3 0300 
oatna rnaaQa oisgjgi 
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Upscale, Cosmopolitan Geneva 


The Safe-Quake simulator at the Academy of Sciences has became more popular. 

San Francisco 


Robot Cnopcn 


Continued from page 9 


these movements. A spokesman for the 
academy, David Shaw, warned, however, 
that it s not for everyone. “Some kids are not 
ready to play with the idea of a 
event," he sani 

N EIGHBORHOOD restaurants are' 
doing a strong business, serving as a 
base for locals wishing to see ramfl - 
i&r faces and trade war stories. More elegant 
and expensive restaurants, such as SSlks, 
which is in the Mandarin Oriental Hold on 
Sansome Street in rite financial district, have 
suffered a dramatic loss of both tourist »tirf 
business clients. The hotel itself was undam- 
aged, as were the steel and gta« high-rises of 
the financ ial district 
“People call and want to know if the hotel is 
safe," said Bill Thompson, m a rket i n g director 
for the new 1,500-room San Francisco Marri- 
ott across from Moscone Convention Center. 
Like other hotels, the Marriott, which had 
been booked full of sports writers in San 
Franciscff for the Wadd Series, was without 
power after the quake. Equipped with emw - 
gmcy generators. thehQteTsbdhnantt turned 
into dor mi to ri es. The hotel is offering a week- 
end special through the end of the yean $99 a 
night for two, with breakfast. 

So tourists may find this a good time to 
plan a trip to San Francisco. Chfly a mndt 
amount of extra planning is needed for 
driving routes. With the dearth of visitors, 
hotel reservations and tables at the 


best restaurants are easy to get Visitors 
naiting a car and driving from San Francisco 
Inte rna ti on al Airport need to plot their 
route carefully as several of the usual roads 
are partly dosed; overpasses sustained seri- 
ous damage that will not be rep air ed until 
next year. Highway 280, which normally 


AH forms of public 
transportation are fuUy 
functioning, including the 
cable cars. 


brings traffic dose to the downtown hotels; 
is dosed from its juncture with Highway 101. 
The Embarcadero Freeway, which serves the 
North Beach and financial districts, is ai«n 
dosed. Drivers can use Highway 101, which 
has only one exit dosed between Oak and 
Turk Streets. 

' The airport itsdf has restored usual opera- 
tions for the 1300 fli g ht s that arrive and 
depart every day. Damage was estimated at 
S8 million overall, and the airport was dosed 
for 13 hours inunediately following the 
earthquake. The ceiling of the control tower 
co ll a p se d and windows shattered. Through- 
out the terminals, oriKngs fell and water lines 


broke; moving sidewalks between the park- 
ing garage and the terminals twisted. The 
people movers are now being replaced, so 
visitors should be prepared to cany their 
luggage. The United Airlines terminal was 
the hardest hit during the quake but all 22 
gates were reopened within two weeks. 

All forms of public transportation are 
fully functioning, including cable cars, 
which are running unrestricted from down- 
town to Fisherman 's Wharf. The east-west 
line on California Street temporarily ends at 
Battery Street in the financial district, not 
because the line was damaged, but because 
the street is blocked off while condemned 
buildings are being demolished. 

Electric trolleys are on normal schedule^ 
with the exception of two lines dim normally 
end in the Marina. The 30 Stockton line still 
goes from downtown, through Chinatown to 
Ghirarddli Square, but turns around at Van 
Ness Avenue and North Point without pro- 
ceeding down Chestnut Street Shnflarly, the 
22 Fillmore, which serves the Fillmore shop- 
ping district, reverses its journey at Union 
Street without continuing north. 

How long will visitors be scared away? 
For the time being, people seem apprehen- 
sive, says Wolfgang &. Hultner of the Man- 
darin Oriental, whose bookings are down by 
50 percent: “life goes an ana business goes 
on, but people are apprehensive for the time 
being.” | 
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by Paul Hofmann 

G ENEVA — One of Europe’s 
most cosmopolitan cities, Gene- 
va has an upscale clientele all 
year, diplomats attending inter- 
aatiooal conferences, oilmen, visitors to 
imde shows in the modern Exhibition Palace 
(PALEXPO) near the airport, convention- 
eers, collectors or dealers bidding at one of 
the frequent an or jewelry auctions, and 
unobtrusive guests who arrive to nurse their 
numbered accounts in some palatial bank 
near the lakefronL As for Geneva’s 160300 
residents, one in three is a foreigner. 

Tire opulent city at the western end of the 
largest alpine lake is not cheap. Staying away 
from the luxury hotels and restaurants, a 
ample may be comfortably put up and fed at 
the equivalent of SI 50 to 5200 a day. 

Geneva is a near-enclave, surrounded by 
France except for a lakeside corridor that 
links it with Lausanne and the bulk of Swit- 
zerland. No wonder the French language 
and French ways arc dominant in the dty; 
English is nevertheless widely spoken. 

Geneva’s streets and parks are enviably 
dean, though maybe not as squeaky clean as 
those of other Swiss dries. Even when the 
bise, Geneva's cold wind, is blowing visitors 
need not lose heart Repair to the Old Town, 
an urban gem rising to the hilltop cathedral 
from the spot where the Rhflne River rushes 
outof the lake. The neighborhood's narrow 
streets and small squares are lined with lov- 
ingly restored buildings; what was once stem 
John Calvin’s city is now studded with art 
galleries, bookstores, boutiques and caf&. 

Three days would hardly be enough to do 
justice to Geneva's rich public collections, 
including the new Red Cross Museum. The 
opera season is on at the 1300-seat Grand 
Th&Lire, and the Orchestra de la Suisse Ro- 
rcmn d c , & beloved local institution, can be 
heard at the nearby Victoria HaH 

G ENEVA wiD composedly indulge in 
its annual Old Town frolic, L'Esca- 
ladc, Dec. 8-10: torch parades, wwi 
in armor on horseback, bonfires, banquets, 
dances and fireworks. It celebrates the vic- 
tory of the Genevans over the soldiery of the 
Duke of Savoy, who in 1602 nwcnrapccfnri y 
attempted to conquer the dty. 

Work to consolidate and restore the Ca- 
thedral of Sl Peter, from which the re f orm er 
Calvin ruled Geneva as a theocracy for al- 
most three decades in the 16th century, is 
nearing completion. The Gothic edifice ran 
be visited from 9 AM. to noon and from 2 to 
6 PM. daily; sightseers are not welcome 
during Sunday services. The panorama from 
the north tower (admission: SI .25) encom- 
passes the dty, the western horn of l-ulf* 
Geneva, the Jura Mountains to the north 
and Mont Blanc to the south. 

At 14 Avenue de la Paix is the European 
headquarters of the United Nations, Palais 
des Nations, a modern building complex as 
large as the Palace of Versailles. Hourlong 
guided tours from 9 AM. to noon and 2 to 
5:30 P.M. Monday to Friday. Admission; 
5635, children S1.55. Information: 734-60- 
II, extension 4539. 

Nancy Reagan and Raisa Gorbachev were 
.on hand in 1985 when the cornerstone of the 



In the Red Cross Museum. 


Jeaa Mohr 


International Museum of the Red Cross and 
Red Crescent was laid. The building at 17 
Avenue de la Paix (734-52-48), near UN 
headquarters, contains 11 areas displaying 
documents, p ainting s, photos and other ma- 
terial regarding humanitarian work in the 
recent and more remote past Daily except 
Tuesday, 10 AM. to 5 PM. Admission: 
$6.25, children $1.55. 

At the Museum of Art and History, 2 Rue 


Charles-Galland (29-00-11). east ofthe ca- 
thedral, a special show on Coptic hermitages 
in Lower Egypt can be viewed until J an. 7 . 
The museum also harbors half a milli on 
objects from prehistory to the present, in- 
cluding medieval armor, Swiss art and old 
furniture. Open 10 AM. to 5 P.M, Tuesday 
to Sunday. Free admission. 

Works by the local enamel artist Carlo 
Poluzzi can be seen until Jan. 14 at the new 
Museum of Carouge, 2 Place de la Sardaigne 
(42-33-83). Open 2 to 6 P.M Tuesday to 
Sunday. Take the No. 12 trolley from Place 
Neuve, and combine the museum visit with a 
stroll around the Carouge suburb, an old 
Italianate neighborhood that has lately at- 
tracted quite a few intellectuals and artists. 

A recently restored medieval home with a 


tower, near the cathedral, the Maison Tavel. 
6 Rue du Pui is- Saint- Pierre (28-29-00), be- 
lieved to be the city’s oldest private building, 
is now a charming museum. It contains a 
monumental underground cistern, old sculp- 
tures and metalware, frescoes period furni- 
ture, and a 23-by- 17-foot relief map of Gene- 
va from the I9th century. Open 10 AM. to 5 
P.M. Tuesday to Sunday; free admission. 

The history of the Protestant Reformation 
and the life and works of the great native son 
Jean-Jacques Rousseau are the themes of 
display rooms on the ground floor of Gene- 
va's Public Library, Promenade des Bastions 
(20-82-66). south of the cathedral. Open 9 
AM. to noon and 2 to 5 PM., Monday to 
Friday, 9 A.M. to noon, Saturday. Free" ad- 
mission (inquire at porter's lodge). The Vol- 
taire Museum, 25 Rue des Delices (44-71-33) 
on the right bank, is the villa where the 
French philosopher and writer found a ref- 
uge from 1755 to 1759. Open 2 to 5 P.M,-. 
Monday to Friday. Free admission. 

La Cicogne, 17 Place Longemalle (21-42- 
42; at the center of the east-bank shopping 
district, hasjoined Geneva’s loo-class hotels. 
The building has been completely redone, 
with each of its 50 rooms and suites in a 
different style. Doubles with breakfast, 
SI 78.50. In the 16 five-star hotels, rates for 
doubles with breakfast range from SI 35 to 
5308. A new Holiday Inn has been opened 
near the airport. 26 Voie de Moens (46-59- 
00). Doubles, $147 to SI 58. 

T HE Geneva Tourist Office offers 
weekend packages in three-star (me- 
dium-category) hotels at $13625 for 
two nights in a double room with bath or 
shower, including breakfast and vouchers 
for a city tour ana other services. Six three- 
star hotels offer to accommodate travelers 
age 18 to 26 at S30 to S45 a person a night. 
Inquire at the tourist office. 

French-style meals in elegant lakeside set- 
tings: Le Cygne, 19 Quai du Mom-Blanc 
(31-98-11); Le Gentilhomme, Jardin Bruns- 
wick (31-14-00); L$ Neptune, 1 QuaiTurre:- 
tini (31-98-31). Dinner for two in any of the 
three places, with Swiss or French wine, $ 1 50 
to $200. A good, central bistro: Chez Bouby. 

1 Rue Grenus, near the right riverbank (31- 
09-27). Brasserie food and snacks at Lan- 
doldt, 2 Rue de Candolle (29-05-36), near the 
Place Neuve; and, newly fashionable, Lipp, 

8 Rue de la Confederation (29-31-22). 

For espresso or d rinks in the Old Town, 
try to squeeze into the popular caf6 La 06- 
mence. Place du Bourg-de-Four, a cherished 
local institution. 

Trains to the Comavin Station dose to the 
dty center leave Geneva’s Cointrin Airport 
at average intervals of 10 minutes. The six- 
minute trip costs 53.35 in first class and 
S2.15 in second (based on 1.60 Swiss francs 
to the dollar). 

Traveling for an hour on buses and trol- 
ley cars with any number of transfers costs 90 
cents, children 55 cents. Tickets are bought 
from machines at every stop, which cany 
system maps and explanations. An all-day 
network pass can be had for $3.75 (children 
half price) at the public transport window in 
the underground shopping maU adjoining 
the railroad terminal. e 
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Aquarium 

fish, honeycomb cow fish, yellow goat fish 
and parrot fish. 

Coming up for air at Sancfao Bay, we 
contemplated a primeval scene. Un m ar k ed 
by a single footprint, a pristine beach gave 
way to a soaring, concave cliff. Cloaked at 
lower levels in jitirana creep ers, the eKff was 
a nesting place for several bird species, in- 

Femando de Noronha is 
now entering its most 
accessible and most 
welcoming era . 


eluding the white-tailed tropic bird, noted 
for long elegant tail feathers. Frigate and 
white terns sailed silently against a backdrop 
of the 250-foot-high rock race. 

According to a video, “Bay of the Dol- 
phins,” which is shown at the Aguas Claras 
divers' hut, dolphins have been spotted at 
this bay since 1700. The bay is a mating 
breeding and nurturing area and park au- 
thorities ban sw imming and boating wi thin 
an area demarcated by buoys. 

T HE untamed dolphins revel in aerial 
acrobatics. Visible in the bay about 
125 days out of the year, the commu- 
nity of 150 dolphins is most likely to be 
sighted from dawn to 3 PM. For land 
viewing, arrange the night before to leave 
the hotel at dawn with a driver and a jeep. It 
takes about an hour to drive and walk to the 
viewing spot, at the top of the bay’s 350- 
foot-high cliff. 

We missed the dolphins. 

But the island offers other aquatic attrac- 
tions. Wearing sneakers, you can walk at 
low ride from Porcos Bay past American’s 
Beach to Boldro Beach, which is below the 
hotel. Keep an eye out for the boobies and 
frigate birds that patrol the breaking surf. 


Continued from page 9 

searching far the flash of a tasty sardine; 

For spectacular sunsets, try the wind- 
blown western side of the island, which 
faces- Africa. Reachable by road is Sueste 
Beach, a calm bay about a two-mile walk 
from the hotel where Dutch forces landed 
in the 1600s. 

During the day, we visited Leao Beach, a 
half-hour walk from Sueste down a path 
bordered by shoulder-high a ng elica tre es 
that emit a scent like jasmine. 

Built up with sand dunes, Leao Beach 
faces two small rocky islands known as 
nesting places for the rare blue-faced boo- 
by. 

From January to May, Leao Beach is the 
sc ene o f a ritual thousands erf years old. 
Swimming from Ascension Island, 900 nriles 
to the west, green turtles return evtsyyear to 
the beach, where they drag themselves iro on 
the sand to nest. To save the turtles from 
extinction, conservationists now protect the 
nests, which often contain hundreds of eggs. 

Among the physical marks of man/the 
most prominent is Renubdios Fort, the larg- 
est of 17 abandoned fortifications. 

In the 1600s and early 1700s the Dutch 
and the French repeatedly seized the island 
and used it as a springboard for invasions of 
the Portuguese-controlled mainland. After 
expelling the last foreign occupiers, the 
French, in 1736, Portuguese colonial an- 
tiunities completed the fort’s construction. 

Today, rusted cannon barrels stand watch 
over trans-Atlantic yachts anchored below 
in Santo Antonio harbor. 

B EHIND the fort is Remedios, once a 
penal colony, now a hamlet dominat- 
ed by a newly restored 18th-century 
Baroque church. 

From the mid- 1700s until 1948, criminals 
and political prisoners were sent here. 

fit her book, “Fernando de Noronha: Leg- 
ends and Picturesque Facts,” Maria Jos6 
Borges Lins e Silva, a Recife historian, re- 
creates the sadistic regime of floggings, stone 



beds, solitary cells and ul timate punishment 
— abandonment on Rat Island. 

In February 1832 Charles Darwin sailed 
around the isla nd and noted in his diaries 
that it was “covered with vegetation.” Twen- 
ty years later, a visitor noted that the only 
trees of any size were in the prison gover- 
nor’s walled garden. AD the othos had been 
cut down to prevent prisoners from budding 
escape rafts. 

Women woe banned by colonial edict 
until 1817. The bon was lifted after inspec- 
tors repeatedly complained to the Portu- 
guese crown of widespread homosexuality. 
In the 20th century, prison conditions im- 
proved slightly after a crusading Brazilian 
journalist visited here and penned a pam- 
phlet in 1938 entitled “Fernando de Noro- 
nha: Island of Pain and Sufferin g * 1 

Today, the ghosts of prisoners probably 
snsle at the T-shirts now sported by Brazil's 
new, ecology- min ited generation: “Fernan- 
do de Noronha: Preserve it or leave it." ! 
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Oman to Host S ummi t 
Meeting of GCC 


Next month the Sultanate of Oman will host the 
tenth summit conference of the Gulf Cooperation 
Council (GCC). It is the second time that the six 
member countries of the GCC have met in Oman, 
which has played a leading role in the development 
of the GCC since its inauguration in 1981. 



More than 2,000 delegates, officials 
and Gulf experts will assemble at 
the AI Bus tan PaJace Hotel, Mus- 
cat. They will be accompanying the 
heads of state of the six GCC mem- 
ber countries — Bahrain, Kuwait, 
Qatar, Saudi Arabia, the United 
Arab Emirates and Oman. 

Sultan Qaboos bin Said, Ruler of 
Oman since 1970, was one of the 



H. M. Qaboos bin Said, Sultan 
of Oman. 

prime movers behind the creation 
of the GCC in 1981. He has played 
a key role in strengthening coopera- 
tion among the Gulf and other 
Arab states, enhancing Isl ami c 
ideals and supporting cordial rela- 
tions with aQ foreign countries. 

When the GCC heads of state 
met in Muscat in 1985, it later be- 
came known as the “take-off” sum- 
mit as the result of several major 
achievements. These included en- 
dorsing six strategic policies for the 
GCC: security, defense, agriculture, 
unified strategic policies for indus- 
trial development, enviro nmental 
conservation and the strengthening 
of education. The GCC has also 
been working toward fuller eco- 
nomic and trade integration, which 
might lead eventually to a GCC 
common market. The member 
countries are already trying to har- 


monize their industrial develop- 
ment to avoid duplication of major 
primary and secondary industrial 
projects. 

One of the most significant do* 
vdopments facing the GCC sum- 
mit, which has closely involved 
Oman, is the aftereffects of the 
cease-fire between Iran and Iraq. 
As the unnffirial “guardian” of the 
strategically important Strait of 
Hormuz, Oman had supported the 
use of a multinational naval force to 
safeguard international shipping in 
the Gulf. 

Sultan Qaboos, who is a trained 
staff officer with considerable mili- 
tary experience, takes great interest 
in die efficiency of his armed forces, 
which are among the best trained in 
the Gulf. The Sultanate has been 
steadily increasing its international 
links with both Western and East- 
ern European countries as well as 
those in North and South America. 
Throughout, there has teen an em- 
phasis on economic and trade rela- 
tions. 

Sultan Qaboos has been instru- 
mental in turning his country into a 
thoroughly modem state ever since 
he became Ruler in 1970. Until then 
it had been one of die most back- 
ward in Arabia, with a subsistence 
economy based on agriculture and 
fishing. It had practically no 
schools, medical services, surfaced 
roads or modem trull dings of any 
kind. 

Today it has become one of the 
most forward-looking of the Gulf 
states, with all the trappings of the 
20th century. This has not been a 
simple taric since Oman is not an 
cot-rich state. The expected oil dis- 
coveries of the 1970s were a long 
time coming and the d ump in in- 
ternational oil prices has again led 
to some development belt-tighten- 
ing. 

Although not a member of 
OPEC, the Sultanate keeps within 
the cartel’s gmdrfwws concerning 
production. This now amounts to 
around 600,000 barrels a day, mak- 
ing Oman the seventh largest Arab 
oil producer after Abu Dhabi and 


before Dubai. During the past 18 
months a number of new oil discov- 
eries have been made, bringing the 
total in excess of four billion bar- 
rels. All oil is piped to Minn Al- 
Fahal, where a refinery was opened 
in 1982. A small amount is refined 
for domestic use. but more than 90 
percent is exported a$ crude (Japan 
is Oman’s bi gg est customer). 

The Japanese-built refinery, 
whose capacity was expanded last 
year from 50,000 barrels per day to 
80,000 in anticipation of greater de- 
mands in the 1990s. been u s^d 
on a short-term contract basis by' 
TotaL the French oil group. Total 
has begun refining 10,000 barrels 
per day to use up surplus capacity 
at the refinery as part of a trial 
project with the Oman Refinery 
Company. Total is a minority part- 
ner with Petroleum Development 
O man (FDO); if the project proves 


trated well beyond the planned 
depth of 3,700 meters (12,300 feet). 
According to Petroleum Economist 
magazine, initial reserves are esti- 
mated to be 10 billion cubic meters, 
most of it recoverable. Now PDO is 
concentrating on more deep drilling 
into possible sandstone reservoirs. 

Gas is playing an increasingly 
important part in the econo m y as 
new pipelines and gathering sta- 
tions are completed. The final sec- 
tion of the 200-kilometer, 36-inch 
pipeline Unking Yxbal and Izki, 
which was laid by Consolidated 
Contracting Company (CCQ of 
Athens and Italy's saipem, has now 
been completed. Additional spurs 
now bring natural gas to the Rusail 
industrial estate, which has a grow- 
ing number of factories starting up. 
The total cost of the gas-grid expan- 
sion Hag amnimfM tO mo re than 

$100 million, financed by the Ku- 



Fort Jalali, one of the twin Portuguese forts guarding Muscat. 


successful, other companies may be 
asked to use the refinery for third- 
party processing and exports. 

Twenty-two years ago Oman 
made its first major gas find. PDO 
has now made an important new 
gas find in the Saih Nihayda area 
close to the frontier with Saudi Ara- 
bia. In spite of intensive searching 
for new hydrocarbon resources over 
the last five years, the new gas dis- 
covery was triad g almost by chanra 
when the exploration drilling pene- 
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wait Fund for Economic Develop- 
ment, the Arab Fund for Economic 
and Social Development and the 
Islamic Development Bank. 

The fall in the value of oil exports 
to SZ9 billion in 1987-88 has led to 
a 44 percent drop in the trade sur- 
plus, to just over $1 billion. An 
encouraging si g n, however, was the 
25 percent rise in non-oil exports, to 
$402 million, reflecting the govern- 
ment’s aim to diversify its economy. 

Provisional figures from the Cen- 
tral Bank of Oman's annnnl report 
for 1988 suggest that the worst may 
be over and that further cutbacks in 
public expenditure will be counter- 
productive. The report comments: 
“It is evident from the expenditure 
side that the efforts of the govern- 
ment to restrain spending have met 
with success.” The report adds that 
the compelling need to stimulate 
the economy sets a limit cm further 
restraints. 

One major project now getting 
under way is a ferro-ebrome plant 
near Sohar, where there is already a 
successful copper smelter opera- 
tion. It has been exporting more 
than 20,000 metric tons of copper a 
year since 1983. The proposed fer- 
ro-chrome plant wiD have an initial 
capacity of some 25,000 metric tons 
a year. Existing known chrome re- 
serves are said to total between 
eight and 12 imHian metric tons. 

It is this kind of development 
that Oman is anxious to pursue. 
Apart from being a valuable feed- 
stock for other possible facilities 
within the GCC, the chrome plant 
enhances Oman's independence 
from an oil-based economy. It will 
also generate more public revenue 
for the Sultanate. LeeVoysey 



Govermnent Incentives 
Spur New Industries 


After the sharp fall in world oil prices in the mid* 
1980s, the Sultanate of Oman is now looking to 
industry to help reduce expenditures on imported 
goods and to increase its export earnings. Private 
and foreign investment is bang encouraged, espe- 
cially for light and medium industries. 


One of die first major non-oil in- 
dustries to be set up was the Oman 
Mining Company's copper smelter 
at Sonar, on the Batmah coast, in 
1983. By the end of 1988 the value 
of copper cathode exports from the 
complex had risen to R016.7 mil- 
lion ($43.4 minion). Another early 
project, the Oman Flour ' MQIs 
Company, has proved particularly 
profitable. Total sales had risen to 
197,370 metric tons in June 1988, 
while profits reached R03.3 mil- 
lion. 

In 1982 the government complet- 
ed the first phase of a new industrial 
estate at Rnsayl, 45 miles (100 kilo- 
meters) from Muscat, covering 100 
hectares (247 acres). The value' of 
industrial production rose from just 
R02.1 million in 1975 to more than 
ROlll.5 mOtion by the end of. 
1987. In the first half of 1988, 114 
new industrial projects involving in- 
vestments worth almost R07 mil- 
lion woe a pproved by the govern- 
ment. 

During the past two years, pri- 
vate Omani in v estm ent has cen- 
tered on the rapidly growing textile 
industry. Some 20 new factories 
have been set up in Rusayi and in 
the Buraimi oasis, with a combined 
investment value of R04.7 million. 


eminent loans are available through 
the state-funded Oman Develop- 
ment Bank, and imports of equip- 
ment and raw materials are exempt 
from customs duties. Tariff protec- 
tion and tax exemptions are also 
offered. 

In addition to the industrial es- 
tate at Rnsayl, the Sultanate is also 
settingup new facilities at Raysutia 
the southern part of the country 
and at Sohar in the north. Cowicon- 
sult, a Danish company, recently 
completed the master plan for the 
30-hectare Raysut industrial estate, 
and W.S. Atlrins and Partners. of 
Great Britain was awarded a con- 
sultancy contract in August for the 
Sohar complex; both projects are to 
be completed by the mid-1990s. 

Besides textiles, industries using 
local resources are also bring em- 
phasized. New copper reserves have 
been discovered at Ibri, lOOkQome- 
texs south of Sohar, and pr eliminar y 
results indicate that they could rep- 
resent as much as 12 milli on metric 
tons of ore. The country’s riel? de- 
posits of chromite are also 'bring 
studied in light of the expected rise 
in worldwide HmnnTiH for this 
in the 1990s. Valuable deposits of 
man ganese arc have been uncov- 
ered in the Ras al-Hadd area of 


Exports from the 1 1 plants in pro- eastern Oman, and extensive depos- 


duction readied $3.2 million in the 
fust seven months of this year, the 
director general of industries, Khar 
mis al-Kiyumi, says. 

Much of the output so far con- 
sists of ready-to-wear for export to 
the United States and Europe. Fab- 
ric and other goods are also pro- 
duced for the local market and for 
export to other Gulf states. While 
many of die smaller plants rely on 
imported materials and expatriate 
labor, the Oman Textile Mills oper- 
ation, opened in Rnsayl a year ago, 
boasts ultramodern equipment. 
With 120 employees, including 45 
Omanis, the mill already produces 
some seven million meters of cloth 
annually. 

Government incentives for the 
private sector are considerable. 
They include the provision of free 
surveys covering investment oppor- 
tunities and the preparation of fear 
ability studies. Interest-free gov- 


its of coal are known to exist near 
Sur, also in eastern Oman. Large 
quantities of gypsum and limestone 
are already bring tapped to produce 
cement at factories located in Ru- 
sayl and in Raysut. High-quality 
marble is being quarried in several 
locations. 

The government is hoping to pri- 
vatize several state-owned indus- 
tries as part of its plan to encourage 
private investment. The deputy 
prime minister for financial an d 
economic affairs,. H.F. Qais bin 
Abdul Munim al-Zawawi, said in 
September that these plans could 
include government-owned shares 
in the two cement plants as well as " 
its holdings in certain utilities and 
holds. Discussions with Oman’s 
neighbors in die Gulf Cooperation 
Council are also under way, he an- 
nounced, in an effort to coordinate 
policies on industrial subsidies . • . 

Pamela Aim Smith, 


The vision to perceive the future, 
the strength to make it reaL 

Development, for most countries, is a gradual almost 
imperceptible process, its pace, the evolutionary pace of 
technology. For theSuIanateofOman. however, ft has been 
much more sudden and altogether more dramatic. 

In less than 2 decades, die Sultanate has grown to 
b«ome one of the most modem states in terms of its 
intrastruaure; education, medicare, computers, 
tdecommunications. construction, roadways, in fact, almost 
the : whole speontra of activities in a modem economy has 
undergone an incredible transformation. 

In most of these areas, the Assarain Group has had the 
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this concerted thrust, to share its strengths to make the 
visw n or one man a reality that provides succour to a whole 
nation. 




Explore 


I f you 're considering business in the Arab 
world, talk to The British Bank of the 
Middle East first. 

As pan of the HongkongBank group, we 
have over a century's international banking 
experience in opening up new markets. 

Our Business Profiles on Arab countries, 
which come as a direct result of intimate 
market knowledge . are oniy one example of 
the many specialist services that we provide. 


Today, with 1 .300 offices in more than 
50 countries, concentrated in Asia, the 
Middle East. Europe and the Americas, the 
HongkongBank group gives you access to a 
complete range of financial services. The 
group’s presence also extends to Saudi 
Arabia and Egypt, through its associate 
banks. The Saudi British Bank and 
Hongkong Egyptian Bank S. A.E. 

For a copy of the Business Profile that 
interests you. write to us at Box 64 G.P.O. 
Hong Kong, or any branch of The British 
Bank of the Middle East. 
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Dramatic Landscapes and Luxurious Services 


TTais is the ancient copper-produc- 
ing land of Magan, a country of 
contrasts, with mountain ranges 
rich in minerals and fertile valleys 
and coastal plains that produce ex- 
cellent fruit and vegetables. There 
are dramatic deserts of ever-moving 
sand and a southern region that 
benefits from the fringe of the an- 
nual monsoon. Rich in history, the 
people of Oman have a tradition of 
hospitality second to none. 

The high tourist season runs 
from October to April, with tem- 
peratures averaging 33°C (90°F), 
dropping to an average of 14°C 
(57T) at night. Providing the for- 
mula of sun, sea and sand is no 
problem, but O man is raiir fr more 
than just an escape from winter. It 
offers a unique opportunity to visit 
villages and small towns that have 
changed little over the centuries, 
combined with a completely mod- 
em infrastructure. 

Via a network of fine multilane 
highways, from the comfort of an 
air-conditioned luxury coach, tour- 
ists can view scenes of stark gran- 
deur that have remained unaltered 
for centuries. They can gw™» out 


Situated at the extreme southeast of the Arabian 
peninsula, Oman remains one of the few countries 
yet to be discovered by tourists. Described by many 
as the last paradise on earth, this ancient land of 
great beauty has attracted and welcomed visitors for 
two thousand years. Its long coastline, ranking 
among the most beautiful in the world, includes 
magnificent beaches, impressive cliffs and rocky 
coves embracing seas of perfect blue. 


over the Wabiba Sands, shop in the 
souks, view the remains of the 
Queen of Sheba’s or simply 
relax by the dear blue sea. 

The country’s great appeal is an 


with high levels of luxury available 
to the tourist In Muscat, the Al 
Bustan Palace Hotel, managed by 
Inter-Continental Hotels, is set in 
lush gardens and gives onto a pri- 
vate beach. It is a palace in every 
respect 

Recently, 96 tourists on an 
around-the-world trip via a char- 
tered Air France Concorde spent 


two days there, and in radio inter- 
views declared unanimously that it 
was the highlight of their holiday. 
Jonathan Soper, their general man- 
ager, praises the government's wis- 
dom in choosing a tourist policy 
that avoided the industry’s negative 
aspects and protected all facets of 
Oman’s heritage and culture. 

The general manager of the Mus- 
cat Inter-Continental Hotel, 
Charles Barker, says, ‘Tourism is in 
its infancy in O man, and on the 
brink of a potentially exciting chal- 
lenge.” The Directorate of Tourism 
has commissioned a top interna- 


tional study group to advise Oman 
on setting goals an d determining 
direction. By these means, he says, 
many drawbacks of world tourism 
may be avoided. In addition to 
more visitors from Europe, he sees 
growth in Arab and expatriate visi- 
tors from the Gulf States, confer- 
ences and the incentive market ben- 
efiting Oman’s tourist industry. 

The independent Al-Falaj Hotel 
the first international hotel in 
Oman, now controls 90 percent of 
the country’s motels. It recently ac- 
quired the four Posting Houses on 
the Salalah road to the south, to- 
gether with the Nizwa Motel a de- 
lightful oasis in one of the old capi- 
tal dries, all with a wide choice of 
leisure activities. 

Tolly Papayannis, general man- 
ager. reports a 20 percent increase 
in tourism overall and a 75 percent 
increase in Gulf State visitors. He 
dies the government’s policy on 
tourism and the considerable con- 
tribution made by the Directorate 
of Tourism, part of the Ministry of 
Commerce and Industry, toward 
establishing f undamentals tha t set 
the direction for the industry. 



The Al Bustan Palace Hotel 

"With a steady extension of facili- 
ties," he says, “there is a great long- 
term future.” This year the Al-Falaj 
Hotel set up a professional scuba- 
diving school to showcase Oman’s 
unique marine resources, and pro- 
vides popular desert safaris. 

The vice president of Sheraton 
Hotels, Dieter Janssen, also empha- 
sizes a steady extension of facilities. 
He says that a reduction in airfares 
in the area would extend Oman’s 
tourist scope and would be particu- 
larly beneficial to the other Gulf 
States. 


Set against a background of 
mountains and dose to the Seeb 
International Airport is the Seeb 
Novoiel. Gil ben Molliet, general 
manager, sees high potential inter- 
est from French tourists, possibly 
equaling that of the German, Aus- 
trian and Swiss in the coming sea- 
son. "We have been through a peri- 
od of investment," he says, “and 
can now offer a combination of 
safaris in luxury coaches that com- 
bine with relaxation periods in a 
program to please everyone." 

Be vis C Matin 


Television Series to Help Boost Farm Output 


According to Salim Mubarak 
Bahwan, Information, officer for 
the Oman Public Authority for 
Marketing Agricultural Pro- 
duce (pamap), the series — 
which he scripted and coordi- 
nated — is aimed at COnSUXtKXS 
as well as producers. 

Improving agricultural meth- 
ods is a top priority for the 
Sultanate, which is rapidly try- 
ing to develop an import substi- 
tution program for many erf its 
products — one of the many 
messages communicated in the 
new TV series. In his last Na- 
tional Day address, His Majes- 
ty Sultan Qaboos bin Said un- 
derlined the importance of the 
farming sector by extending the 
Year of Agriculture, which had 
been declared for 1988, for a 
further 12 months. He ex- 
pressed satisfaction at what had 
been achieved emphasized 
the need to preserve and protea 

more grazing land and im pr o w 
the quality of farm products. 

The discovery of oQ and gas 
in the Sultanate during the 
1970s led to a migration away 
from farming and fishing vil- 
lages to urban areas where there 
were more jobs. The govern- 
ment has been trying to per- 
suade rural communities to re- 
turn to the soil and improve 
their crops against the day 
when hydrocarbon resources 
are exhausted. 


“The everyday story of farming folk” is the theme of a new TV series. 
Green Oman, which began broadcasting throughout the Sultanate in 
October. The 19-part dramatized documentary series is part of an 
elaborate media campaign to help boost agricultural production 
through increased awareness of new farming methods. 
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The fishing village of Wudam. 

Coconuts, bananas and pa- 
payas are grown extensively on 
the plains aro und Salalah in the 
south; dates and limes are the 
main crops in the drier noth of 
the country. Cattle traditionally 
were raised mainly for millc by 
tha Jabali tribesmen in Dhofar, 
in the south. Now, due to in- 
creased demand for meat from 
the northern urban areas of the 
Sultanate, cattle are being 


raised for meat and refrigerated 
vans now take chilled beef to 
Northern Oman. 

Imme diate strategic agricul- 
tural policy is aimed at improv- 
ing crop and cattle yields rather 
than increasing the current 
41,000 hectares (101.3 acres) of 
land under production. Never- 
theless, in the longer term, plans 
are to double the total area of 
land suitable for cultivation. A 
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goat farm productivity project 
with 300 breeding centers is be- 
ing established to improve the 
quality of the estimated 700,000 
goats in the country. Both large- 
and small-scale poultry units 
are being set up to boost current 
annual production to 227 mil- 
lion eggs and 1 3,600 metric tons 
of broiler chickens per year by 
the end of the century. Last year 
the Oman Bank for Agriculture 


and Fisheries granted its largest 
single loan of ROl million 
CUSS 2.59 million) to a poultry 
farm near Barka. 

Eighteen mrmthc ago Sul tan 
Qaboos spearheaded a drive by 
pamap to play a greater role in 
upgrading and marketing farm 
products throughout the Sul- 
tanate. paMaP’s role today is to 
insure that good-quality pro- 
duce arrives at the marketplace 
fresh and in good condition. 

So far it has appointed 17 
agents as part of its integrated 
marketing network. There are 
five major distribution centers 
at Salalah, Nizwa, Sohar, Al 
Suwaiq and Ibra. These are sup- 
ported by 12 collection centers. 

pamap now provides a vital 
link between the state and pri- 
vate sector for its marketing de- 
velopments. As one pamap di- 
rector points out: “Sales of 
produce from our centers have 
been encouraging, and we al- 
ways make a point of se eing 
that we are located near the 
main population centers.” pa- 
map is working closely with the 
Ministry of Agriculture and 
Fisheries to set up food-pro- 
cessing units, including juice 
making. “We are trying to bring 
about a balance between supply 
and demand in order to stabi- 
lize prices and so benefit the 
consumer,” a PAMAP spokes- 
man says. L.V. 
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Bankers Predict Upsurge in Private Investment 
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VISITING OMAN 
FOR BUSINESS OR 
TOURISM 
PURPOSES? 

YOUR FIRST CHOICE: 



«!r,i 





Oman Sheraton Hotel 

The Mupttairty people al JTpJl 

P.O Box c >260 Ruwi Muscat Sultanate of Oman 
Tel 7 C 9 B 99 Ttx. 3353 SHERATON ON Fa* 705791 


AL MLdl HOTEL 


Star Facilities 


• 10 Surtcs, 150 Rooms 

« French , Chinese, Japanese, Swiss, German, Italian, 
Greek.' Oriental. Iranian. Morocco, Indian Cuisine, 

0 Swimming pools, Health Clubs, Tennis, Scjuash, 
Private Beech, Scuba diving 


We arrange your entry visas 
(Business or Tourism) 

Box 5031 , Ruwi, Oman Tel: 702311, 
Telex 3229 , Fax: 795853 


What is available for ail of 
these services in Oman? 






AIRTIME 


T ti« Worlds Largest International 
Broadcast Medio Representative. 




Your Local Newspaper 
This week and Every week 


P.O. Bor : 3770 - Ruwi - Muscat - SuBonate ot Oman - Tel.: 701953.701468-700296 - Telex : 3352 TIMES ON - Fax : 799153 
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NYSE Most Actives 



Market Sales 


NYSE index 


AMEX Diary 


NASDAQ index 


AMEX Most Actives 


N YSE 4 pjn. volume 
NYSE Drew. cons, close 
Aim* 4 pjn. volume 
Amen ai c* coni, dole 
NASDAQ 4 pjm. vdume 
NASDAQ prn, 4 pjn. volume 
NYSE volume ua 
NYSE volume down 
Amen vdume up 
Aim* volume down 
NASDAQ volume up 
NASDAQ volume down 


UajTOXM 

ibuto.ho 

i&iboooo 

u«aooo 

144*644,750 
1314)1 IJta 
60011670 

65.K9jM5 

5.i3*xso 

SJ4L470 

45*348891 

49,060831 


High Law Close ChYe 
188JS 183JJ4 18175 —04)1 
73A43 22153 224J0 — 0.11 
17SJ0 174.08 17SAS 4-Q51 
*i24 9«.«3 95J4— 0.14 
14U4 140.79 16154 +0u5? 


Composite 

InoushioJs 

Tronic. 

U HU lies 
Finance 


NARY 


Advanced 
Declined 
Unmanned 
Total issues 
sew Hiatts 

NOW LOWS 


913 2M 

290 266 

ITS W 

B5S 850 

18 J 

29 29 


SSSffi 


industrWs 

Finance 

inaurwioh 

Utilities 

Banks 

Transe. 


Close Ofse 
4S5JI — 0J4 
443.12 + *» 
SBM—9S 7 

54480 — 171 

72129— *.93 
42582 — 153 

482*41—325 


Week (tenth 
AM AM 
45107 47080 
44049 55052 
S3U7 545*4 
54356 S37J1 
TUP 76128 
43248 45152 
473171 4SL74 



yia The Associated Press 


NYSE Diary 


Odd-Lot Trading in N.Y 


Dow Jones Bond Averages 


Close Prev. 



Advanced 
Declined 
Unchanged 
Total Issues 
New Highs 
New LOWS 


737 926 

745 »£ 

4TC AS 

ivei 1936 

67 St 

48 56 


Bn SO*** 

157.753 SOWS? 

y» 77g? 504.1*7 

SZS 4U31 

374484 4? .918 

29L130 516*423 


Dow Jones Averages 


Standard & Poor’s Index 


NASDAQ Diary 


Open High Law Last Chg. 


-included In »'« 


Indus 263627 369051 2*1152 263556 + 108 
Trons 120137 121053 T 189.19 1197.72 — 7*47 
Util 22127 mtf 22020 222*40 + 052 
Coffld 1007J9 1013.14 99816 100622— 051 


Industrials 

Traroe, 

Utilities 

Finance 

SP 500 

SP100 


HIM L«w CIOM 0196 

■mchi far. n 388 IH -JJI 

&& £& *83 

J?6.95 31100 21578 +026 


Advanced 
Declined . 
Unchanged 
Total issues 


AMEX Stock index 


HKth Low CWe CUM 
37106 272.12 W151 + ®^* 4 


Paris to Probe 
Manipulation 
Of Eurotunnel 


NYSE Stock Prices Finish Mixed 


The Its coated Press 

PARIS — Fmacor Bourse, a 
Parisian brokerage house, said 
Thursday that il bad asked 
France's Markets Operations 
Commission to investigate al- 
legations that three of its em- 
ployees manipulated the price 
of Eurotunnel stock by 
spreading false rumors. 

Its request to the commis- 
sion followed a report in the 
newspaper Le Quotidien de 
Paris that three Finn cor trad- 
ers had acted to push down the 
Eurotunnel share price earlier 
this week. 


Uni ini Pms IniemaiKmal 

NEW YORK — Stocks ended 
mixed Thursday in moderate trad- 
ing on the New York Stock Ex- 
change, as blue-chip issues re- 
bounded late in the session and 
erased losses sparked by weakness 
in last month’s trade figures. 

The Dow Jones industrial aver- 


up what they perceived as bargains 
in the blue-chip Issues, which de- 
clined early in the session in the 
wake of September’s trade da t a. 

Shortly belore the market 

opened, the Commerce Depart- 
ment reported the nation’s mer- 
chandise trade deficit narrowed by 
more than $2 billion to 57.94 bil- 


mg iT5 rrmrT.FLHttrvr^n 


Hi*. 


would be good for stocks when the 
Fed lowers rates. But they haven’t 
lowered them yet*" 

And with no hints of an immi- 
nent rate cut, analysts said, the 
market was left only with evidence 
of a sluggish economy. 

On the trading floor, Dun & 
Bradstreet was the most active 


Wednesday, rose 3.08 to close at 
2,635.66. ' 

The utility index set a post-col- 
lapse high of 222.40, up 0.82 on the 
day, as the economic slowdown 
sent utility issues higher. The previ- 
ous post-collapse high, set Aug. 8. 
was 221.64. 

Among broader market gauges, 
the NYSE composite index fell 0.01 
to 188.75 and Standard & Poor's 
500-stock index gained 0.04 to 


The share price eased by 1.7 
percent on Monday before 
dropping 13.6 percent on 
Tuesday and by a further 3.8 
percent on Wednesday.. 


34Q.58. The price of an average 
NYSE share lost 1 cent 


NYSE share lost 1 cent 
Declines led advances by a nar- 
row margin on the NYSE- Volume 
totaled about 14S.4 milli on shares, 
down from 155.1 milli on shares 
traded Wednesday. 

Analysts said investors snapped 


SI0.1 billion in August on a “cus- 
toms value” basis. 

The September trade gap was the 
lowest since a S6.79 billion deficit 
in December 19S4 and well below 
the $8.9 billion to S9J billion gen- 
erally expected by market forecast- 
ers. 

“But upon closer examination of 
the trade Figures, they showed a 
w eakening economy,” said Newton 
Zinder. market analyst at Shearson 
Lehman Hutton Inc. Analysts 
pointed to the 3.9 percent drop in 
imports in the latest month as 
proof of slower consumer spend- 
ing. 

“This news could force the Fed- 
eral Reserve to lower interest 
rates.” Mr. Zinder said, “which 


reports late Wednesday **iH the 
company would overhaul its credit 
services unit, cutting next year's per 
share earnings by 10 percent 

Philip Morris was third, gaming 
to 41 ti after reports that itwoatd 
'not join U.S. Memories, a company 
being formed to produce computer 
memory chips. 

Utilities were firm. Common- 


wealth Edison jumped ft to 39*4, 
Idaho Power rose ft to 2814 and 
Con Edison gained Vs to 26*i. 

Among takeover-related issues, 
Gneplex Odeon fell *4 to 9% after 
two executives failed to secure fi- 
nancing for their bid of almost 
$650 million For the movie house 

chain 


LLSl futures 


Season Season 
Hlch Low 


Coen High Low Clow Chg. 


Seajon Season 
High Low 


Open High Low Ctasa Chg. 


I ’ia The Associated Press 



PORK BELLIES (CME) 

40.000 ibv- cents per lb. 

&SM 3130 6250 6353 6LS0 6352 —55 

64.10 33.15 Mar 6255 6130 6 UK 6300 —.15 

*11S J»jd Mov 61.15 6250 61.15 6215 

60.90 39.95 Jul 5* JO 6050 5U0 60*40 +58 

58.70 3950 Aug 5857 58J0 5127 5850 +.75 

Est. Sales *510 P rev. Sales 1327 
Prev.DavOsenJnt. 14540 up 1*8 


91.76 

«08l 

Jun 

9140 

9141 

9155 


—82 


9088 

See 

9153 

9155 

9U9 



9087 

Dec 

91 J2 

9142 




9145 

9192 

Mar 

9144 

9146 

9144 



91 JO 

9190 

Jun 

91 J* 

9189 

91JS 



Ert. Sales 

9190 

Sep 91J9 91-39 
Prev.Saiesl24.9l3 

9134 

91 j* 

+82 


Prev. Dav Open lntA68J9S uo 01.717 


COFFEE CINYCSCE) 
32500 lbs.- cents per lb. 


7275 Mov 80.75 31-25 77.95 7BJM — 3.13 > CANADIAN DOLLAR (IMM) 


74J5 Jul 8275 8145 M3) 80.90 -239 I sperdlr-1 point eauab 108001 


1*9-50 68J0 Dec 7635 76.90 7285 7289 —137 

1463)0 77.00 Mar 7150 79.25 75.75 75J« —285 

174.50 7275 Mov 80.75 01-25 77 95 7BX0 

13225 7485 JUl 8275 5145 MJ3) 60.90 

12000 7725 Sep 85J30 85X5 82M 8275 

104.Q0 BUM DOC 88 JO 88X0 35.75 85.75 

1)6575 8300 Mar 913X5 91.10 B9.0Q B8J3 

Est. Sales Prev. Sales 6.937 

Prev. Dav Open Ini. 


BRITISH POUND (IMM) 

8 oer pound- 1 point equals JOJOOl 
17*00 1.4550 Dec 18684 18740 18600 18472 —S3 

18)60 1.4600 Mar 18446 1-550* 18360 1X430 —54 

1-6750 1X400 Jun 18186 181M 18186 18212 — S 

Eif. 5a lea 92S3 Prev. Sates 12168 
Prev. Day Open Ini. 26800 OH 527 


7735 Sep 8580 8585 82 DO 8275 —ZAO 

11-00 Dec B8J0 8880 3S.75 8575 —275 


5U6ARWORLD 11 (NYCSCE) 
>12000 lbs.- cents per lb. 


4532 

.7920 

Dec 

4512 

8525 

8509 

JS O 

4462 

raw 

Mar 

8434 

8448 

8434 

8444 

4397 

8088 

Jun 

8375 

8381 

8375 

8378 

8330 

4107 

See 




8310 

8244 

8120 

Dec 

8238 

8238 

823 8 

8242 

4200 

8140 

Mar 




8175 

Est. Soles 


Prev. Sates 3*555 




+13 

+13 

+13 

+13 

+13 


1440 

880 

Jan 




1487 


1SJ6 

175 

Mot 

14.90 

1500 

1*47 

1*8» 



9J0 

Mav 

1445 

1473 

1443 

1485 


14J4 

13.70 

1055 

1140 

125B 

Jul 

Oci 

Mar 

14J0 

lias 

1450 

lira 

t*J7 

1384 

13J6 

ii« 

13J6 

-.11 

-.14 

—.14 

E5l Sales 


Prev. Seim 14.110 


Prev. Dav Open Int. 29814 off 701 
FRENCH FRANC (IMM) 


S Per iranc-i point equals SOOOOOI 

.16105 .14540 Dec .19920 .15920 .15920 .15920 —59 

Est. Sales Prev. Sales 

Prev. Dav Open im. 


Prev. Day Open in*. 
COCOA (NYCSCE) 

10 metric tor.*- Seer Ian 


1735 933 Dec 938 942 9J9 930 

1535 951 Mot 455 961 953 955 

1465 *62 Mav 96E 974 964 «66 

1M0 980 Jul 986 989 92J 985 

1*00 997 See 1001 1005 999 1000 

1395 1018 Dec 1022 1027 1020 1031 

1380 1035 Mar 1045 1046 1040 1041 

Esl. Sales Prev. Sales 6J7J 

Prev. Dav Open In). 


GERMAN MARK (IMM) 

Sper mark- 1 point eauabSOJDOl 
8825 *4925 Dec 8426 8470 8395 8431 — K 

8487 8000 Mar 8426 8470 839* 8431 —9 

846) 8057 Jun 8*28 8450 8438 8436 —It 

ESt.Solea Prev. Soles 384770 

Prev. Day opgn Inf. 87803 ua3J07 


1*. i-m 
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ORANGE JUICE (NYCE) 

15J300 lbs.- cents oer lb. 

1 7? JO 12780 Nov 130.50 13200 128.90 13380 +280 

inoo 12180 Jan 12325 12380 121X0 12380 +80 

171J0 121-B0 Mar 123 JO 124JM 121,40 12380 +.90 

169.00 12580 May 12175 12375 12250 12193 +75 

1*1X0 12225 Jul 12380 12480 12380 12480 +80 

1MJX) 124JSJ Sen 12380 12480 12380 124X0 +85 


I JAPANESE YEN (IMM) 

S per ven - 1 point equals SOXOOOO 1 

806650 .006705 Dec X0694 9 806988 806910.006941 —27 

I 808338 JI06TB0 Mar 4)06970 80701 5 806920 806946 —26 

\ jwtski mso jun jxmos Mitaa ntm meter — 2 s 

I X073TO 807040 Sen JX77022 — 25 

I Est. Sales Prev. Sales 22*481 

I Prev. Dav Open Inf. 59673 up 2*495 


SWISS FRANC (16666) 

Sper franc-1 point equal* SL0001 


12680 12400 Nov 

Jen 
Mar 

Est. Sales Prev. Sales 345 

Prev. Day Open Int. 96859 uo 89882 


8345 

5791 

Dec 

8127 

8179 

509S 

8121 

8350 

5740 

Mor 

8130 

8)75 

8102 

5133 

ss 

5850 

Jun 

5144 

8190 

5110 

8139 

JOSO 

Sec 

5160 

5160 

5160 

5149 

Est. Sales 


Pr*v. Sales 75889 




Prev. Dav Open Ini. 17X75 up 1X28 


Industrials 


SOYBEAN OIL(CBT) 

60 TWO lbs- Collars per 1D0 lbs. 
?BJS 1B.13 Dec 19 


COPPER (CO 66 EX) 


2585 
26X5 
2580 
23.90 
21.70 
21-15 
21 JO 
21 AS 

Est. Sales 


18.13 Dec 1981 1981 1972 19.90 +89 25X00 Ibs^ cents per lb. 

1B-S Jon IM3 3)14 19.95 20.12 +JN J9-92 ’S- 30 M®* 1*1 JO 111 JO 11180 11215 

JK3 MW SJJ2 2088 2034 2082 +JT7 >*>J0 77 JS DecllSJO 11475 11070 111*40 

1970 Mav 2OB0 20.90 2072 JD.B8 +J» I?- 6800 Prev. Sales 6.100 

1980 Jul 2 1-00 2120 “ " 


EsJ Salei 6800 Prev. Sales 6.100 
Prev. Dav Open Int. 15881 


LUMBER (CME) 

7 50 JJ00 ba fl.- S per W»0 b«L ft. 

19080 17130 Nov 19200 19280 19100 192.90 +J0 

1?Z00 11120 Jan 10*70 lB7*tO 1H30 I 86 JO —.10 

15-5 355-99 Mar 1 90.10 19030 18B70 189*40 —80 


S S H I H || I SSB2Sg£ 
« ” 8* « 23 H SB 


196.70 13a«J MOV 1*3.10 193.10 192*40 J9280 —.90 
19780 177 JO Jul 19470 195X0 1*450 194J0 -80 


Prev. Oov Open Int. 71 .257 0 If 651 


Livestock 


CATTLE (CME) 

40JXB lbs., cents per lb. 

75.75 4100 Dec 7482 75.15 7455 7467 —JO 

-5J7 6980 Feb 74J0 7480 7407 7417 —25 

7SJ7 7020 Apr 7*40 7440 7197 7412 — J3 

714S 69.75 Jun 7180 7180 71.15 71J2 —.43 

71.95 69.12 Aua 6*J5 6975 69*C 69*42 — *4R 


_ 4 i Prev. Day Ooen Int. 90 
_*ii 1 Est- Sales Prev. Sal 


Nov 7600 — 1J00 

7480 DOC 7100 7100 7100 7580 — 1*00 

B2J0 Jon 7380 —1*00 

7600 Mar 7580 —180 

May 7580 —180 

9580 Jul 7J80 —180 

Sec 7580 -180 

Oec 7580 —1XO 

Jan 7580 —180 

tear 73J0 -180 

MOV 7550 —180 

Jul 7150 —180 

„S*» „ 7580 —1J0 

Prev.Salei 


! ’S-SS ,77 J° ->*71 19490 19580 19480 19480 

197.90 19280 StP 19580 19580 19450 19580 

I W30 10680 Jan 19380 19380 19380 19*80 

1 Est- Sales 904 prev. Sates 1842 
, Prev. Dav Ooen Int. 6*639 uoltn 


: COTTON 3 (NYCE) 

I M800 ids.- cent* per lb. 

| 7782 50JS Dec 7270 7275 71.95 7227 —81 

! Mar "580 7480 7454 — *47 

I 7MS 5580 May 7480 7680 7i20 75X3 —57 

. TOTO 63.70 Jul 75.94 75 .W 7380 7580 —62 

IHS taK i960 6980 6945 —85 

| 6980 6580 Dec 6670 6670 66*63 6465 - 8 D 

. *445 67.00 Mor 6780 —.10 

1 . May 6780 —.05 

I S 5, ' S °£? AWJ Prev. Sates 4199 
Prev. Dav Open Int. 46,125 off 001 


71.95 69.12 Aug 6*75 6973 49*42 69,42 —48 „ Prev. Sal 

69.95 6880 Oct 69.10 49.10 68.90 68.97 — 40 Prev Day Open Int. 90 

E5t. Soles 12*309 Prev. Seles 13406 SILVER (COMEX) 

Prev. Dav Open Ini. 73.9SS oft 146 iaWIrovoL-cerHDWtrov 


FEEDER CATTLE (CME) 
■*dj »0 lbs.- cents nw lb. 


6450 

7640 

Nov 

83.15 

KUO 

8385 

83.10 

—JO 

8* JS 

77 JO 

Jan 

BUD 

8282 

8250 



eus 

77 JO 

Mar 

8120 

81-20 

80*85 

9190 

—32 

82.45 

7190 

Ai >r 

8125 

B0J0 

9110 

KUO 

—.17 

81JS 

7160 

Mav 

7955 

7955 

79.M 



90 JO 

7350 


79.15 

77.15 

79.15 



T>JK 

7600 

SflD 

7130 

7BJJ0 

7850 


—.10 

7350 

7120 


7170 

78.70 

7170 

78*70 

—85 

EsL Sales 

556 prev. Soles 

98' 




^rev. Dov Openmr. iJJS off8 





HOGS (CME) 







yjjxn lbs.- otr 10. 







3175 

Dec 

4190 

49 J5 

*190 

49.15 

—.12 


SILVER (COMEX) | 

5800 trov ML- cents per trov at 

Nov 5518 5318 5518 S5&2 +54 I 

KAJ OTJ Doc 5508 5688 5488 5398 +S7 J 

0158 5178 Jen 5538 5648 5538 5624 447 1 

Mor 5438 5818 5408 5724 +48 

MOV 5758 5B9J 5738 5804 +3.9 I 

{Sen 52S-5 Jw* 5998 3818 589.1 +6.7 l 

M'S 5458 Sea 5938 4068 5938 J97.7 +6.1 I 

7 *ti 5558 Doc 6058 6208 6038 6098 +58 

M 88 5968 Jan 4111 +58 

A J Gr A318 42S8 61S8 621.1 +58 

SHS M °. Y 6298 +5.1 

4*78 3858 Jut 4378 +4* [ 

Sep *ja 1 a 

i 100 ® Prev Salej *0800 

Prev. Dav Oeen Int. 89875 up 2700 ( 


HEATING OIL (NY ME) 
42800 gal- cents per aal 
4130 7780 DOC 


a . 30 

61.70 
6085 
5780 
SMS 
5260 
33- IS 
3185 
32*05 
5380 
5470 
Est. Sales 


5770 50.90 5780 5070 +187 


4*80 Jon 5780 5885 5785 5880 +143 

4080 Feb 5685 5785 5678 5785 +171 

46*5 Mar 5460 5580 5460 5580 +173 

45X0 Apr 5280 53.15 S22D 53.15 +1.15 

4450 Mav 5180 5145 5030 5140 +1.10 

44*0 Jun 4970 SUM 4970 5000 +J» 

4£ffi| Jul »J0 49.90 4975 49.90 +1.10 

4780 Aua 50.10 50.10 5010 5016 +80 

«O0 Sep 5185 5185 5185 51J3 +1.15 

54X10 Dec S2J5 5383 5205 5245 +70 

Prev. Sales 


Prev. Day Ooen int. 96717 off 1823 


39.40 Apr 4570 44.10 45*8 45.77 —OB 

4425 Jun 49 JJ 50.10 4985 49.70 +88 

44.95 Jul 4980 5082 49 JO 4980 +73 

4170 Aug *330 *385 48J0 44x7 +20 

4080 Oci 4L9S 44.10 4380 4480 +75 


647S Otc 4580 4580 4585 *580 +75 


4738fl NOV 51680 +180 I 

SI-S Jon 51B80 52880 S1B80 521*40 +180 i 

£5780 47580 Apr snnn 53253 32380 53670 + 90 • 

D9D0 £?-5 iH i 529 - 50 S29J0 S31-«® +90 ! 

,53380 54280 53580 537-40 *1.10 | 


E;t. Sales 1833 Prev. Sales 12J04 
prev. Do t Open int. 37,1*4 upi**»3 


Frej*. Soles 4772 


Girmio Options 


PHILADELPHIA EXCHANGE 

Option* strike 

Undarfvlng Price Calls— Last 

Ses Oct Dec Sep Oct Dec 
MUM Australian tMDarvcents pgr unit. 
ADollr 70 S r r 

78.15 71 9 r r 

75.15 75 s r r 

73.15 76 S r r 

711 S 77 S r r 

7B.I5 7B s r r 

78.15 77 1 0-41 r 

11750 Britt ib Pwnibcsnti per unit. 
BPftififl 15117s 5 r r 

15788 155 5 r r 

15789 157V, S 1.95 r 

'5788 160 s 081 r 

15788 162V, s 240 r 

50800 Cancdieri Dollgrecenti per anH. 
CDOIIr 83 Vs S r r 

B5.49 85 s r r 

EL49 BS'T s 075 080 

62800 West Oermao MarkKmts per mil. 


DWark 

47 

s 

7JS 

r 

54J7 

50 

> 

r 


5427 

51 

1 

r 


5487 

52 

s 

250 


5*J7 

S3 

s 

153 


S4J7 

54 

5 

198 


S* 71 

541, 

s 

0.74 


M 31 

55 

5 

B4J 

ul 

5A27 

SO 

S 

118 

r 

5L27 

57 

s 

0.10 

OJA 


2SB8BO Frenoi Frmcs>l0tM of a cent Per gelt. 
FFranc IS 1 *, s 7.16 r 1 

1S9JS 153i s r r s 

1 R 68 16 W 6 r 228 1 

6J50800 Japanese Yeo-lOOttaof a cent per suit. 
JYort 65 s r r 1 

6 929 47 ? r r s 


6929 47 

6 979 68 

4929 MW 
6929 69 

6929 70 

6927 TOW 
6929 71 

6929 72 

6*29 73 

6929 74 

6929 76 


120 r 
059 127 


1 027 s 

S 020 0.96 

; Oil r 
1 M» r 
t U) U( 
i r 117 


6.30800 JQMnese Yon-European Style. 
6*29 M s r r 

6*29 49 S 184 f 

692* 71 s 024 r 

62800 Swiss ~reae*CMtf pet gnif. 
SFront 56 s r r 


6123 f7 r 

6123 60 s 

6123 607 s 

6123 «1 a 

6123 6l'i s 
<123 4J 3 

6123 s2"j s 

6123 U S 

6121 M s 

, *1.23 65 S 

istgl call vqi. 1183S 


Prev. Dav Open Ini. 19.9*7 up 122 
P*Ji* 0| UM(NYME) 

'“trov o;- Ooi iors oer os 

IHtS 125^5 P« ? 4 ]J0 14380 14025 14180 —85 

7^00 ? J2S “or 4280 1+3.10 74180 14120 —85 

«80 iS-22 i un IS-JS 143.75 I4J25 14185 —.90 

«s !g?8 gs 14X75 14X75 14175 83 

Est. Sales Prev. Sales 1834 

MPM — Prev Da r Ooen Inf. 7851 uc l«a 
GOLD (COMEX) 

*r — *•* p er trov or. 

1 37B80 H W,1 ° ^ mi0 ™ 

j ^ '-Of rgx 40020 39*70 3^5 -:3o 

r a:. H H gssnsssHs -•;§ 

r 0A* gj” Ai? ...» -11J0 — ? 


1800 bpl.- dollars per bbL 
2957 1287 Dec 

19.77 





1557 

Jan 

1950 

1937 

1959 



1S74 

Fee 

19J4 

1951 




16.10 

Mar 

19J2 





1630 

oar 

19JD 

19JB 

19.16 



16J9 

Mov 

1988 





1650 


1192 





1650 

Jut 

1882 

1185 

1880 


19.10 

16*39 

Awo 

1956 

1171 

1854 



1650 

seo 

1855 

1851 

1155 


18.90 

1730 

Nov 

U52 

1852 

1148 


1190 

1250 

Dec 

1850 

1855 

11*5 

1155 


18.15 

apt 

18J5 

1BJ5 

1SJ5 

115$ 

Est. sales Prev. sales 

Prev. Dav Open int 841591 





»SSdi 

«dorf 310 


PS'SS&l 

Previous:* 


OwSmwIhies 


Dividends 


tior. 16 

SUGAR ^ ^ Ch ' 9, 

FrepcSt fraacs per metric ten 


Nov- J6 

Company Per Amt Par R*c 

DECREASED 

Fst Bank System Q 20 Vb 12-U 11-29 

EXTRA 


Mar 2830 2820 2815 2825 —IS 

Aug 2800 !8» 2875 2890 — f 

Oct 3*05 2 AS Z*X 2*460 -1| 

Dec N.T. N.T. 1335 i860 — 12 

Mar N.T. N.T. 2820 2350 Unch. 

Est. vet: 921 lots at SO tons. Prev. octuol sales: 
2852. Oeen kiferesi: 1 4.12*. 

COCOA 

Fnmcb froaa per 180 kg 


Fla East Coast 
wiser On Co 


- 86 12-27 12-U 

- .10 12-11 12-1 


Dec 

N.T. 

N.T. 


730 

Unch. 

Mar 

N.T. 

N.T. 

_Wi 

735 

Unch. 

Mov 

N.T. 

N.T. 

mom 

740 

Unch. 

JIV 

N.T. 

N.T. 

mm 

745 

Unch. 

5*0 

90N.T. 

N.T. 


760 

Unch. 

Dec 

N.T. 

N.T. 

— 

790 

Unch. 

Mor 

N.T. 

N.T. 

— 

805 

Unch. 


INCREASED 
Alco Standard g jt 12-10 11*27 

gawoler Inc Q JO VI 12-10 

Fab industries A JO 1-4 12-11 

Fst PlPeptv Brp Q .14 12-15 12-1 

Fst Virgin )o Bta Q J1 1-8 12-29 

Fleel-Noptortc Q J5 1-1 12-15 

Spheoan Controls Q JO 1-2 124 

Nontext Core O .11 1-2 12-1 

Vtattocg Computer Q .11 Vy 12-20 12-1 

INITIAL 

Fsf Central Find Q82fe 1-22 12-31 
OMITTED 

M-A/com Inc 

REDUCED 

First Bonk System O JO ft 12-13 11-29 

REVERSE STOCK SPLIT 
PictureTel Core — 1-for-lD 

STOCK SPUT 
Curtice Burns — J-for-2 

USUAL 

AmerBanttrsins. a .12 V, 12-15 twi 

Amer Inti Group O 83 3-23 3-9 

Amor Trust Care O 8 124 11-27 

Avnet Inc o js 1-2 IMS 

|a it I rm»e Bancorp Q J3M M 12-15 

Beooftctal Cere Q . 85 12-31 12-1 


Stock Indexes 


S3 Feb 42480 42980 «!jS 


! *3080 39i=o * 5 “ "4V* 

r 43580 40240 J^ 

r ! 434X0 339JC *!Sa 

Est. sales Mosi Prgy. Sabs ioxoo 

f \ P-YV-DovOPta lnt.151379 ottl!^ 


0080 —.10 
435J0 —.10 

44820 —.10 


Financial 


r 080 

r 022 ! 9387 92.JJ S.C 72M 

& «5i KXtanfgtftjr 

,,T? B 3s ss»w ®!3sss 

r r Soil ,» a d U " <00-20 1CG15 1»» 

r r Set &JSEE" 

1.10 r I DarOoenlr.1. B3825 uera5 

f ' < JCBT) 


SP COMP. INDEX (CME) 
points and cents 

36480 296.90 Dec 34380 3080 34020 341J0 —JO 

069X75 S^JO MAT 34* JO 3*7 JO 34480 346XH —20 

37320 33285 Jun 34180 34880 34150 349 JO —85 

36080 34540 SeP 352J0 35220 35220 35420 — 85 

Eit 5aJe» Prev. Sates 39401 

Prev. Day Ooen inl.lZ7.192 eft 520 
VALUE UNK KCBT) 
pain tsui 1 (J cents 

31180 27180 Dec 28145 28880 2*680 28720 —JO 

31480 260*5 MOT 29285 29285 »t80 29280 —AO 

31 7 JO 31*80 Jun 296.15 — 25 

Est. sales Prev. Soles 

Prev. Day Open inL 
NYSE COMP. INDEX (NYFE) 
points ana cents 

23185 161.10 Dec HttfiS 1*110 l«fi 1»JS —JO 

2J42C 17020 Mar I92J0 192J0 19180 19L70 —JO 

»iJ£ 17980 Juft 19190 —JO 

2D98fl 19080 SOP , 196.10 —JO 

E 2 . Sales Prev. Sales 

Prev. Dav Ooen int. 


Est. vol : 0 lets ot 50 i«x». Prev.octuet gales: 0 l 

Oeen interest: 4 

COFFEE 

Frencn francs per MB kg 


Nov 

440 

N.T. 

440 

67S 

+ 7 

Jon 

N.T. 

N.T. 

660 

690 

+ 3 

Mor 

685 

670 




Mav 


N.T. 

675 


+ 5 



N.T. 

685 

715 

+ 3 

Sep 


N.T. 

710 

730 

+ 5 

Nov 


M.T. 

770 

740 

+ 10 


Est. vat: 11 tatsot 10 tore. Prev. actual sates: 
a Open Interest: 7TS. 

Source: Bowse de Commerce 


London Metals 


Nob. 16 

ClM PlTlo W S 

soCAR BM Ask High Leer BM Ask 

US. Dollars per metric Ion 

SOO M400 N.T. N.T. 33380 33780 

am seize control ot Avon." 

Aua 3KL6Q 32080 3Z3J3Q 32S80 32280 32380 

TlU! letter, to be published 
^u^M^^^ 00 “ u0a,w “ newspapers across the Uaiti 

Stues on Friday ud Monday, 


Stern "P nor metric ion 


»in 

705 

710 

TO 

70S 

709 

474 

6TS 

650 

473 

<74 

475 

484 

<8S 

491 

683 

484 

687 

498 

700 

703 

698 

499 

700 

7T2 

715 

.717 

713 

714 

715 

735 

734 

738 

735 

735 

737 

755 

756 

762 

755 

756 

757 

>e: 5*516 lots ol 10 tan*. 



per metric tan 




723 

734 

725 

70S 

710 

715. 

704 

705 

710 

698 

701 

702 

714 

717 

718 

708 

708 

710 

722 

734 

737 

72S 

727 

728 

752 

753 

75S 

743 

742 

743 

748 

770 

770 . 

744 

762 

744 

780 

785 

785 

777 

774 

na 


The letter, to be published in 
newspapers across the United 
States on Friday and Monday, is 
signed by the company’s 11 direc- 
tors. It stales that Avon "has beaF- 
en back three nnsolictted takeover 
efforts in the last year.” 

The letter chaises Chaitwdl wi th 


Volume: 2,111 lots of 5 tons. 


The letter charges Chaitwdl with 
engaging in “double talk” by stat- 
ing that it has no intention of merg- 
ing Avon with Mary Kay Carp, or 
otherwise interfering with the oper- 
ations of the company. 


Commodity indexes 


Close 

McodVs 1*094*40 f 

Reuters 1.862S0 

DJ. Futures 13)^9 

Com. Reseoreti Z30J4 

Moody's : base 100 : Dee. 31. 1931. 
o - preliminary; f - find 
Reuters : base 100 : Sep. IB* 1931- 
Dow Jones : hose 100 : Dec. 31, 1974. 


Previous 
14900 f 
0700 
731.97 
230*49 


110 r 

922 r 

080 S 

080 r 

era 145 


023 1 , (0??' SIOM W & ^! lh , 0 * 1 2 , »»CTt 

£ H W SS » !^° S3 


1.75 2J0 tn-e 

r T 96-» 


gpi j 3^ %% ir sij 3 

Ss » Si 

2J-I9 19-31 Mar 98-15 7g.i; g£|3 S?7 

s ^ & ** ^ ™ ¥ 

®r ™ ^ 


r ■- 26 _ 944 MW 

r EM.-mMm Prev.SalesJOSJM 
t Prev. Dor Open Ini J6 7811 UC 412 J 3 


=] ;Guber and Peters Freed 
3 ! To Move to Colombia 


j Noo. 16 

Oo se Prev teas 

Bid Ask Bid Ask 
ALUMINUM (Htgfl Grade) 

[ Srcrtkrg per nwtrtctuo 

| ISUrd ® ^ ItHiS 

SKS R p £^S ,HW,Crt - el 

Spof 16*980 167180 164580 164780 

LEAD^ WUt ,171C0 ,45l0 0 145480 

SterUfM e#r metric ten 
&M1 *4380 *4580 43880 43980 

44180 41280 *3680 4J78C 

Dotiori per metric leu 

|SL,. d jijf 00 I0D0O TOUO 

Forward 9700 fHO *675 9700 

Denars ear metric lea 

l? 01 _ ** w 99 #9*20 W70JR *990.00 

ZINCCHWlC^tef 70 '^ 5 70400 7m *° 
Sterneg ear metric tea 

Spot _ 1**080 145080 143580 144000 i 

14(080 141580 140080 14^09 


BSD Bancere 
Fireman’s Fund 
First Central FI 
First Ftnd Core 
First Nrtbm Svvt 
Fla East Coast ind 
Fogle Cone* Bel. 
Hortewllte Group 
Home i City Svgs 
Home Depot Inc 
ftautingtaa Bnafas 
IBP Inc 
KeitogCo 
Kanr-MCGae Core 


McGill Mta _ 

NprtbnwCarp Q JO EM 11-27 

PUClCorp Q M M5 1-23 

SctonMIoAtloata Q XU 12-13 H-Z9 

Society core Q J0 12-15 11-21 

TNP Errtcrertses B JO N 12-15 11-29 

Union Bank a ra 1-12 12-0 

USAIr Group Q 83 1-31 MS 

Wiser OH Co Q .V) 12-11 12,1 

Gauuidl; m-meiriMri e — r l erl ri s-s«mt- 


Q .121* 12-15 12-1 
O JB 3-23 34 

Q 22 12+ 11-27 

O J5 1-2 IMS 

Q-J3M M 12-15 
Q . 85 12-31 0-1 

85 n-10 11-25 
Q .15 12-2D 11-29 

-82» 1-22 12-11 
Q .16 12-31 12-U 

O .16 12-15 13-1 

G .10 12-27 12-13 

O JO 1-2 12- IS 

Q JS 13-79 12-7 

Q J4 U-29 12-U 

Q 83 12-13 11-29 

Q.ttYj M 1W1 

Q .15 n-15 124 

Q *C 12-15 0-1 

Q JJ 1-2 12-1 

O JO 12-31 12-11 

S J0 12-9 11-27 
49 MS 1-23 

a xu ins n-z9 

a jo n-i 5 ii-n 

g 8896 12-15 11-29 

O 33 1-12 124 

O 83 1-31 1-15 

Q .W 12-11 12,1 


GASOIL . 

u. l . Bulle P Bgei M a li k ten 

IS K-S K5S ISAS 32S* 

J* J7380 17175 17480 DUS 17173 17280 


St W-W 17080 WW 16780 1*880 

Mar ]6380 16480 16580 1*425 14280 16275 
Mr • l»80 16080 16180 16080 15880 150J5 
^ 15780 15780 15780 15585 15680 

■?? M.T. K.T. 15585 15780 

Jul 15680 UTAH N.T: N.T. -15580 157X0 

Atm 15780 15980 N.T. Ntt 1KJ5 15789 

Volume: £211 tots of 100 tarn. 

Sources; ftevters and LontJoo Pwtroleum Ex- 

aW» 


Spot 

Commodities 



Commodity 

SSiT 1 ” 

STOtST 1 *- 81 

Lead, lb 
Printdotti, Vd 
Stiver, trov ox 
Steel (bTTtets).ton 
SteW (scrap), too 
Tin* lb 
Zbctt 
Sourer: AP, 


and Garantk MutncDe des Foe c- 
d annatr es will set up a partnership 
Aat will initially involve only the 
three companies’ air travel and cat; 
natal operations, Jean-Louis Pfc 
tnat, chaimvm of Oarantie Mu- 
tudlesaid. - * 


Ihe three companies have set op. 
a new company, Sodtt6 de Parrio- 


™ «ten w: miS3j 9185 Kjl Jte fi.ra 9iS vfj? 9172 -84 

. 2*?: PT 1 * 11 * 1 OHerWJ. . piss P084 Sep 9149 9149 «a3 9143 —84 


Cell Often Inf. 301*451 


La»i is premium (nurcnase erica). 
Soure* ■ bp. 


r«v. Dor Oeon MjSmII I ^ Aacdaled 

r SSSSSSigBSSOlhaa : D L0S r AN . GELES tJ 00 y £32; “ d y*™ 1 

r «■’ «i jo Dec 93-i: 94* 93-2 93.59 +5 Bros - nave reached a setuoseni allowing 

20 a* ^ ;ts Sts t? 1 the Hollywood producas Peter Gnber and Jon 

35 E ^s„ rts 9Q " 18 ?^ soles 4 jto 94 ‘ M +7 1 Peters. & “Batman” and “Rain Man" fame, to 

l pw.DwOetn mi. aup* yp ^ I leave Warner and head Sony’s Cohimbia Pic- 

^ SSor^if , i 5 Do , iti? rt 7 I tnres, the parties to the dispute said Thursday. 

km ^4* 9 i 72 9)86 7U8 „ i The seidemeni includes several joint business 

nas msa jST to! Sji 1 % J amr.ggmens and ends all litigation stemming 

Sra oS ^ fn »n ±c acceptance by Mr. Guber and Mr. 

\]% S:" J^ 91.78 Sira SliS SIS -S i ?ciers Sony’s cmpl^mat offer, according io 

9i83 9084 5«o 9149 914* 9ix2 9i43 —84 an ar?fi oimcgmgn( issued by VV arner Brcs^ Sony 

Slit Sow mot S!2 Silj »ij7 Sj|b — 82 > L’S. A . jnd The Gtjbfr-Paeis Entertainment Co. 


LIS.Treasuries 


r EURODOLLARS (IMM) 
s simiiuon-BnoiiWBcr 

r 7236 8M4 Dee *149 91 72 *U 4 9143 

s 9U6 BM) Mar 9236 *23? 92.17 92J2 —81 


BM See 92.15 92.1* 9287 92.10 — 02 

8985 Dec *1.93 91.93 918* +186 —83 

89.96 Mcr 9189 9189 9180 9183 —84 


9084 See 9149 *149 9143 9143 —84 

908* Dec 9IJ9 9140 915* 9154 —83 

9089 Mar 014 * 9145 «)jp 9140 —82 


Nor. 16 

eta0 ■ ,,,,, Frey. 

EM Otter Ttete YteW 

»«Btti HD 74 * 744 in 7 * 

+iaaatb Wfl 7j) 74 J 7 m 7 ., 

l-yeerwn 7,it 780 7 ra 749 

p 

Bid Ott9T Ytete YteU 

IBrr.hMd 10330/32 193 7M 72J 

Source: Salomon BnrtKri 


Stati OHUai Maw 

W»Hw tejarw me SejS f* 

S *»» - - li KM SB 

£ - ; - - % lw.n - 

S »» - - H >*M- 

a g gsa: « * s 1 
S s 5 C *' a a s ? 

mm-- 

5 ’ Jf » - Hh-m* - . — 

£ = i S ? z™ z z 


Nonvelles Frontifires and the 
Gnape A. The FNAC dam; 


JydJ 



f&St^lSss tcM am W.43U4* 

WOr. teM wlymt no**; NM mm taL4*Ufl 
UPWWk 

"viWM tan mot demJHn +826 
S*ne:CffOE 


a 1> U ]JI 08 (9 |H 

9 Uf -IN -2X2 US ta. SS 
st . -oaa in is o*n oh iS 

2 03B B9 «# «* U| J? 

U ■ mi 12 . 12 s mv — ■a 

S' US « 051 .273 - . _ . 

EU.bMwUUJS) 

Starve: CME. 
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WALL STREET WATffl 

Experts Eye Link Between 
Money Supply and Stocks 

By BICHARD D. HYLTON 

“ ' New York Tima Service 

EW YO RK — A tight nKHLey supply has traditionally 
been a harbinger of ooznisR contractions in finan- 
cial mark ets. When there is less monetary growth or 
_ liquidity is low, it is generally behoved, there will be 

« l 655 nioncy around to push up the prices of assets, 

5? stocks. 

“With some of the shifts in the developed economies over the 
last decade and the closer coordination <2 monetary policies and 
tuiuenpy valuation among the Group of Seven nflti ib n y, tneasur- 
ing^ne mo ney s upply has become a more tenuous enterprise. 

dose integration of national finanrial markets has. made it 
possible to move enormous ■ 




Fnrdier contraction 
might not be in 
jolting declines 
but in a trending 
downward. 




suns of money across borders 
quickly and efficiently. 

But integration also make* 
it harder to know just how 
much is in a particular econo- 
my 

• For the last 18 month? or 
so, the growth of the UJS. 
money supply has been ane- 
mic, reflecting the Federal Re- 
serve’s tight policy. 

Since May or Jane, the rate of monetary growth in die United 
Siai« increased slightly as growing concern about recession led 
the Fed to ease its gri p slightly. 

But the increases in liquidity still trail growth in the gross 
national product 

“What we’re seeing in the long-term trend is that the Federal 
Reserve is tightly contro lling liquidity over all, but in the shorter 
term they have loosened in the last three months,’* Larry 
Kudlow, senior economist at Bear, Steams A Co. Mr. Kndlow, 
who follows the adjusted monetary Base and total 'bank reserves 
to keep tabs on liquidity in the economy, and-many other Fed 
watchers see little long-term polity impact from the recent easing. 
Despite the evident Knlc between tight money supply 
_. contracting equities markets, it would seem that the stock market 
lately has largely ignored the downward pressure that the lack of 
Z'l extra money in the economy could be expected to have on stock 
prices, but a few analysts are taking note. 

According to Suresfa L. Bhirud, Oppenhemrer & Co.’s chief 
P 0 *® 0 ® 0 strategist, the market has been too focused an takeover 
speculation to notice that the monetary liquidity numbers have 
been pointing to a drop in high-flying stock paces. 

He regards the 190 point drop in the Dow Jones industrial 
Tb average on OcL 13 as another indication that asset prices have 
peaked and wifi be heading down. 

Mr. Bhirud is forecasting continued consolidation of the mar- 
fcet by year-end and a mmt-xecession by the third or fourth 
!~T; quarter of 1990. 

;w ’ “We had a contraction, in. money growth, until June, and it was 

calling for some sort of contraction in the stock market and that 
-~V has now taken place,” he said, adding that farther contraction 
might not be in jolting declines but a trending dow nwa rd. 

-f. Despite shifts in the traditional correlation between money 
supply figures and real economic and market activity, Mr. Bhirud 
-7 argues that in this unusually protracted bull market it pays to 
- r . watch the amount of money in the system. 

“The low liquidity in general means that there wifi be a 
.. downward pressure cm asset prices, not just stocks,” he said. 

.“Asset prices have been mid up, and there’s just not enough 
. IT money out there to support higher prices. 
iz . ■ .“When this develops, die most fifiquid assets, like rea? estate, 
for example, start first to turn down in price The real estate 
_• market has already turned down.” 

. : Mr. Kndlow, who agrees that the Fed has been following a 
“scarce money” path, views the fight against inflation, however, 

. as being what die equities market is most concerned, about, so 


See STOCKS, Page 21 


BAT Bid 


Offer Could Be 
Primarily in Cash 

Ratios 

LONDON — Hoylake Invest- 
marts Ltd, attempting to co unter 
analysts’ skepticism about its origi- 
nal all-paper bid far BAT Indus- 
tries PIC said Thursday that 80 
percent of a posable new bid for 
BAT would consist of cash or Hqy* 
lake senior debt. 

A Hoylake statement said 20 
percent of a new bid would be in 
Hoy lake loan stock automatically 
e xc h ang eab l e into shares in Hoy- 
lake’s parcnt,Angk> Group PLC 
Hoylake, which made these 
statements at the raciest of U.S. 
insurance commissioners, said no 
arrangements had been made for 
underwriting or placement of debt 
to fund the sauor debt and cash 
options. Hoylake’s original offer 
consisted of securities. 

BaT said in a statement Hoy- 
lake’s proposals did not co ns t i t ut e 
a bid and advised its shareholders 
to take no action. 

Hoylake said the new offer 
would be conditional on the sate of 
BATsUJL subsidiary, Fanners In- 
surance Group In&, to Axa-Midi 
becoming unconditional Axa, 
formed by the merger of the insur- 
ance in te r est s of Campagme du 
Midi and Grcupe Axa, has agreed 
to pay $45 bQHou far Farmers if 
Hoylake snooceds in buying BAT. 

Hoylake said the filing was made 
jointly with the French insurance 
company Axa-Midi Assurances 
and stated that it firmly intended to 
make a new offer far BAT within 
21 days of obtaining US. regula- 
tory clearance. 

Hoylake’s initial £13.5 billion 
(S21.4 billion) bid for BAT lapsed 
Sept 29 after the UJL Takeover 
Panel ruled that it had a year to win 
UJS. regulatory approval. 

Share analysts saw the initial bid 
from Hoylake^ a consortium ted by 

the financier* Jamej Goldsmith, 

Jacob Rothschild and Kerry Pack- 
er, as merely a righting shot. They 
expected any fresh bid to can tain a 

ml nUnfa'al nrii element 

Hoylake said in its statement 
that theprovirion of cash instead of 
the debt securities offered muter its 
initial bid would not affect its bal- 
ance sheet, except to tire effects of 
underwriting or placement com- 
missions. • 

After completion of the acquisi- 
tion of BAT, Anglo would own 
about 63.75 percent of the equity 
and 100 percent of the voting pow- 
er of HoylakeL 



Talks Narrow 
Rich-Poor Gap 
On Trade Issues 


TV Knr Volt Tima 

Coastractioo on die Golden Nugget con^tiex in Las Vegas, due to cost S620 nriffion on completion. 

The Mirage: A Vegas Gamble? 


By Richard W. Stevenson 

New York Tima Service 

LAS VEGAS ■ — Even along the 
gaudy Strip, with its pulsating 
neon, atffn ri on -g rahhing architec- 
ture and innumerable exhor tations 
to try one's lack. Golden Nugget’s 
new botd-casina, the Mirage, will 
be hard to miss. 

A man-mute volcano wifi belch 
fire every few minim* from the 
middle of the Iushiy landscaped 
grounds. 

11205 will pace in a specially 
built habitat near the front en- 
trance, and guests checking in wifi 
face a huge aquarium stocked with 
sharks and manta rays. Those who 
grow bored at the riot machines, 
jfceno boards and baccarat tables 
wOl be able to visit a famfly-arient- 
ed attraction being designed by Mi- 
chael Jackson. 

The Mirage is an aggressive at- 
tempt by Golden Nugget Inc. *nd 
its hard-driving chairman Ste ph en 
A. Wynn, to break into (he top tier 
of casino operators. Given the pro- 
ject’s price of at least $620 milli on 
and the increasing competition in 
Las Vegas, it seems a risky move. 

Without question it is a big step 
for a company that, while wdl re- 
garded in the gaming industry as 
the operator of the Golden Nugget 
casino in downtown Las Vegas, has 
never been as large or as profitable 
as competitors like Caesars World 
Ioc, tire owner of Caesars Palace, 
tire most successful carinn in Las 
Vegas and probably in tire world. 

Golden Nugget sold its casino in 
Atlantic City two years ago. 

Hype alone should keep the Mi- 
rage's 3,056 rooms nearly full from 
tire moment it opens on Nov. 22, 
and competing casino executives 
say that for yean the Mirage will be 


a “must see” even for people who 
stay elsewhere. 

Nevertheless, the question con- 
stantly asked of Golden Nugget, 
Mr. Wynn said with considerable 
irritation, “has always been wheth- 
er we can make money on it.” 

Sane analysts have 'their doubts, 
citing the heavy debt load the com- 
pany has taken on to build tire 
Mirage, the new resort’s operating 
costs and the ever-increasing level 
of competition along the Strip. 



>o»un 


Stephen A. Wynn 

“We are concerned about tire 
high leverage,” said Marvin B. 
Raff man, an analyst at Janney 
Montgomery Scott Inc. in Philadel- 
phia. 

Mr. Roffman said that the com- 
pany must pay man than 5100 mil- 
lion in interest and principal annu- 
ally in coming years on its S9QQ 
rmitino debt and that the Mirage 
alone must take in $1 million a day 
to cover its costs, giving it tire high- 


est break-even level of any casino 
in the world. 

Moreover, Mr. Roffman said, 
the Golden Nugget casino in down- 
town Las Vegas, several miles from 
the Strip, will probably lose a sig- 
nificant portion of its b usiness to 
tire Mirage, causing profits at the 
downtown property to tumble. 

Meanwhile, expansion or reno- 
vation is continuing at virtually ev- 
ery other casino in town, incl uding 
Caesars Palace, adjacent to the Mi- 
rage. 

For the Mirage “to come on 
stream at a time of sucb expansion 
in the Nevada market makes us a 
little nervous,” Mr. Roffman said. 

Mr. Wynn said he was not ner- 
vous at alL 

He said that the Mirage had beat 
designed to be extremely efficient 
— for example, a single kitchen 
serves most of the hotel's restau- 
rants and banquet rooms. More- 
over, the Mirage, by virtue of its 
newness, its style and its multiple 
attractions, is assured of a profit- 
able number of visitors even if the 
Las Vegas boom should end, leav- 
ing the older and less flashy casinos 
to suffer in any downturn. 

And to make sure that the world 
knows about the Mirage, Golden 
Nugget has begun a major advertis- 
ing campaign. 

“There is no progress without 
risk, but this is an acceptable risk.” 
Mr. Wynn said. “I’m not saying I 
know the answers to all tire ques- 
tions. But if we make a mistake, 
we’ll know it before anyone else, 
and well fix it because we’re agile 
and we’re experienced.” 

Mr. Wynn, whose charismatic, 
easygoing manner can and does 

See VEGAS, Page 21 


Compiled b\ Our Stuff From Pupaiches 

TOKYO — Indust rialized and 
developing nations edged closer to 
agreement Thursday mi ways to 
liberalize the global trading system 
by writing regulations feu- trade in 
services and cutting tariffs, Japa- 
nese officials said. 

But major disputes remained be- 
tween members of the General 
Agreement o a Tariffs and Trade on 
modernization moves to satisfy 
rich and poor nations alike, the 
officials said. 

The progress came on the first 
day of a two-day meeting of 27 
GATT member nations to chart 

f irogress in a four-year reform ef- 
on that started in 1986. 

“The developing countries 
crossed a bridge,” a Japanese For- 
eign Ministry official said Thurs- 
day, referring to a new willingness 
by poorer countries to discuss 
dropping barriers to unde in such 
services as banking and telecom- 
munications. 

“Until now, they bad even re- 
fused to discuss it,” he said. 

“They have started to negotiate, 
even though their positions are far 
apart” from those of the industrial 
countries, he added 
The official said that tire 27 
countries, representative of 
GATT's 97 member nations, had 
shown new flexibility on methods 
for cutting tariffs by the cme-third 
agreed upon when the so-called 
Uruguay Round of negotiations 
began several years ago. 

Conference sources said that the 
United States had proposed a new 
formula for removing tariff barri- 
ers in each domestic market that 
could serve as the baas for a com- 
promise among the nations. 

Previously, Washington had ad- 
vocated tire removal of tariff barri- 
ers on a case-by-case betas, the so- 
called “request-and-offer" 


approach, with countries request- 
ing particular products and offer- 
ing to cut tariffs on the goods. 

Japan and the European Com- 
munity have opposed this stance, 
seeking a comprehensive agree- 
ment on removal of tariff barriers. 

The new U.S. proposal calls for a 
blend of the two approaches. It is 
based on agreements reached in 
Montreal in late 1988 that call to 
average tariff cuis of 30 percent to 
35 percent. 

Under this formula, each coun- 
try would propose to cut tariffs by 
40 percent cm autos, 10 percent on 
electronics and 65 percent on other 
products, for average reductions of 
30 to 35 percent. 

Australia, New Zealand and, to a 
lesser extern, Canada and the de- 
veloping countries backed this pro- 
posal. conference sources said. But 
Japan and the European Commu- 
nis reacted cautiously. 

The U.S. trade representative, 
Carla Hills, also called to an accel- 
eration of the Uruguay Round of 
trade talks, which is scheduled to 
expire at tire end of next year, con- 
ference sources said. 

Prime Minis ter Toshiki Kaifu of 
Japan said in welcoming remarks 
that whi le trade was threatened by 
protectionism, GATT provided an 
effective means to counter this 
when correctly interpreted and 
properly applied. 

But Mr. Kaifu slammed the 
United States and the European 
Community for allegedly failing to 
respect GATT. 

Meanwhile, officials attending 
the meeting said that Japan had 
opposed GATT granting observer 
status to the Soviet Union, a pro- 
posal advanced by President Fran- 
gois Mitterrand of France. 

The suggestion was to be taken 
up at an EC summit meeting in 
Paris on Saturday. (Reuters, AFP) 


Prices in OECD Nations 
Rise at Quickened Pace 


Currency Rates Protectionist Mood Rises in U.S., Volcker Warns 
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By Dave Clemens 

International. Herald Tribune 

LONDON —Paul A. Volcker, 
former chairman of tire U.S. Feder- 
al Resave Board, warned Thurs- 
day that protectionist sentiment 
was growing in America and that a 
backlash against tradepartnezs and 
foreign investment might be tril- 
by any serious do wn t urn m 
! UJS. economy. 

Mr. Volcker, now dwinnan of 
James D. Wdfensohn Ind, a New 
York investment bank, amplified 
concerns about U.S. openness 
raised by Sir James Goldsmith, the 
corporate raider. Both men spoke 
at a conference on mergers and 
acquisitions sponsored by the In- 
ternational Herald Tribune. 

Mr. Volcker said that Japanese 
investments in the United States, 
hke the purchase of Rockefeller 
Group Inc. by Mitsubishi Estate 
Co. and of Columbia Pictures En- 
tertainment Inc. Iff Sony Ccrp_ 
“don’t bother me.” 

“But these transactions scratch a 
nerve" locally, he said. “Americans 
ask themselves: Why aren’t there 
American buyers? Why are their 
stocks reading so much higher dwm 
ours? Why are their interest rates so 
much lower than oars?" 


Mr. Volcker said the U.S. econo- 
my had become “a low savings, low 
investment, low productivity econ- 
omy.” If there were to be a reces- 
sion, he added, “instead of dealing 
with the real problems we may say, 
‘Let’s go after the other guy.’ ” 

Sir James, whose bid for BAT 
Industries PLC hat run up against 
UJS. regulatory hurdles, warned 
that any UiL discouragement of 
foreign investment could compli- 
cate international trade issues. 

Although the United Stares has 
historically been a force working 
on behalf of free movement of capi- 
tal, he said, “All of a sodden, toe 
US. has moved away from that.” 

“If the US. does refuse, directly 
or through complex legal maneu- 
vers, to tel the major European in- 
stitutions ply their trade in tire 
UIL,” he added, “the whole con- 
cept of reciprocity will come back 
onto the negotiating table.” 

The remarks by Mr. Volcker and 
Sr James came against a back- 
ground of growing U.S. nervous- 
ness about foreign investment in 
some industries, sucb as airimes. 

The U.S undersecretary of state 
for political affairs, Robert M. 
Kimimtt, reasserted in a speech the 
“open investment policy” pursued 
by Washington. 


He acknowledged “some schizo- 
phrenia towards foreign invest- 
ment at tire state level" — the level 
at which the BAT bid has been 
impeded —but said lhatthe feder- 
al government consistently tried to 
persuade the states not to restrict 
such investment 

Despite Mr. Kimmiu's assur- 
ances, Joseph R. Perdla told the 
conference that he believed con- 
trols would be imposed on Japa- 
nese investment in America if it 
remained in heavy imbalance with 
U5. investment in Japan. 

Mr. PercHa, chairman of the in- 
vestment bank Wassersiem Perella 
& Co., put direct U.S. investment 
in Japan at just $6 billion, com- 
pared with $53 billion worth of 
Japanese investment in America. 

Sir James, whose address fo- 
cused on the rights of shareholders 
in big companies as distinct from 
those of management, said federal 
legislation was needed to supplant 
various state anti-takeover laws 
that “help entrench management” 

The British-French corporate 
raider, whose original bid for BAT 
was so highly leveraged that it at- 
tracted little interest from stock- 
holders, said that “chronic hyperie- 
verage" over a long period was 


harmful to bought-out companies 
and should be discouraged. 

This, he said, could be done by 
treating “excessive debt” like capi- 
tal for taxation purposes. 

Sir James’s theme in the BAT 
takeover battle — and in Thurs- 
day's speech —has been that badly 
nrn, poorly focused conglomerates 
should be “unbundled," or reorga- 
nized, to release value to stockhold- 
ers and redirect companies toward 
their basic business. 

Susumu Taketomi, a joint gener- 
al manager of the investment bank- 
ing department of Industrial Bank 
of Japan, said Japanese investment 
in Europe was increasingly likely to 
take the form of takeovers, despite 
the Japanese preference to start- 
up investments or joint ventures. 

One main reason for this trend, 
he said, was that “only through 
mergers and acquisitions can Japa- 
nese companies buy the necessary 
sales and manufacturing capacity 
in Europe within the time limit” — 
before 1992. 

I nn Imankhi. a manag in g direc- 
tor at Morgan Stanley Japan LuL, 
said there had been a' “fairly steep 
increase in the interest level” of 
Japanese companies seeking acqui- 
sitions in Europe this year. 


Agence Frann-Presse 

PARIS — Consumer prices rose 
by 0-5 percent on average in tire 24; 
OECD countries in September, re- 
flecting a widespread acceleration 
in price increases compared with a 
0.2 percent hike in August, the or- 
ganization said Thursday. 

Japan recorded the biggest in- 
crease among larger countries in 
tire Organization for Economic Co- 
operation and Development, with 
prices up by 0.9 percent in Septem- 
ber after three consecutive monthly 
declines. A large contributing fac- 
tor was typhoon damage, which 
gave a sharp boost to vegetable 
prices. 

Britain and Italy reported in- 
creases of 0.7 percent and 0.5 per- 
cent, also above the 0.4 percent 
average price rise in tire Group of 
Seven leading industrialized coun- 
tries. 


In the United States, prices were 
up by 03 percent, white West Ger- 
many, France and Canada record- 
ed more moderate increases. 

Among the smaller countries, a 
sharp acceleration was also record- 
ed in Greece, up 3.6 percent against 
03 percent in August; Spain and 
Finland, both up 1.1 percent, as 
well as Norway at 0.9 percent and 
Sweden at 0.8 percent. 

But the monthly OECD survey 
said the September increase left 
price inflation for the OECD na- 
tions as a whole unchanged from 
August on a 12-month basis, at 5.0 
percenL 

Food prices were up by 5.1 per- 
cent oyer tire year to September, 
reflecting a marginal earing , while 
energy prices, at 4.1 percent, 
showed a slightly firmer tone, the 
survey said. 



$4.5 Billion in Airbuses 
Ordered by Texas Air 
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Reuters 

NEW YORK — Texas Air Corp. 
said Thursday that its Continental 
Airlines unit hnri placed finn or- 
ders for 20 Airbus Industrie A-330 
and A-340 aircraft and had options 
for 20 more in a deal valued at $4.5 
bflEon. 

Texas Air said that substantially 
all of the fem orders were covered 

with c cmantteafimmang 

It said up to 25 percent of the 
deliveries; which are to begin in 
February 1993, might be asagoed 
U> other Texas Air affiliates, in- 
cluding Eastern Airlines. 

The purchase was tire single larg-’ 
esi order to each of tire Airbus 
models, Texas Air said. 

“These a ircraft place us in a 
strong position to capitalize on the 
new and exciting opportunities we 
have for growth m both the Pacific 
and Europe,” Texas Air’s chair- 
man, Frank A. Lorenzo, said in a 
statement. 

The Texas Air purchase means 
Airbus Industrie has firm orders 
for 466 aircraft from 12 customers 


in North America, tire Airbus In- 
dustrie managing director, Jean 
Pierson, said in the statement, 

Texas Air and Airbus Industrie 
said the engine manufacturers for 
the aircraft would be selected soon. 

In July, Texas Air placed firm 
orders for 50 narrow-body Boring 
Co. jets and rations for 50 more, in 
a deal valued at $18 billion. The 
earner said then that it had needed 
more wide-body capacity to some 
time to expand its international 
and Inng-hinil domestic service. 

“Texas Air is looking for wide- 
body aircraft and Airbus Industrie 
aloolring for QQswmes," said Paul 
Karos, an airline analyst at First 
Boston Corp. “It’s not surprising 
that there should be a friendship.'” 

Timothy Pettee, an analyst with 
Merrill Lynch & Co, said: “Conti- 
nental has significant Pacific oper- 
ations using the McDonnell Doug- 
las Corp. DC-10-30. Continental 
will need to think about replacing 
those, particularly given tire MO- 
DS and Boring 747-40Gs that its 
competitors are ordering." 
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GNl’s “MARKET ALERT” DID 
AND IT CAN BE YOURS FREE 
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¥ BUSINESS BRIEFS 

Hfc ~r~. : — 1 — — — — ; — — 

I^AIB to Get Stockbroker Goodbody 

' ' • 10NDON (Reuters) — Allied Irish Banks PLC grift Thcrsday f h»> fr 
bad agreed in p rinc iple to acquire the Irish stockbroker Goodbody James 

p; »* AnAlBstatemmtgaTBnftfTttnnriat ^^fft^^ wot M 

k-, be- combined with Allied Irish Securities and die corporate 
■ p division of Allied Irish Investment Bank. 

•7 An AIB spokesman said Goodbody would remain the Duhftn arm of 

fvnuw rmal Br f'm. — 1 1 U - n i ■ it. . n 


Thom’s Profit Increases 11% in Half 


New Bid by AMP 
Rejected by Pearl 



(be UJC contnbutioii and represented more than 60 percent of the total. 
Socfa developments undrapiimed the group’s confidence in its ability to 
continue to make progress in an uncertain economic environment, it 
added. 

Bonn Revises October Inflat ion Rate 

’ WIESBADEN, West Germany (AFP) — West German consumer 
pices rose 0.4 percent in October, according to revised figures released 
•; Thmsday by the Federal Statistics Office. The office had earlier cstimat- 
cd the inflation rate for October at 03 percenL 


1 down from an estimate of 33 percent published earlier tins month and 
*• * based on figures from four of the country’s regions. The October price 
v £; l' : ! rises were largely due to a 0.5 percent rise in food prices. 

Westpac Reports Net Profit Up 34% 




Return 

. LONDON —Australian Mutual 
Provident said Thursday it had 
raised its hostile bid for Pearl 
Group PLC to value the British 
insurer at £127 billion ($2 billion), 
but Pead advised its shareholders 
to reject the new offer. 

AMP said the increased offer of 
690 pence a share, up from 605 
peace a share, would be open until 
Dec. 5. It also reserved Lhe right to 
increase and/or extend tin; offer in 
what it railed the unlikely event 
that a competing, bid emerges. 

AMP said it had gained control 
of some than 3Q percent of Pearl’s 
equity, mdtading acceptances. 

There is a loan note alternative 
to the tad on die basis of £1 nomi- 
nal of loan notes for every £1 in 
cash. 

AMP said its offer is now condi- 

contrd c/more 
Pearl by i& dosing date. 

But Pead said in a statement that 
the offer still “fails to reflect the 
value" of the company. On Tues- 
day, it launched a defense that in- 
cluded a valuation of the group at 
765 pence per share. 

AMP sari its increased offer rep- 
resented a premium of 52 percent 
over 454 pence, the valuation that 
Pearl put on its business excluding 
311 pence of goodwill. 

when the Australian company 
launched its takeover attempt last 


month, it called the offer a step in its 
strategy of becoming a major force 
in international Hfe insurance mar- 
kets. It also said it was determined 
to restore Feari to its fonner leading 
position in the British market. 

Traders said AMP’s brokers 
were believed to be buying Pearl 
shares in the market at the 690 
pence offer price and Pearl shares 
were the most active stock on the 
London market. 

In afternoon trading. Pearl’s 
stock was up 44 j pence to 6912 
pence, a leva just above the new 
bid price, 

• AMP bought Pead shares Thurs- 
day at the offer price. Traders said 

s ome 53 mfflin n share s chang ed 

hands, and the turnover naaesented 
about 29 percent of Pearl's equity. 
By Nov. 10, AMP held about 18JJ 
percent of Peari’s shares. 

Pearl has forecast a final divi- 
dend of 172 pence per share, mak- 
ing a total of 25 pence for 1989, an 
increase of nearly 67 percent. 

■ Royal’s Profit Declines 

Prerax profit at Royal Insurance 
PLC of Britain fell 10.6 percent in 
the nine months ended Slept. 30, to 
£125.1 million, from £140 wrfnfan, 
Renters reported from London. 

The company’s general insur- 
ance profit sank to £33.7 million 
from £133^ million, although long- 
team insurance p remium s rose to 
£7923 million from £510 mini on. 
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"SYDNEY (AFP) — Westpac Banking- Corp ■ on ‘ihuraaay reported a 
34 percent increase in net profit to 791 nrifikm Australian dollars (5620 
ntimon) for the year endingSept 30, but operating profit before tax was 
down 4 percent at 1.076 button dollars. 

Wescpac’s net profit was up on an revised figure of 589 million dollars 
for the previous fiscal year. It just eclipsed the 782.7 miTH on dollars 
announced by National Australia Rant last week. ANZ, the third of 
Australia’s big three banks, has yet to its figures. 

Westpac said that group assets increased by 28 percent to 108.6 bfflion 
dollars. 

British Gas Notes Pretax Loss in Half 

-LONDON (AP) — British Gas PLC said Thursday that it had a pretax 
• loss of £112 millio n ($177 milfian) in the ax months ended Oct. 1, 
compared with a pretax loss of £107 milHon in the corresponding year- 
eariier period. In early tradinjL British Gas shares were up 6 pence at 200 
pence on the London St ode E xchange 
British Gas said that it usuaDy earns most of its profits in the second 
half erf the financial year. Consequently, results for the first half are not 
usually indicative of the entire year. 

-The company is recommending an interim dividend of 32 pence a 
1 ‘ share, up from last year's 2.75 pence half-time payout British Gas 
‘ calculates results on a current cost baas. On a historical cost basis, which 
. - values the company’s inventories an the original cost of acquisition, it 
!; nptde a profit before tax of £6 nriltian, compared with apretax gain of £28 
mMon a year ago. 

; Mazda to Build a Domestic Car Plant 

TOKYO (AP) — Mazda Motor Corp., Japan’s f oarth-Iargest antomak- 
er, will build a new 60 billion yen ($419 million) car-manufacturing plant 
j . in southwestern Japan to meet demand m the booming domestic madtet, 
r . a company official said Thursday. 

ConstnictionoD the new assembly plant wifi begin in eariy 1990 and is 
? - robe completed within two years on a 200,000 square meter lot in Hqfn, 
t in the Yamaguchi Prefecture, said the official, who re<mested anonymity. 

- Under the plans, officially decided at a Mazda board of directors 
meeting Tuesday, the new plant wiD have an annual production capacity 
of 160,000 passenger cars, he said. 


Sun Move Casts Doubt 
On U.S. Memories Fate 


Burton’s Pretax Profit Rises 5,7% 

LONDON (Reuters) — The stores group Burton Group PLC said 
it in the year ended Sept 2 rose 5.7 percent, to 


£223.8 million ($354.4 million), despite difficult retail trading conditions. 
_ fn a statement accompanying the results, Burton said its retailing 
businesses increased trading profits by 13perceiu. All the retail business- 
es showed increased profits except the Burton Menswear chain where 
profits fell by 10 percent 

Burton said its debt at the yearcnd was £346 million, with gearing 
broadly in line with previous years at 47 percent. The interest charge was 
covered 10 times. 


By Andrew Pollack 

New York Tima Service 

SAN FRANCISCO — Sun Mi- 
crosystems Inc. says that it has de- 
rided not to invest in U3. Memo- 
ries, a company being formed to 
produce computer memory chips. 

The decision casts further donbt 
on whether the cooperative venture 
among American electronics com- 
panies wiB get off the ground. 

U.S- Memories officials have 
said that they must ruse about 
$500 million from computer and 
semiconductor companies by the 
end of the year if the new company 
is to go into business. 

Sun’s derision not to invest, an- 
nounced Wednesday, is just the lat- 
est indication that the fledgling 
company might not meet that goal 

Apple Computer Inc. and Tandy 
Corp. nave previously said they wiD 
not invest, while Compaq Comput- 
er Corp. says that participation is 
“not under active consideration." 

Sanford Kane, president of UJL 
Memories, termed Sun’s derision a 
disappointment but not a major 
Mow. 

“Sun is only one of 18 companies 
considering investing in U5. Mem- 
ories, more than enough to make 
. US. Memories happen?* he said. 

In a letter to Mr. Kane, James T. 
.Decker, manager of strategic com- 
modity procurement for Sun, said 
that his company had “forged long- 
term strategic relationships” with 
enough drip suppliers to insure it 
of “adequate supplies and accept- 
able prices" for the drips, known as 
dynamic random access memories 
or DRAMs. They are the main type 
of drip used to store data in com- 
puters. 

UJL Memories, started in June, 


is intended to increase US. pro- 
duction of such drips and reduce 


the dependence of U.S. computer 
makers on Japanese companies for 
these viral components. 

DRAM production is considered 
so capital-intensive and risky that 
few companies are willing to take 
on the job by themselves, necessi- 
tating a cooperative approach. 
Each company is being asked to 
invest $5 mfflinn to $50 miPin n- 

So far, no company has signed 
op beyond the seven initial mem- 
bers — the computer makers Digi- 
tal Equipment Corp., Hewlett- 
Packard Co. and International 
Business Machines Corp-. and the 
semiconductor makers Advanced 
Micro Devices Inc, laid Carp., 
LSI Logic Corp. and National 
Semiconductor Corp. 

Sun’s derision, while expected, is 
a particular blow to U.S. Memories 
because Sun had been one of the 
companies that was hurt most se- 
verely and had complained most 
loudly about how difficult it was to 
get memory chips during a shortage 
in 1988. Sim was forced to raise 
prices of its work stations because 
of higher chip prices. 

The situation has changed dra- 
matically since then. DRAM chips 
are now in ample supply as new 
capacity has come on line from 
UJL, South Korean and Japanese 
companies and prices have 
dropped shaiply. 

Moreover, computer companies 
have scrambled to establish new 
relationships directly with chip 
suppliers. Sun and Compaq are 
both believed to have made ad- 
vance payments to Texas Instru- 
ment Inc. to guarantee them a por- 
tion of the Dallas company’s drip 
production, industry analysts said. 


Australian Takeover Spawns a New Retail Giant 


Remen 

. ‘ "SYDNEY — Overnight, John 
■ Spalvins has created Australia’s 
second-largest store drain and the 
; chief competitor for the reigning 
' - retail grant. Coles Myer Ltd. 

But Coles Myer is unlikely to 
lose any sleep over it, industry ana- 
lysts said. 

Mr. Spalvins’s lightening take- 


over of Industrial Equity Ltd. 
through his Adelaide Steamship 
Co. Ltd. group has added the na- 
tionwide Wootworths supermarket 
chain to Adelaide’s upmarket de- 
partment store, David Janes Ltd. 


Mr. Spalvins’s new chain has just 
under 10 percent erf the domestic 
retail market. Bm Coles Myer is 
stiB almost twice as bifc with about 
17 percent of the 77 button Austra- 
lian dollar ($60.4 bflfion) market. 

Mr. Spalvins completed his 1.78 
MBion dollar shopping spree on 
Wednesday, when he secured more 
than 50 percent of Industrial 
Equity, only 24 hours after be an- 
nounced the bid, which had been 
expected for some time. 

The move ended another pro- 
longed effort to buy the diversified 
industrial group by Carama Ltd., a 


company partly owned by Industri- 
al Equity executives. 

The takeover has also created 
Australia’s biggest food processing 
and wholesale group, Unking a se- 
ries of meat, dairy product and 

nlnthfng companies and n^Vrng 

Adsteasa a major Coles Myer sup- 
plier. 

But Cedes Myer, the eleventh 
largest retaika: in the world, says it 
is not worried. 

"We don’t think it will make any 
difference,” said dm company’s 
corporate affairs director, Richard 
Thomas. “We compete with Wool- 


worths and David Jones now, and 
we wil] continue to compete with 
them." 

Cedes Myer’s retail units indude 
the supermarket chain Coles New 
World, the discount stores Myer 
Stores and K mart, and the Grace 
Bros, department stores. 

Coles Myer also does not foresee 
any major threat in the food supply 
sector following the new link be- 
tween the Adelaide and Industrial 
Equity food-processing businesses. 
“I don’t think their food businesses 
can afford to be discriminatory," 
Mr. Thomas said. 
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Volvo Profit 
Bose 13.4% 
In 9 Months 

Reuim 

STOCKHOLM — Volvo AB, 
the Swedish car- and tnickmaker, 

in 
30 

- .... ion 

kronor (S9S8.8 million), from 5.44 
trillion kronor a year earlier, but 
sales slipped 3.2 percent to 65.79 
billion kronor. 

At the same lime, Volvo said 
competition in the auto industry 
was stiffening and the company 
was discussing joint ventures as a 
Step towards strengthening its base 
and international presence. 

A statement by the c hairman 

and chief executive, Pehr GyDen- 
haromar. did not say who Volvo’s 
was talking to, bm the company 
confinoedlast month it in discus- 
sions with Renault of France about 
further cooperation. 

It was also announced that Mr. 
GyUenhammar is being replaced as 
chief executive by Christer Zetter- 
bexg, the president of PKBanken, 
the nation’s third- largest haul? 

The executive said Volvo’s Euro- 
pean market had continued to grow 
this year, although at a slower rate, 
while the U.S. market was shrink- 
ing. However, Volvo was one of the 
few companies that had increased 
its sales in the U.S. he said. 

Mr. GyDenhammar said the mar- 
ket for trades continued to grow in 
Western Europe but had leveled off 
in the United States. 

The chief executive said the 
breadth of Volvo operations was its 
major strength. “Lower earnings in 
the car sector are being largely off- 
set since other operating sectors 
within the group have strengthened 
their positions.” 


Daimler Net Profit Drops by 1.6% 


Reusers 

STUTTGART, West Germany 
— Daimler-Benz AG, West Ger- 
many's largest company, said 
Thursday that group net profit in 
the first nine months of 1989 fell to 
1.26 billion Deutsche marks 
(S6S4.4 million) from 128 billion 
DM in the same period a year ago, 
a drop of 1.6 percent. 

In an interim statement. Daimler 
said, “We still assume to show a 
1989 group net profit in the order 
of 1988.” 

Last year, D aiml er made a group 

net profit of 1.70 billion DM. 

Daimler said that group sales in 
die first nine months rose to 54.77 
billion DM, from 5136 billion DM 
in (he first cine months of 19S8, an 
increase erf 4.6 percent. 

For ! 989, Daimler said it expect- 
ed sales to rise 4 percent, to more 
than 76 btOion DM, from 73.5 bil- 
lion in 1988. 

In September, Daimler said it 


expected sales this year to rise to 
about 75 billion DM. 

Daimler added that group sales 
in the Europe*" Community coun- 
tries rose to 3187 billion DM in the 
January to September period from 

31.87 billion DM last year. 

Domestic sales in the same peri- 
od fell to 20-42 billion DM irom 

20.87 billion, while sales from other 
markets rose to 21.90 billion DM 
from 20.49 billion DM. 

Daimler said that group sales in 
the European Community included 
domestic sales. Fixed asset invest- 
ments in the first nine months were 
just under 4 billion DM, with the 
bulk or the investments going to 
Mercedes-Benz. The investment 
budget for the year as a whole is 
about six bilHon DM, up from 5.1 
billion in 1988. 

U added that Mercedes’ sales in 
the first nine months rose to 41 JO 
billion DM from 40.00 billion. 


while domestic sales fell to 1426 
billion DM from 14.80 billion. 

Sales to EC countries, excluding 
West Germany, rose to 9.58 billion 
DM from 8.32 billion DM. 

Mercedes car production in the 
first nine months fell to 404,738 
from 423,143. Car production for 
1989 should surpass the 1988 level 
of 559,713, Daimler said. 

Nine-month sales from Daim- 
ler’s electronics division, AEG AG, 
rose nine percent to 8.44 billion 
DM from 7.75 billion in the same 
period a year ago. 

Incoming orders in the same pe- 
riod rose 20 percent, to 10.19 bil- 
lion DM, from 8.52 billion. 

AEG expects 1989 sales to rise 7 
percent, to more than 12 billion 
DM, with investments rising 14 
percent to about 740 million DM. 

Daimler said that nine-month 
sales from its Deutsche Aerospace 
AG unit were about unchanged 
from last year at 4.65 billion DM 
from 4.58 billion DM. 


Official Named to Oversee Stealth Bomber 


VfH York Times Seniee 

LOS ANGELES — Northrop 
Corp- has named Oliver C. Boil can, 
a former president of General Dy- 
namics Corp., to oversee its S70 
billion B-2 Stealth bomber pro- 
gram. 

Analysis said the appointment of 
Mr. Boileau was intended as a sig- 
nal to Congress of Northrop’s de- 
sire to strengthen the manag ement 
of the program. 

Northrop has been enmeshed in 
a series of scandals, investigations 
and indictments involving its work 
on some of America’s most sophis- 
ticated weapons. 

Several cases are pending, but 
Northrop has not been convicted of 
any wrongdoing. 

Although the B-2 has encoun- 
tered no major operational difficul- 


ties, many legislators remain skep- 
tical of Northrop’s ability to 
manage of program of such size 
and complexity. 

The first B-2 is undergoing flight 
testing at Edwards Air Force Base 
in California. 

Critics in Congress also say the 
plane is too expensive, technologi- 
cally unproved and unnecessary at 
a tune of warming relations be- 
tween the United States and the 
Soviet Union. 

Congress recently approved fi- 
nancing for production of two of 
the aircraft next year and autho- 
rized initial expenditures for five 
more planes in 1991. 

Bfit the money wfl] only be re- 
leased if the plane proves it per- 
forms as Northrop and the Air 
Force have promised. 


Mr. Boileau, 62. will be president 
and general manager of Northrop’s 
B-2 division, a new position. Ed- 
ward P. Smith, who has run the 
program as general manager until 
now. will remain as program man- 
ager, reporting to Mr. Boileau. 

Mr. Boileau, named to the post 
Wednesday, served as president of 
General Dynamics for eight years 
until retiring last year. 

While highly regarded within the 
industry as a manager, Mr. Boileau 
was passed over for the top job at 
General Dynamics in 1985 when 
the company hired S tanle y C. Pace 
from TRW Inc. to be chairman and 
chief executive. 

Prior to joining General Dynam- 
ics. Mr. Boileau served as president 
of the Boeing Co.'s main operating 
unit for seven years. 


VW Reports 
45% Increase 
InNetProfit 

Reuters 

HAMBURG — Volks- 
wagen AG said group net 
profit rose 45 percent, to 609 
million Deutsche marks 
(S330.8 million), in the first 
nine months of 1989, from 419 
million DM in the year-earlier 
period. 

Group sales rose 12 percent, 
to 48.3 billion DM, from 43.1 
billion DM in the year-earlier 
period. 

The management board 
chair man, Carl Hahn, said 
Wednesday the positive trend 
was expected to continue this 
year. 

A management board mem- 
ber, Dieter UUspcrger, said 
VW’s parent net profit rose 
24.9 percent, to 467 million 
DM m the first nine months, 
from 374 million DM in the 
same year-ago period. But Mr. 
Ullspcrgsr, like Mr. Hahn, de- 
clined to say whether the car 
maker would raise its dividend 
on 1989 results. 

Mr. UUspcrger said the 
profit boost was the result of 
cost savings that are scheduled 
iocut4biBion DM from VW’s 
expenditures by 1991 

He said said quality cars 
were responsible for thestrong 
rise in sales. 


Merrill Ends South African Business 


The Associated Press 

NEW YORK — Merrill Lynch 
& Co. is discontinuing all business 
related to South Africa, including 
trading or researching South Afri- 
can securities, the company con- 
firmed Thursday. 

The move by the biggest Ameri- 
can brokerage broadens a policy in 
place since September 1987, a 
spokesman for the New York- 
based company said. 

“The new policy is significantly 
more comprenensive than required 
by federal law and meets the crite- 
ria of anti-apartheid initiatives that 
have been adopted or are under 
consideration by various state and 
local governments in the United 
States.” said Fred Yager, a Merrill 
Lynch spokesman. 

The revised policy was outlined 
in an internal corporate memoran- 
dum to employees that Merrill 
Lynch does not intend to release to 
the public, be said. 

The company has periodically 
reviewed its policy since imple- 
menting restrictions on its dealings 
with South Africa in 1987. Since 
then, the company has not con- 
ducted business in South Africa, 
has not owned or run any opera- 
tions there and has not bought or 
sold South African gold coins or 
other commodities. 

“After reviewing the policy, we 
decided to broaden it," Mr. Yager 
said Thursday, confirming finan- 
cial media reports. 

The ban could encourage other 
firms to take a tougher stance to 


protest South Africa’s policy of ra- 
cial separation. 

The decision by Merrill Lynch 
was confirmed amid growing out- 
cry that Wall Street firms continue 
to maintain ties to South Africa. 

Other investment firms, such as 
Shearson Lehman Hutton Inc, al- 
ready do not do business with 
South Africa, its corporations and 
individuals. 

Numerous other firms have cur- 
tailed their South African connec- 
tions to comply with legal require- 
ments. 

Under the sweeping new policy, 
Merrill Lynch and its subsidiaries 
will no longer engage id any finan- 
cial or commercial transactions 
with the South African govern- 
ment, any of its agencies or any 
corporation or individuals orga- 
nized or residing in the country. 

The company will not do securi- 
ties research on South African 
companies and will not offer in- 
vestment recommendations on 
their stocks, effective immediatdy. 

Researchers will continue to re- 
spond to questions from the com- 
pany’s sales force on developments 
and trends in South Africa only 
until Jan. 31, 1990. 

Merrill Lynch will not handle the 
buying or selling of South African 
shares for customers. 

This extends to American depos- 
itary receipts for South African 
stocks plus options, warrants and 
other instruments. The receipts are 
vehicles for U.S. investors to trade 
in foreign securities. 


Researchers at Merrill Lynch 
will continue to keep track or the 
South African gold and precious 
metals industry as pan of a global 
overview. 

Bm Lhe company win not offer 
opinions on individual South Afri- 
can mining companies. 

“Because of the importance of 
South Africa in terms of global 
gold production, it is necessary to 
be aware of production trends in 
that market in order to be able to 
fully assess the outlook for gold,” 
Mr. Yager said. 

Accounts maintained for cus- 
tomers residing in South Africa wiD 
be closed as of Jan. 31. 

The news of Merrill Lynch's 
toughened policy came on a day 
when the South African govern- 
ment announced the repeal of the 
Separate Amenities Act 
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The African Wildlife Foun- 
dation wants you to knovy it’s a 
simple fart: to get the ivory tusks 
of an elephant, the elephant 
must die. 

Over 70,000 elephants are 
slaughtered each year to meet 
the worldwide demand for ivory. 
If this continues, the African ele- 
phant will be virtually extinct in 
six years. 

Its a sickening thought. In 
six short years we could have to 
explain to children why there are 


no more elephants. What could 
we tell them? That for a few 
bracelets, a few statues, a few 
trinkets, one of the world's most- 
beloved and majestic creatures 
was exterminated? • 

Every single person can help 
stop the slaughter The most 
important way is not to buy ivory. 
There are many other ways to 
help. Call us or use this coupon to 
make a contribution. But please 
do something, and do it today 
There isn't a minute to waste. 
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Sales (Joures are unofficial. Yearly Mate ana lows reflect 
the previous S3 weeks plus the current week, mn not the latest 
trading day. Where a sum or stock dividend amounting to 25 
percent or more has been Paid, the vearm hloh-iaw range and 
dividend are shown tar the new stock only. Unless otherwise 
noted, rates of dividends ore annual disbursements based on 
the latest declaration. 

o —dividend also e«trofs>. b — annual rote at dividend etus 
stack dividend, c— llqutaoting dividend, dd — called, ti- 
ne w yearly low. e— dividend declared or paid In preceding 12 
months, o — dividend In Canadian tunds. sublect to 15V 
non-residence lax. I — dividend declared otter spIII-up or 
stock dividend. I — dividend pa Id nils year.omffred.de (erred, 
or no action taken ai latest dividend meet inn. k — dividend 
declared or oald this year, an accumulative Issue with divi- 
dends in arrears, n — new haw In the oast S3 weeks. Tnc hlgtv 
low range begins with I he start of Ironing, nd — nexl day 
delivery. P/E — orlce-earnlnas rath), r — dividend declared 
or paid in preceding 12 months, plus stack dividend, s — stuck 
s&lll. Dividend beams with date at split, sis — sales, t — divi- 
dend paid In stock In preceding 12 monins, estimated cosh 
value on ex-dividend or ex-rflirrltxitlati dale, u— new yearly 
high, v— trading halted, vl — In bankruptcy or receivership 
or being reorganized under the Bankruptcy Act. or securities 
assumed bv such companies, wd — when distributed, wl — 
when Issued, ww — with warrants, x — r .-dividend or ex- 
rigMs. .Oft — e.-dtslrlbulton. ™~ without warrants, v — 
ex-dlvldend and sales in full, yld — vlelo. j— sales in full. 



Some of the wines in Iberia's cellars haven't seen the 
sun for over twenty years. W& hove reserved fhem for you 
to enjoy on board 

The/e ore vintages in our cellars that have won 
presflgious international prizes. At ihe tasting competition 


organized by “Business Vaveller’ 1 . one oi our Riojas 
was chosen as the best wine served by the 2d most 
important airlines. In addition we picked up the 
Excellence Award trom the International food. Wine 
& Travel Winters Association. 


ft's these impeccable standards that make Tberta’s 
Grand Class a unique experience. /F7 
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tt. Clockwise from left; CheratingfRi-. 

: oieras/ Explorer); a giant leather *> 
back turtle (P. Van Riel/ Explorer); 
Ferringhi Beach Resort (K. Stratton/ ‘ 
Explorer); an ora parrot (K. Strai- 
ton/ Explorer); Fastens Smokehouse ; 

;J Cameron Highlands (R. lan Lloyd); 
Mukut -village- on .Tiomari, Island 
7 an _jFloyd); Ma^jdjrame 
Mosque. Kuala Lumpur(KL Stratton/ 

Fxplorer); apedaltrishas» in Melaka 
(R~ lanLloyd). .. . • • .. . . •' 



Coral Reefs to Cool Highlands: 
A Kaleidoscope of Landscapes 

Nothing illustrates the special tourist appeal of Malaysia 
more than the contrast between two of its prime destina- 
tions, Penang — the nation's tropical Riviera — and 
inland Kuching on the banks of the Sarawak River. 


For many years, Penang’s main resort 
beach. Barn Ferringhi — a sweeping 
seafront playground of luxury holds, 
white sands, the flitting dance of wind- 
surfer sails and flash of ski boats and 
water scooters — has been the jewel in 
the crown of Malaysia’s tourist industry. 
Kuching, on the other hand, capital erf 
the state of Sarawak in Borneo, lies 30 
kilometers (18.2 miles) from the sea 
alongside the muddy, swift-flowing wa- 
ters of Malaysia’s “Amazon.” 

While Penang has become one of 
Southeast Asia's most popular beach re- 
sorts, inland Kuching is the former royal 
seat of the “White Rajahs,” the Brooke 
brothers, who ruled western Borneo 
from 1841 until World War IT. 

This contrast is typical of the general 
physical and cultural diversity that Ma- 
laysia is introducing to the world in Visit 
Malaysia Year 1990, its campaign for a 
major share of the huge Asia-Pacific 
tourist market. And just as its colorful 
multicultural society — a mixture of 
Malay, Chinese, Indian and original 
tribal groups — is being presented as a 
well-kept secret finally unwrapped, the 
veil is being lifted on natural wonders 
that rank among the world’s best 

Unspoiled beaches range down the 
eastern and western coasts of what was 
formerly called Malaya, a 132,000- 
sq u are-kilometer peninsula reaching 
from Thailand and Burma to Singapore 
and the Indonesian island of Sumatra. 
On the west coast, facing the strategic 
Straits of Ma la c ca — the maritime chan- 
nel linking the Indian Ocean with the 
South China Sea — the island of 
Langkawi rivals Penang as a resort cen- 
ter with something for every taste. Aside 
from its palm-fringed beaches, 
Langkawi offers a top-class country dub 
and golf course and a series of hot 
springs and waterfalls throughout its 
jungle-covered mountains. The 
Langkawi group has 99 islands, all but 
three of them unpopulated, most with 
deserted coves and coral diving spots. 

Pangkor, a former pirate base south of 
Penang off the coast of Perak state, is 
now a resort island. Linked by regular 
ferry service with the mainland, this is- 
land holds a special place in Malaysia’s 
history: The Treaty of Pangkor was 
signed therein 1874, granting the British 


their first foothold in the Malay states. 
And legend has given Pangkor a dd e d 
romance: its Beach of the Beautiful Prin- 
cess is named after a royal beauty who is 
said to have hurled herself to death from 
a cliff upon learning that her lover had 
died. 

Pangkor has four resort hotels with 
first-class air-conditioned accommoda- 
tions. Its two main beaches, Pasir Bogak 
and Pantai Puteri Dewi (Golden Sand), 
feature a wide range of water sports, 
along with inland pony trekking, and it 
has the added attraction of a nearby 
smaller island. Pangkor Laut, with one 
of the country’s best scuba diving spots. 

While these long-established west 
coast resorts have been the traditional 
draws for regional tourists, the east coast 
states have been challenging them with 
an exotic blend of uncommercialized 
beaches and the cultural attractions of 
the Islamic Malay hinterlands of Ter- 
engganu, Pahang and Johor states. Club 
M6diterran6e has established one of its 
funspots at Cherating, and Hyatt Asia- 
Pacific has built a resort hotel at nearby 
Kuan tan. 

From the beaches and islands of Ter- 
engganu to Johore’s newest playground, 
pesaru, the east coast off exs coral div- 
mg, sailing and other water sports. 
Huge, elaborately designed “bird” kites 
are flown at festivals in Terengganu; 
cultural shows feature the wayang kuHt, 
or shadow poppet sagas; and hundreds 
of cottage workshops produce the re- 
gion’s native arts — spngket (Malaysian 
brocade), batiks and exquisite silver- 
ware. And from May to September each 
year, giant leatherback turtles haul 
themselves ashore to lay their e gg x 
_ While the Malaysian peninsula is 
ringed by beadies and resort islands 
such as these, its inland areas have their 
own special contrasts and charms. Of all 
the land masses of Southeast Asia, It is 
probably the greenest — three quarters 
of it is jungle, estimated to be theoldest 
on earth. Where the jungle stops, the 
plantations begin — vast tracts of rub- 
ber trees and oil palms. 

One of Malaysia's most pleasant sur- 
prises is a journey by car from Kuala 
Lumpur to the Gen ting and Cameron 
Highlands. The traveler climbs up out of 
the lowland heat and lush tropical. land- 
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scsipe to a region .of cool mists rolling 
along temperate slopes and trekking 
trails leading into wilderness. : 

Genting is a comparatively new high- 
land resort, carved into the forested 
slopes to support the giant Genting 
Highlands Resort and casino and its 
beautifully landscaped Awana Golf and . 
Country .Club. The Cameron Highlands 
have an altogether different character-^- ' 
they were developed as tea plantations .. 
and hill stations by the British, and are 
still dotted with architectural reminders 
of the colonial era. 

But of all the jungle and hi ghland ' 
spectacles that Malaysia offers, none 

rant with the prime tourist attractions of 
the two states that lie ahnost a full 1,000 

kilometers from the peninsula — Sara- 
wak and Satiah. Former sul tanates of 
the huge island of Borneo, these new 
tourist meccas are promoting resorts . 
that offer jungle adventure alongside un- 
disturbed efiving spots. 

Sarawak’s Damai Beach Resort pro-- ' 
vides an idyllic starting paint for jungle . . 
safaris upthe temtory’s network of riv- ■’ 
ers to thelonghouses of the Than Dyak, - 
Kenyah and Bidayuh tribes. Their do- 
roains range, through six nati on^] parks ■. 
padeed with waterfalls and a variety of 
wildlife that includes bearded .pigs,.\ ’ 
orangutans, gibbons and barking deer. Vyl 

One of Sabah’s newlypromotedse- v'j 
crets is Sipadanlslmid, six hours by boat ] 
off its east coart. in the Crimes Sea. 

Thei^ only a stone's throw; from the < 
beadi, divers can drop 600-meeera down .] 
10 ^explcwe a coral-covered marine won- < 
deriand. . - - ../ -y .... ( 

Ovcrlookmg if all from the mainland, l 
Mount. Kinabulu, Southeast Aria’s tail- i 
est mountain, rises 4,101 meters (4,481 a 
yards) over the-dense jungle-^- Another t 
testament . to M^aysia’s uxnitscbvered t 
physical beauty. , Omk Mailhud < 
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Dollar Improves on Trade Report 


i 


The A mctaudPnat 

NEW -YORK — The dollar ral- 
lied Thursday on news of a- big 
improvement in the U5. trade defi- 
cit, bat finish ed below its best lev- 
els due to technically motivated 
selling. 

The doBar got off to a straw 
start in US. foreign exchange bat 
ing. It'gamed support from a report 
that the nation’s merchandise trade 
deficit tumbled to SIS bfiBon in 
September, the smallest monthly 
deficit in nearly five years. 

But die deficit’s unexpectedly 
sharp decline caught some cunen- 

cy investors unprepared and forced 

them to adjust their hoUtinff t by 
selling dollars. The market had an- 
ticipated a deficit of about $8.9 

The dollar closed at 1^414 Deut- 
sdbe marks, a rise from 1.8411 on 
Wednesday, and increased to 
144-05 yen, from 143J5. It also 
improved to 1.6317 Swiss fames, 
from 1.625, and to 6267 French 
francs, from 62515. 

The pound sloped to SL576S, 
from $1.5837. 

Rumors that the Federal Reserve 
Board was selling dollars to mote 
the early rally accwn mated the 
downtrend that barf been touched 
off by the technically-oriented 
sales. The Fed never comments on 
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any day-to-day currency transac- 
tions. Some dealers said they 
doubted the U.S. central bank Jbad 
actually intervened: 

Mixed emotions about what the 
Commerce Department's track re- 
pent meant also muffed out sane 
of the enthusiasm to buy doDars. 
One iaiaprctation was that the 
slowdown in imports underscored 
the weakness in US. economic 
growth, which would strengthen 
the case for lower interest rates. 

This view was bolstered by com- 
ments from Mannd Johnson, the 
Fed vice chairman, in congressio- 
nal testimony Thursday. Mr. John- 
son told a Senate subcommittee 
that the Fed had eased policy only 
modestly in order to help balance 
the economy and prolong the busi- 
ness expansion and that the central 
bank was proceeding cautiously so 
as not to rad inflation. 

Mr. Johnson said the US. trade 
deficit would continue on a declin- 


ing trend but would probably stabi- 
lize at some point. If the die United 
States reduced its budget deficit 
and increased domestic savings, the 

trade gap would shrink more quick- 
ly, be added. 

Mr. Johnson told reporters after 
the hearing that Thursday's trade 
report "looked good," with exports 
np and imports down. 

In London trading earlier, the 
doftar ended mostly lower, as trad- 
ers sold the currency after a rally 
set off by a sharp fall in the U.S. 
deficit died ouL 

The dollar had gone as high as 
1.85 DM, butfdl sharply late in the 
day is response to profit-taking 
and rumors of central bank inter- 
vention. 

The doDar dosed at 1.8320 DM, 
down from 1.8394 DM on Wednes- 
day, but slipped slightly to 143.50 
yen, from 143.48 yen. 

The US. unit also fdl to 1.6215 
Swiss francs from 1.6225 francs on 
Wednesday, and 62300 French 
francs, from 62505. 

The British pound fdl to S1JT790 
from 51.5835 on Wednesday. 

Demand far the dollar was rIso 
dampened by the DM’s sustained 
climb against the yen from bdow 
77 at the end of last week. It ended 
at 78J7. ' 


Earnings Rise Spurs UAL Inflation Fears 






Reuters 

LONDON — A jump in average 
British earnings in September, un- 
veiled in official s ta ti stics pub- 
lished on Thursday, showed a con- 
tinued threat of wage inflating 
economists said. 

Other data released Thursday 
showed unemployment fdl for the 
39th consecutive month to its low- 
est level in nine years, confirming 
perceptions that the labor market is 

still tight. 

Economists said steadily rising 
pay settlements threatened to keep 
underlying inflation high next year. 


despite the sharp slowdown in 
growth forecast for the economy. 

David Walton, international 
economist at Goldman Sachs Inter- 
national Ltd, said: “Labor market 
pressures won’t dimmish for some 
months and will keep underlying 
inflation high, though economic ac- 
tivity will be sluggish." 

September average eanwngq rose 
an underlying 9.0 percent, after 
8.75 percent in August, the Em- 
ployment Department said. 

Unemployment fdl a seasonally 
adjusted 20,300 in October to 5.9 
percent of the workforce, down 
from 6.0 percent in September. 


The employment secretary, Nor- 
man Fowler, said high pay awards 
risked pushing unemployment 
back up again. “Job creation and 
lower unemployment will be ai risk 
from unjustified wage settle- 
ments," he said. “Continuing pro- 
gress will depend on modern non in 
wage costs/ 

The earnings figures were in line 
with market expectations and un- 
employment numbers fefl slightly 
less than forecast 

The gloomy news on wages 
comes just before UJC retail price 
inflation data, which will be pub- 
fished Friday. 


After Pause, 
A RaUy in 
Frankfurt 

flatten 

FRANKFURT — West Ger- 
man shares rallied Thursday as the 
market kept its focus on new busi- 
ness potential after the relaxation 
of East Germany's borders. 

After two days erf losses, the 
DAX index of 30 blue chip stocks 
jumped 3152 points, or 2.1 per- 
cent, to dose at 1,52938. 

West German shares initially 
surged in emotional buying after 
the border openings, bat stalled as 
investors paused for a review. 

Dealers said Wednesday’s news 
that Volkswagen AG’s group net 
profit rose by 45 percent m the first 
nine months of 1989 helped the 
market. 

Volkswagen jumped 21 Deut- 
sche marks (51137) to close at 468 
DM. 

Dealers said Volkswagen was 
likely to benefit from the opening 
of East Germany's borders. In con- 
trast to the West German luxury 
car producers, Volkswagen makes 
cans that East Germans were likely 
to be able to afford, they said. 

Another share seen by dealers as 
a potential gainer from rapproche- 
ment is the metals producer MetaL- 
geselischaft AG. which has long 
had dose ties to the East Woe. 

A company spokesman said Me- 
taflgesdlschaft did around 23 bit- 
lion DM to 3 billion DM in busi- 
ness a year with Eastern Europe 
and was East Germany’s largest 
single trading partner. It builds 
plants in East Germany and buys 
raw material* there. 

Daimler-Benz AG announced a 
slight rfi > iflHnft in nine-month group 
net profit, to 1 26 billion DM, from 
a previous 128 bDfion DM, and 
predicted results for the whole year 
would be in line with 1988 levels. 
The st ode still gained strongly, 
doting at 668 DM for a gain erf 21 
DM. 


Bonn’s Banks Are on Alert for Eastern Prospects 


TRADE: U.S. Trade Deficit Narrows by 20 Percent to a Five-Year Low 
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(Continued from Page 1) 

year, the United States rs running a 
$1.4 bOfion trade surplus with the 
European Community, compared 
with a $6.7 billion deficit for the 
same period in 1988. 

In contrast, the U3. trade deficit 
with Japan, its largest, appears in- 
tractable. It stood at $4 billion in 
September, slightly more than the 
August level, and the deficit for tire 
first nine months of the year stands 
at $36.6 hflBon —just $300 mOfion 
less than the deficit for the same 
period in 1988. 

“The number keeps Japan in the 
political spotlight, 4 Mr. Aicfaey 
said, “and continues to raise ques- - 
turns, about tire openness of the 
Japanese markets.” 

Mr. Mosbacher said that tbe def- 
icit for (he first three-quarters of 
1989 stood at “an annualized 
$1072 billian, in line with our ex- 
pectations of moderate improve- 
ment to the $105 WHion to $110 


billion range,” The Associated 
Press reported 

The narrowing of the imbalance 
resulted from a 3.9 percent decline 
in imports, to $39.1 WHkm, and a 
15 percent increase in exports, to 
$31.1 billion. 

The September deficit was the 
narrowest since a $6.8 billion im- 
balance in December 1984. 

The stock markets, were unen- 
thntiastic about the report. Observ- 
ers said that the dedine in imports 
could be interpreted as evidence of 
weakening consumer spending at a 
time when many investors are wor- 
ried about the outlook for corpo- 
rate profits. 

Allen-Smai, chief economist for 
Boston Co., had said that the drop 
in imports in the September report 
would be the consequence of a 
slowing economy due to the Feder- 
al Resave's tight ran on credit as it 
strives to contain inflation. 

Robert G. Dederitik, chief econ- 
omist of Northern Trust Co. c f 


Chicago, had said that the relative- 
ly stable exports would be the re- 
mit of firm overseas markets de- 
spite the rising value of the dollar. 

Exports were led in September 
by a 72.8 percent improvement in 
aircraft shipments to $157 biHiou. 
Aircraft exports had fallen 16.1 
percent in August, contributing to 
the increase in that month's deficit. 

Export improvements also in- 
cluded office equipment and ma- 
chinery, automobiles, telecom- 
munications equipment and 
industrial machinery. 

Contributing to the decrease in 
imparts were industrial snpplfcs 
and big-ticket capital goods, con- 
sumer goods and foods. 

The nation's foreign oil bill fdl 
7.6 percent, to $4 billion, in Sep- 
tember. The amount of imported 
oil dropped to 82 million bands a 
day from 8.7 million in August, 
while the price per band rose to 
$16.38 from $16.14. 


VEGAS: With Mirage, Golden Nugget Tries to Break into Top Casino Tier 


5aS 


I 


(Continued from first finance page) 

give way to a scathing temper at 
times, said be had more riding on 
the success of the Mirage than any- 
one else, because he and his family 
owned 38 percent of Golden Nug- 
get’s stock. “The person with the 
most to win or lose is me,” he said. 

Like Mr. Wynn, most casino op- 
erators are designing new proper- 
ties or sprucing op old ones m a bet 
that they can turn Las Vegas into a 
true resort town where gambling is 
just one of the lores. 

Many casinos and the city itself 
have begun marketing campaigns 
emphasizing the dry, sunny weath- 
er, the areas outdoor recreational 
activities, the abundance erf shows 
by worid-dass entertainers and the 
relatively low hotel roam and food 
prices. Slome casinos are even offer- 
ing day care. 

Kirk Kerkorian, the financier 
who owns MGM/UA Communi- 
cations, plans to build a theme re- 
sort. Circus Circus Enterprises, 
which has become among the most 
successful of the casino companies 
by catering to low rollers and fam- 
ilies, is building a huge castie-Hke 
resort called the Excahbur. 

Mr. Wynn has plenty of admir- 
ers on the Strip and on Wall Street 
who think be can make the 'Mirage 


a success and adeptly oversee the 
company’s tricky finances. 

Daniel K. Lee. an analyst at 
Drexd Burnham Lambert Inc-, 
which raised much of the cash Mr. 
Wyrm used to build the Mirage, 
said. The Golden Nuggst manage- 
ment is smart enough to market it 


hire talent when in-house talent is 
lacking.” 

Mr. Wynn is by all accounts a 
detail-oriented perfectionist. He 
has deliberately overstaffed the ca- 
sino by more than 10 percent so 
that any initial operating problems 
will be less apparent to customers. 
He has overseen virtually every 
phase of the Mirage’s design and 
construction, down to the decor 
and the seating in the restaurants. 

On a recent day, as he inspected 
a luxuriously appointed room off 
the Mange’s casmo where the high- 
est of the high rotters will be invited 
to wager in privacy — the smallest 
chip available wBl be SI ,000 — Mr. 
Wynn began complaining about 
the lighting, setting underlings 

SC H«m!s* also a natural showman 
and host. He has starred in his own 
television commercials. He moves 
easily among the international jet 
setters who remain the most covet- 
ed of casino patrons. 


He knows how to stroke some erf 
the world’s lop talent, including 
Siegfried ft Roy, whose tiger-tam- 
ing act, the most popular show in 
Vegas, will make its new home at 
the Mirage, and Michael Jackson, 
who recently dropped by Mr. 
Wynn’s office to say hello and was 
gently cajoled by Mr. Wynn to tit 
and chat with a visiting reporter. 

Details of Mr. Jackson’s family- 
oriented attraction have not been 
disclosed. 

Mr. Wynn's touch has proved 
highly successful at the Golden 
Nugget casino, which while several 
miles from the hustle and bustle of 
the Strip is almost always dose to 
full and is popular with both the 
middle-market package-tour clien- 
tele and top-of-the-Ene rollers. 

As the more luxurious Mirage 
has neared completion, Mr. Wynn 
has begun shirting the Golden 
Nugget’s focus more to the mass 
market by investing in new slot 
machines and increasing their 
payout, and by lowering drink 
prices to keep the casino floor 
crowded. 

Last year the downtown proper- 


caation, interest and taxes, said 
Lee of Drexd. 

While Mr. Wynn said the Gold- 
en Nugget would be free to com- 


pete with the Mirage for high 
rollers, he made it dear that the 
Mirage’s marketing staff would try 
hard for the most affluent of the 
international gamblers, especially 
the Asians. Mexicans and Arabs 
who are most sought after by its 
major competitors, Caesars Palace 
and the Las Vegas Hilton. 

He projected that the Mirage's 
gaming revenue next year should 
be dose to 5300 mxflion, of which 
up toS7S million should come from 
baccarat, the favored game of the 
rich and famous. 

Caesars Palace, by comparison, 
had gaming revenue last year of 
about S300 million and a baccarat 
revenue of about $93 million. 

Some analysis think that Mr. 
Wynn will ulumatdy sell the Gold- 
en Nugget to concentrate on the 
Mirage, especially if the Mirage be- 
gins to cannibalize the Golden 
Nugget’s customers. 

Mr. Wynn said he had no plans 
to sell the Golden Nugget. 

Indeed, even as he hustles to pre- 
pare the Mirage for its opening, 
Mr. Wynn is planning a hotel to be 
added to a small casino the compa- 
ny bought last year in the fast- 
growing gambling town of Laugb- 
lin, Nevada. 


STOCKS: Analysts Study Links Between Money Supply and Stock Prices 
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that tight credit policies encourage 


^The markets savor relatively 
tight money because market senti- 
ment wants lower inflation that 
brings down interest rates," Mr. 
Kndfow said. 

‘The stock and band markets do 
not want a loose Fed policy, they 
lake tbe monetary scarcity because 


it foreshadows low interest rates 
and improves confidence in dollar- 
denommated financial assets.” 

The key question hoc is whether 
the market is most concerned at 
this paint with the inflation rate or 
the high stock prices in the context 
of ifedinmg corporate profits and 
skw money growth. 

It seems likely that as the reality 
of falling earnings and tight money 


sink in, investors may start taking 
their profits. 

‘When yon are in a period of 
significant cyclical weakness," Mr. 
Bhirud said, “that is, if the econo- 
my is weak or corporate profits are 


bad, then low inflation becomes 
almost irrelevant. 

“If returns on assets are declin- 
ing, and corporate profits are dear- 
ly ping down, people tend to sell 
before things get too bad.” 
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withholding tax will be applicable to DDR Holden presenting their coupons 
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B nu w d * office, a* depositary. 


Reuters 

FRANKFURT — West Ger- 
man banks are feeling their way 10 
a potentially lucrative market smee 
East Germany opened the Berlin 
WalL 

But so far. Hast Germany’s deci- 
sion to open its borders has not 
been matched by chan g es to make 
fi n a n c ia l cooperation easier, bank- 
ers say. 

“Many things are under consid- 
eration," Pfeter Pietsch. a spokes- 
man for Commerzbank AG, said. 
“Political changes can happen 

overnight, but not economic 


But some banks are already try- 
ing to attract retail business from 
the thousands of East Germans 
who have settled in West Germany 
this year, 

Commerzbank said Wednesday 
that it would offer the new citizens 
free checking accounts and an in- 
formation pack about market econ- 
omies and banking services. It was 
also arranging a start-up credit 
aimed at them and was considering 
opening an East Berlin office. 

Bankers did not expect much im- 
mediate gain from the East Ger- 
man opening. West German franks 
were engaged mainly in what a 

h ank ft Tfr nipft “h umani tarian" aid. 


“Humanitarian activities are not 
the primary focus of a bank but 
German-German relations have al- 
ways had a special status,’ 1 a bank- 
er said. 

Such aid Included keeping 
branches near East Gorman bor- 
ders open on Saturday and Sunday 
to give East German visitors tbe 
100 Deutsche marks (554.30) of 
“greeting money" provided by the 
Bonn government. 

Distributing money may also 
create a more favorable impression 
of banks than that fostered by com- 
munism. 

“The first impression of West 
German banks is bound to be posi- 


tive for most East Germans.” a 
banker said. 

Banks also have agreed to buy 
East German marks from those vis- 
iting and shopping in the West, 
even though they can do little with 
the currency. 

Bankers were still assessing the 
potential for major new loans and 
credits. But West Germany would 

E robably have to revise laws now 
locking joint ventures and invest- 
ments. 

Bankers said East Germans 
might need more credits as they 
start to see West German shops fuD 
of goods. 
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dl Japan Portfolio . 


% 
ft 

( d ) South East Askm Portfolio^ S 

(d V VJ.K. Portfolio S 

Id) imi. Band Portfoua s 

(fl) sterllno Liquidity PlfL C 

(dl Dollar Liquidity Portfolio S 

FINAFUTURES (BVI) LM 
(wl PortafoUo (est.l 


145 

147 

183 

185 

147 

085 

1042 

1087 


146 


B3J7 

7347 


FOKW5 BANK AJ, *12 428 55S 

(wjsamtandslnnprawftifd 5 

GAIA CURRENCY HEDGE FUNDS 
iwlGala Hedaei 5 t 8482 Red t 
[wJGdla HedovNS S 9583 Red S 
GAM AHLAGBFONDS AG. 

POB 164. 8034 ZUrlCil Tel41-I-2516640 

wl GAM (CHI America. SF 126680 

wl GAM (CHI Mondial SF 144440 

(d) Sterling Deposit . ■ c 1431 

Id) USIDeoajJI t 1457 

(dIOM Deposit DM 58Ea 

(fl) Yen Deposit _______ Y 513402 

(Bl S*. Fr. Depot 1 1 SF 5800 

( d 1 AustrJDollar Dep. td AS 

Id! French Franc Deposit M . FF 

(at N. American I 

( d ) Japan y 

(d) Pacific Basin Y 

I d 1 international growth I 

id) British £ 

d) Sterllno Gilt — .... . I 

d 1 International Bond S 

a 1 Yen Convertible bona Y 


10 ) J.FCib Convertibles Trust . 

KippER,PEABODY A Co. Incorporated. 


(fa 1 ChnaMcM Fund LKL 
(bl Grind lea Fund Ltd. - 
I a ) Stonehenge Ltd. 


124$ 


B42JM 

lOOlftf 

77840 


THE LIBERTY FUNDS US. 806-743-5737 

(wl Liberty Ottllhorr Fund S 87J6 

LLOYDS BANK PLC, POB 43L Geneva II 
Mrs. C. BeriCletTI.(22) 208611/»l 2222. 

+1 w lUsvfls inn Dollar t lleJBO 

■HwlLkrrds inti Europe SF 18640 

+tw)Uovds Inti Growth SF 23880 

4-twlLlovds inti income SF 

■M wlLlova] inti N. America t 

+iw iLiovas inti Padtic SF 


+1 wiUovds inti. Smaller Cos _ 5 
MAN INTERNATIONAL FUTURES 
lm I Aluoaf Mint Gtd.FundJ_tfl._ $ 
(ml Mbit Limited- Ordinary _ $ 

(mi Mint Limited ■ income 5 

lm) Mint Gtd Ltd -Spec issue _ S 

(ml Mint Gtd Lta - Series A $ 

(ml Mini Gtd Ltd - Nov 1*73 5 

lm) Mint Gtd Ltd -Jan 1974 S 

(ml Mint Gtd Ltd- Dec 1974 S 

(ml Mint CM Ltd - Aua W9S % 

lm) Fame Mint Gtd Pic l 

tm) Mint So ReS LM (BNP) S 

(m) Newcastle Guaranteed Ltd S 
MAGNUM FUTURES FUND LTD. 

lm) Sterling Class ... I 

Imi U-5 Dollar Class S 


25680 

17.78 

9223 

3841 

1343 

1UD 


lajr 

109. 


MERRILL LYNCH 

( d ) Dollar Assets Portfolio S 

( d ) First Convertible Sec Fd _ t 
( d I Global equity Portfolio __ $ 
(01 Iberia portfolio - l 

( a ) MultMfuiT. Bond Portfolio > S 

I d ) U-SJl income Portfolio S 

( d 1 US Federal Securltes * 

Id) World Nat Res Ptl. snare A S 
( d ) World Nat Res PfL Share B S 


140 
1143 
10.75 
10.72 
1440 
7JS 
786 
1183 

_ . 10.95 

GLOBAL CURRENCY PORTFOLIOS 

(dl Australian Dollar Pfl S ITI4Z 

Id) Deutschmark Portfolio, dm tain 

( d ) Pound Sterllno Partfolian _ C 1053 

(d) US Dollar portfodon S 10.92 

Id) Yen Portfolio Y 101140 

MIM BRtTANNIAJ»OB 271. St. Keller. Jersey 

(dllnt.HJon Income S 2455 

(Of Dollar ManXurr S 1488 

a i Donor Mn Part S 2254 

dl GSCLN.W.W74 S 1040 

( d ) sterllno Man-Port C 1.771 

( d ) Pioneer Markets C mm 

I d I U.K. Growth t 1473 

( d ) Amer. Inc. ft Growth ., s 1887 

(d)GaidftPrec. Metals s 14G5 

td) Sterling Mwi.Curr.____ t 1780- 

Id) Jaoon Dollar Peri. Fd S 4491 

la) Jersey Gut c 0.1782* 

Id) Okasan Global Strut S 1787 

Id I Asia Suner Growth Fund 1 12J0 


NIMARBEN 
( w) Class A . 


. S 15724 

NMB BANILPO 1SD8.10M BV Amsterdam. 

(w) The Brazil Fund S 248 

(w! NMB Dutch Fund __ FL 3780 
NOMURA INVEST BANKING (NLE) EX. 
(d) Nomura Gurt Fund — — I 1083 
NOMURA I NT l_ (HONG KONG) LTD. 


dl Numuro Jakarta Fund . 
OB Ll FLEX LIMITED 

(wl Multicurrency _ 

w) Dollar Medium Term _ 

w) Dollar Lana Term 

w) Japanese Yen 

w) Poud Sterllno 

w) Deutscne Mark 

w) Dutch Florin. 


. S 
. s 
_ s 
. s 
. £ 
DM 

. FL 

(w)Dvfctl Florin MultL FL 

lw) HY Eure. Currencies _ ECU 
(w)HYEure.CurrXtvLPdy. ECU 

(w) Swiss Franc — SF 

tw) Swiss Franc Dlvl. Paving SF 
w) Swiss Multicurrency __ SF 

lw) European Currency ECU 

(wl Convertibles % 

lw) French Franc P 


lw) Swiss Mum-dlvldend 
PAR 1 8A5-GROUP 
d ) Belux Fund . 


SF 


1040 

2141 

1684 

17.12 

252ft 

1584 

1274 

1285 

1047 

9.78 

7.77 

1055 

1047 

1281 

14.17 

1184 

10187 

1080 


. a I Cortexa International — 
( a ) Earner - 
d 1 Far East Growth Fund 
d I Luxor — — — 

d ) Maneyflow _____ 

1 0 ) Pareurode Growth 

dl Porinter Fund 


dl Par USTreas.Band-CLBV . 
(d) Europnemx ECU 


I d ) Parlnter Bond Fund . 

I d i Parlbas-Rente *A‘ 

d I Par Ibas- Rent* 'B' _ 
d) ObIFFrane. 


LF 1103980 

— S 1304S 

ECU 1878.73 

_ t 151.77 

— * 88? 

LF 1087740 

— S 20.75 

S 21887 

I 154.72 

187.70 


(d) European Fund . 
d) E.C.U. Fund. 


DM 

ECU 

(d) Australasian fund _____ C 
0 ) Canadian hnxt Cans 

d 1 Emerging Markets Fund _ £ 
d 1 Global Resources Fund — S 


1.121 

1087 

1.71 

76440 

31740 

2.9! 

228 

145 

1.15 

313840 

548 

0.77 

086 

089 

186 

088 


GEFINOR FUNDS 

LonflaniOl -4774171. Geneva: 41-22155530 

(w> East Invedtmerrt Fund 3 107*83 

(w) Scottish World Fund t 2138021 

(w) State 5t. American— S 30820 

GENE RALE BANK 
see also interselex Group) 

dl Remittees! s 25.1ft 

(d I Capital Rentlnvest S_.11B87 


d 1 Rent Intel Dlstr. . 
d) Renttnbei Cop. 


LF 1047040 

. LF 1089240 

GLOBAL ASSET MANAGEMENT CORP. 

11 Atnal Stj>ouglas.l.of Man44424-2A037 

(w) GAM Arbirrcoe Inc S 23487 

wl GAMertca IOC S 24788 

w 1 GAM Australia Inc. 5 15182 

<w) GAM Asean Inc 5 156.71 

(wl GAM Bona Fund Inc U8DnL *110.72 
[wj GAM Bond Fund Inc U-5 5oe. I 12687 

w) GAM Boston Inc S 17421 

w) GAM ErmltOPft S 284ft 

(w) GAM European Inc. S 10S47 

(wl GAM Franc -Vo I Inc SF 25123 

wl GAM France Inc FF 143T8* 


wl GAM Global Fund 

(wl GAM High Yield Inc. - 
(w> GAM Hong Kona Inc — 
w) GAM International Inc. 
(wl GAM Japan Inc 


(w) GAM Mbnov Mkts. Fund 5 

(w) GAM Money Mkts. Fund — c 


12145 

|l0482 

194831 

15887 

467-ial 

103.12 

105471 

,10382 

10248 


(w) GAM Money Mkls. Fund _ SF 
(wj GAM Money Mkts. Fund. DM 
w I GAM Money Mkts. Fund— Y 10.15240 
w) GAM Pacific Basin Fund — 5 133.12 

w) GAM PocHIc Inc S 521.11 

wl GAM Restr. Fa Inc 5 1 5882 

(w) GAM 5lnoopore/MalOV Inc . S 21524 
(wl GAM Swhcs Fr Saec Bond Fd SF .7743 

lw) GAM Value me S 10*47 

(w) GAM worldwide Inc 5 0481 

I w) GAM Tyaw S A. Class A S 17742 

(wl GAM U-S. Inc S 156.18 

wl GAM wnllenpm Fund tnc - 5 140.15 

(wl GAM ut Inc 5 270J3 

w) GSAM CompasHe Inc — . S 21886 

(wj GAM Band Fund Inc SF 7129 

(wl GAM Bond Fund Inc £ 10327 

w GAM Bond Fund Inc DM 9244 

w) GAM Bond Fund Inc Y 1248280 


G.7. MANAGEMENT PLC 

G.T. ASEAN Fund 

G.T. Asia Fund 


GX Austraria Fund ___ S 

G.T. Berrv Japan Fund 5 

G.TBkJtectviyHealth Fwvt £ 

G.T. Bond Fund , S 

G.T. Britain Fund .... I 

_ . G.T. Deutschland Fund S 

0 ) G.T. Dollar Fund S 

. a 1 G.T. Euros* Fund S 

lw) G.T. Euro. Small Cos. Fund . ft 
wl GTjGtabol Smell 0»J=und — S 
0 1 G.T.Gk>bol Tecnno. Fd— — 5 

fl 1 G.T. Nona Kara Fund S 

a I G.T. Honshu Pathfinder I 

fl I G.T. Investment Fund s 

wi G.T. Japan Sml CoJRa — — 8 
w 1 G.T. Korea Fund 


w) G.T. Nat Res. Fd Gold Clou . 
w) G.T. Newly Ind. Countr. Fd _ 
d I G.T. Sated Dollar Bd Pf I, — s 

d) G.T. Select int BdPiL c 

dl G.T. pied Gilt M. — £ 

r 1 G.T. TecnnelooY Fund _____ % 
d)G.T. UX Small Comoaniet. s 
d l G.T. Unlv.Grewm Fund S 


47 J* 
1440 
3049 
3740 
1040 
1684 
744 
1180 
2140 
2980 
3143 
1520 
1620 
2449 
1184 
1129 
1383 
1044 
727 
3283 
943 
741 
847 
3173 
846 
788 
1348 


(w) G.T. U.S. Small Companies. S 
MILL SAMUEL INVEST. MGMT. INTL. 5 A 
Jersey, P.O. Box 61 Tel 0534 76029 
Berm, P.0. Bax 2622. Tel 4131 224051 

(fl) Crossbow (Far East) 5F 

(dl C5F (Balanced) SF 

(d) European Equity Fund _• DM 

(d) intfiL Bond Fund — S 

fd) Int. Currency U-jLManoB'tt - * 
a 1 ITF Fd ITeetmoloavl — S 


fl 1 tre*oi Fd (N. AMERICA) - I 
d 1 Int. Currency U-i — . * 


IU1 

3887 

1782 

1322 

2649 

1B87 

*727 

3281 


I 

I AM ,2 Bd. Royal LUXEMBOURG 
• a ) lam Flagship Fund _ ECU _9220 

w) lam Bonds Fund- France FF 56S42 

w) lam Bonos FumKletrisens DM 21LM 

(w) lom Bonds Fiitvf-Jopan — Y 10J5680 

(w) lam Bonds Fund-Swltz. . FS ~ 

(wl lam Banos Fond -U 8 A __ s 
(w) lam Bands FmFEuraoe ECU 
vwi lam Bonds F ms frNxteort . FL 
w) lam Europe p total __ ECU 

w) lom Euraaeluxe ECU 

.wl lom Europe TOilO ECU 

(wl lom Europe 1992 ECU 

iwl lam Europe flu Sua — ECU 
INTERSELEX GROUP 
a i irttjkmerteo Fund 
1 rnr.Beloa Fund 


It U7 
11380 
20LS3 
7119 
10082 
9741 
106.03 
102.16 


1683 

33Sft4Q 

641780 

130920 

10021 

1097.13* 


dl InLEunyoSIcov LF 

d ( int Padtic Fund ft 

,d ) int-Wortfl Fund ft 

ISLAMIC MGMT FUND LTD S 
CSFB Fund Mam> Ltd (0481-7139«6) 

P8122 Sf. Peter PortXjyemsey 
JAR DIME FLEMING, GPD Bap 11441 Ha K« 

id) j.f japan Trust Y 2044780 

Id) J.F Podflc Sec Trust * 2921 

l a 1 j.F Poctfic income Tn*t . ft 9688 
(d I J.F Hono Kona Trust ___ t 63.16 
<d) J.F European _ ft 1088 

- - 1 J.F intemottonol * T3.93 


w) Obll-DM ‘A . 
wlOWLDMV. 
wi Obiiaesfton . 


(wl OMI-Dollar - A _ 
(w) OWWJaflarU - - 
( w» Dun-Yen -A" __ 
(wj OWLYen'B , __ 
(wi OWLGulden - a- . 
lw! ObJ 1-Gulden -0' . 

(w) Parsuisse 

(wl Pariaoan 


_ ft 1244 

- LF 1 80440 

- LF 1405.00 
. FF 1235.71 

DM 1.15781 
DM I291J2 
. SF 8957 
_ ft 123885 
_ J 121180 

Y 10624780 

Y 11525680 
. FL 145649 
. FL 1.11721 
. SF 1511.17 

- Y 122140 


PERMAL GROUP 

(ml Drokkar Growth ft 208551 

(m) EuraM/r (ECU) Ltd. _ ECU 96586 

tm Media Ltd. — ft 100149 

(mi Noseal Ltd ft 1281.94 

(mi special Opportunities Ltd _ ft 1572.95 

fm) llpdyke Ltd J 27000 

(ml Value N.V. — ft 205789 

PIERSONJiELDRINGft PIERSON N.V. 
Rokrn 55. 10112UL Amsterdam (20-52111881 
lw) Asia Poc Grewiti Fd N,V. - ft 4322 
( w) DP Amer. Growth Fd N.V. . ft 2644 
(wl DP Energy Resources. . — ft 45.14 
(w) Europe Grawtti Fund N.V. FL 5957 
(w| Japan Diversified Fund __ ft 5628 

(wl Leveraged Cob Htfa S 143.75 

fw) Tokyo Poc HoKL N.V ft 27625 

PIONEER GROUP 

(fl) Pioneer Fund s 2381 

(d) Pioneer li ft 2023 

PUTNAM 


I d 1 Emerging Him 5c Trust ft 1622 

(w) Putnam Em. Into. Sc Tr _ ft 1111 

Id) Putnam Inti Fund ft 1155 

ROBECO GROUP 
POB 971 Rotterdam (104650711) 

d) Robert! FL 106J0 

CIRotlnat FL 10680 

d 1 Rorenlo _____ FL 6020 

l a 1 Rodamco FL 8140 

ROTHSCHILD A5TMGT. 

(w) Tokyo Pac. Hold. (5eo) ft 20145 

ROYAL B. CANADA.POH 24&GUERN5EY 
+f WlRBC Brltfsii Fund Ltd. ___ E 540 
+IW1RBC Canarian Fund Ud. CS 1521 

+( wIRBC European Fund 8 1142 

-H wIRBC Far EartftPacIflc Fd . ft 438B 

+( WlRBC inn Capital Fd ft 5320 

■+■( WlRBC mn Band Fund Lid. . ft 1349- 

•H d ) RBC Men. Currency Fd ft 38.98 

+IW1RBC Nortti Amer. Fd ft 1548 

BOYALTRUST AftSETMlX FUND 
Lux-Tet: (352)487061 
eaUITY FUNDS 

(d)Alotia UK £ 121 

( d ) Aloha USS ft 186 

I a I Alpha worldwide 5F 551 

l a > Alpha Japanese Y moj» 

(d)Aiona Pacific Rim ft 1.18 

( d lAJpha European ECU 1.14 

(d)Gald Share I 1.17 

BOND FUNDS 

(fllSierUnp Pound s 10327 

i a iu 5ft Bond uss moe 

IdlDeutscnmark Band DM 4940 

( a lAtpfia Worldwide SF 5550 


RESERVE FUND5 
(distorting Reserve . 
(d)uss Reserve. 


11893 

. . 10.787 

(d)Dwtscnmark Reserve . DM 10527 


SHEAR SON LEHMAN HUTTON 

(dl Onorto Grawtti Fund ft 1125 

INTERNATIONAL PORTFOLIOS IIP) 

1 0 1 IP G total Batonerfl ft 1147 

Ifl) IP Precious Mentis ft 981 

id) IP Global Bond ft iQ4j 

CdlfP US Stare - ft 1355 

’ - G tot’d Eauirv ft 1343 

Podflc EwHtv ft 1144 

_ S 12.99 

ft 10.90 


td) i Pdonal Eaultv 

t d HP Podflc EteHtv 

(d IP Euro Eaultv __ — 

(di iPUSGovt-seairilles. 
SKANDIFOND 
SKANDINAVISKA EN5KILDA BANKER 
IwlEdrity intlAcc. 

(wi Equity inn Inc . 


Equity Global . 

Eaultv Far East . 

Equity Grid 

Equity Jooan 

Equity Morale 

Equity U.K. . 


fl I Ewlly Continental Europe _ ft 

d I Eaultv Mediterranean „ ft 

Equity North America ft 

d I Bond DEM DM 

wlBond ItHlACC ft 

fwIBond imi Inc _ . ft 


d IBana Sweden 

d I Band Dollar 

.w)Hioh income Ace. 
(w)Hlah income Inc. 
( w I Multicurrency _ 
IdlFRF 


SOCIETE GENERALE GROUP 


SEK 

~ ‘FF 


Soarlux Fund (SF) 
SF Bands A USA . 


(w 


.. . SF Bonds B Germany DM 

w) SF Bonds C France FF 

SF Bonds D Swift...., SF 

SF Bonos E G.B 8 

iwl sf BonasF Jason y 


1158 

1083 

149 

188 

0.78 

1*140 

121 

1.10 

1.13 

187 

120 

aw 

781 

641 

iai 2 

ij» 

1JM 

avs 

18688 

18463 


1182 

2183 

8624 

20.01 

Ml, 

1ft3ftJS 

1124 

1145 

55680 

1Z13 

1IJ3 

168380 

7HJM 

1151 

1041 

11.94 

11X95 

31.12 


.... SF Bands G Europe _ ECU 

fw! 5F Bonds H Worm Wide ft 

(W)5F Bonos J Belgium BF 

(w) SF Ed. K North America _ ft 
W») SF Ea. L w. Europe — ECU 
wl 5F Ea.M Pacific Basin YEN 

w) SF E4. N France FF 

w) SF Ea P Growth Countries ft 
w) SF Equities Q Gold Mines . ft 
wISF Equities R World WWe . ft 
lw) SF Short Term S Frmce FF 
( wl SF Short Term T Eur. . ECU 
SODITIC ASSET MANAGEMENT INC 

(wi SAM Diversified Inc. _s 10388 

SVENftKA HANDELSBANKEN SJL 
1*6 Dfl fle to Petrusse.L-233a Luxembourg 

blSHB Bond Fund ft 4125 

wl Svenska Selecf.Fd Inti Sh. __ft 5381 
wl Svemka 5elea.Fd America St» ft 1X13 
(wl Swnska Setect.FdAda Sham ft 7JM 
( d I Svenska SflLFd InH Bd5h __ ft 7J7 
a) Svenska Sei.Ftt Nordic Shs_ S 945 
, d 1 Svenska Sel.Fd 5/T ASLSh _ ft 7.95 
SWISS BANK CORP. (ISSUE PRICES) 

‘ d ) AmerlcaVaior SF 47125 

dl AngloValor — I 1B147 

d i Asia Pnrtfalto ______ SF 61380 

d 1 Convert Band Setocflan _ SF 10X62 

. fl ) Bsltor Bond Selection ft 13841 

(dl D-Mark Bond Selection _ DM 11446 


(fl) Ecu Bond Selection ECU 10142 

( a 1 Florin Bond Selection FL 117J5 

I fl 1 France Vplpr FF 177582 

Id) GermanlaValor DM 46783 

Id) Grid Portfolio SF 9CT89 

(fl) I td (Valor - Lit 470.1SD.C0 

( fl 1 Jo pan Portfolio SF 43525 

10) SBC USS MMF I £824.13 

(d) SBC IDO index Fund _ SF 111420 

(SI SBC Sir Band A/B SF imi® 

(a ) Sterling Bend Selection _ C 10646 
( a ) Swiss Foreign Bond Selec SF 10483 

l a 1 Swtu valor SF STioo 

( fl 1 Universal Bond Select. — SF 8025 

I d ) Universe! Fund 5F 12249 

1 d ) Yen Band Sriectton Y 1182480 


THORNTON MANAGEMENT LTD. 

(d) Thornton Int OPtahina ft 

Id) Podflc Invt . Fd. SA ( 

fd) Poclnvt. F0.5A DM 

Ifl) PocJnvI. Wrote Fa5JL . DM 
(d) Pac-lnvt. warranto Fa5 A. £ 
(d i Thornton Kangaroo Fa Ltd. S 
( di Thornton European Fund _ ft 

( d 1 Thornton HK A China ft 

id) Thornton Jaoon Fund Ltd . ft 
(fl > Thornton Or torn, inc Fa Ltd s 
(w) Thornton Phil. Redev. fo _ ft 
1 d I Thornton Tiger Fund Ltd _ ft 
( d I Thor. Pacific TxetvFd Lid _ S 
( d ) Thor. Ufl. Droponx Fd Ltd - ft 

t d 1 Thor .Golden cwoonFd ft 

I d I Eastern Crusader Fund ft 

(wi The Global Access Fund. — ft 
T. Rowe Price Associates tnrt 
(m)T. Rowe Price Frontier Ltd. ft 
TYNDALL IWTL GUERNSEY LTD 
TelJUSl 77963 

(fl) Amer 5pec Site ft 

I fl 1 Eurobond ________ ft 

( d i Mortgage CS 

(d) Overseas ft 

(O) Titter J 

(d I High Yield Bond t 

< d ) Marunouetii c 

I d I For Eastern E 

( fl > Gilt . 


I fl ) Niafl Currency- Dottor . 

( d I Mod Currency-Slip 

(fl! 1772 

d ) Wall Street 


Id I HI inc Gilt (.Bulldog e 

UE BERSEEB AKK, ZURICH 

Id) B-FUND SF 

(dl M-FUND 
(d) E-FUND 

( d 1 J-FUND SF 

( d 1 M-OIStribuiton SF 

(d) UBZ Euro-liMome Fund - SF 
UNION BANK OF SWITZERLAND 
(d)Amca American Sira _ SF 

( d 1 Bond- Invest SF 

(d I Brlt-invesi Shares SF 

I d 1 D-Mark -invest Bds DM 

d ) Doilar-lnveit Bds S 


d) ESPACScantVtfth . 
Id) Eurff . 


d I Foma Swtos Sh, 

fl I Frond! Shares. — _ 

d 1 Germoc Shares. 

d I GtotXnvejt Stares. _ 
. a 1 Gold tnvesi Shares. . 
(a>Houond-investSn._ 
(dl lloc Stares. 


112 

1180 

344V 

1788 

680 

1121 

656 

1142 

3644 

24.14 

60.97 

3184 

1080 

hob 

75* 

1082 

947 

7.79 


4453 

28.12 

1161 

2888 

4187 

(640 

8780 

62940 

506.90 

1253 

105 JO 

27240 
257 JO 
99.10* 


97045 
SF 1D8&99 
SF 54441 
48989 
10327 
1029 


4125 

6425 

7&7JH 

20040 

11028 

21480 

33750 

20680 

21350 

f Z150 
1650 
28780 

moo 

7MM 


SF 

SF 

5F 

SF 

SF 

SF 

SF 

SF 

SF 


(d I Japan- Invest Sh. SF 175580 

(d) Sima (stock price) sf 2325D 

d I Skandlnavton-lnvest __ SF 25750 

,dl UBS Money MJtflnv.. ft 1085.98 

( d 1 Yen-lrtvnt Bands. YEN 8666580 

UNION INVESTMENT Frankfurt 

I d ) Unlrenla DM 3780 

Id I Unlfonds DM 3240 

(dl Unlit# DM 79*0 

(dl Unlztns _______ DM 11325 

THE UNIVERSAL GROUP OF FUNDS 

Id) Uni vers Sov Amer CS 10.18 

(d) Untvers Sav Equity CS 1244 

(d 1 Unlvers Sav Global CS 546 

td ) univers Sav Pacfflc CS 9J3 

1 d 1 Unlvers Sav Nat. Res Cft *51 

Other Funds 

( b ) Abacus Guart.Fd Mor.’Ur — ft 7.1372 

( r l Act tool saonce ft 49087 

(dl AclKtoanae lull _____ ft 

fw) Acttoestton -- FF 

(w) Actlvest mil ft 

Id) Amvnbet _______ FL 

(w) Anulto International Fuitfl ft 

(Bl Arlane — ft 

(ml Atlantic Fund ft 

(fl) Atlas Fund SF 


( r 1 Australia Fund 

Id) Bahamas Suoerfund 

(dl Berg Norden Sicav _ 

(d) Beni Trust Sicov — 
(w) Bergen Inn Fund. . 


(dj Bever Brieaamgen-H- . — ft 
(m) Banar Currency & mi. __ ft 

(w) Bondsetex- Issue Pr. SF 

l«i> J Coeel auaranteed Fund . ft 

Iwl CMI Investment Fund ft 

d I Cash Gestton FF 

d)CB Gorman Index Fund DM 

(m) Cleveland Offshore Fd. ft 

(wl Columbia Securities. FL 

(d) Conqueror Fund Ltd ft 

(w) Convert. Fd. Inri A Carts. I 
I w) Convert. Fa. inri B Certs, ft 

(w) Cumber titfl N.V. ft 

(wl Dofwa JOPrii Fund ___ Y 

(wlD.G.C. ft 

W1DIVERSIF. BOND FUND ft 
d 1 D-mark-Boer Bond Fd _ dm 100580 
113880 
2442 
1688 
*4.17 
1123 
88025 
10228 


720 
11740 
1059 

i5SSS 

11424 

I® 

101.98 

MS 

9&S 

1*455 

9347 


d 1 Dollar-Baer Bond Fd ... 
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Glory and Gloom: Europe’s Slots Filled Few T Athletes Join Gemum Exodrn 

The Associated Press %.. . IS$s ." '■■■ i . 


The Associated Press 

Soccer's thin line between glory 
and anonymity was exposed in all 
its cruelty as eight European teams - 
made ii'io the World Cup finals * 
and six others were left to dream of 
what might have beat. 

In one of the most exciting nights 
in the two-year qualifying cam- 
paign, soccer powerhouses like 

WORLD CUP SOCCER M 


West Germany, the Netherlands 
and the Soviet Union all booked 
their tickets to the finals on 
Wednesday. 

Austria made it too, as did 

Czechoslovakia, Scotland for the 
fifth successive rime, Romania for 
the first time since 1970 and Ire- 
land for the first time in its history. 

But for the Danes, who bright- 
ened the last finals in Mexico with 
their Fluent, sophisticated soccer, 
there was only gloom as they were 
faced to stay home. 

After a 35-year absence from the 
world's most prestigious soccer 
event, Turkey just missed out, too. 
There wfl] be no France, semi f inalis t 
in 1982 and 1986, no East Germany, 
□o Hungary and no PortugaL 

Wednesday's games fined the 
last of Europe’s 14 spots in the 24- 
team finals, as England, Sweden, 
Spain, Belgium. Yugoslavia and 
host Italy already had qualified. 
(see Scoreboard) 

Also having secured bids are de- 
fending champion Argentina, Bra- 
zil, Colombia, Uruguay, Costa 
Rica, South Korea and the United 
Arab Emirates. 

Only three berths are left unde- 
cided. Two of these are in the Afri- 
can zone, and one is in the Ameri- 
cas section that indudes the United 
States. All three will be sorted out 
over the weekend. 

While most of the big names 
from Europe will be in Italy, West 
Germany — two-time World Cup 
winner and runner-up in Mexico in 
1986 — nearly missed the trip for 
the first time in 40 years. 

Thomas Hassler’s goal two min- 
utes into the second half rallied the 
Germans over Wales, 2-1, in Co- 
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A«nx* FrmCo-PrtaK 

Goalkeeper SHviu Long and Ins Romanian teammates celebrating their 3-1 upset of Denmark. 


logne and gave them a spot in the 
finals for the 10th successive rime. 

West Germany’s narrow victory 
gave it second place in Group 4, 
one point behind the Netherlands, 
the European champions, who also 
advanced to the finals. 

The Dutch scored three second- 
half goals against Finland for a 3-0 
victory in Rotterdam that clinched 
the group with 10 points. 

But there was heartbreak for 


D enmar k, The Danes needed a tie 
but were upset, 3-1. in Bucharest by 
Romania, which won Group 1. 

The Danes waited anxiously for 
four hours, hoping for a slip-up by 
West Germany or the Netherlands 
that would have given D enmar k a 
spot in the finals as the best-placed 
runner-up in die four groups. 

Portugal needed a four-goal vic- 
tory in Lisbon against Czechoslo- 
vakia to steal the Czechs’ Group 7 
ticket to the finals. Belgium had 
already qualified from the group. 

The Portuguese never got start- 
ed, finishing with a 0-0 draw. 

The Irish made history by win- 
ning in Malta, 2-0, on goals by John 
Aldridge. Those goals made sure 
Ireland qualified from Group 6 
along with the leader, Spain, which 
beat Hungary, 4-0, to cap a superb 
qualifying campaign. 

Austria cdebnued as Tony Pol- 
ster scored all three goals in a 3-0 
victory over East Germany in Vien- 
na that earned his team the runner- 
up spot in Group 3 and ousted the 
East Germans. 

Some 5,000 East Ge rman fans 


took advantage of the opening of 
their country’s borders to attend 
the match. But they were disap- 
pointed as East Germany not onlv 
lost, but also had a player expelled 
and missed a penalty. 

Austria's elation was also Tor- 
key’s gloom. 

The Turks had to win or tie and 
hope that Austria and East Germa- 
ny also tied in order to reach the 
final* for the first time since 1954. 

But as soon as it lost 2-0 to the 
Soviet Union — both goals scored 
by ace striker Oleg Protasov — 
Turkey was eliminated, winding up 
in third place behind the Soviets, 
the group champions, and Austria. 

Scotland needed to tie Norway 
in Glasgow to make the finals 
again. That’s exactly what hap- 
pened as the hosts performed poor- 
ly against a team that included sev- 
eral part-timers. 

Ally McCoist opened the scoring 
at 44 minutes for the Scots, but 
Eriand Johnson tied it one minute 
before the final whistle in front of 
62,000 fans at Hampden Park. 

Scotland joined Group 5 winner 


Yugoslavia, which didn't play 
Wednesday, in the 24-team finals. 

a Bomb Plot Foiled 

Dutch police said that they had 
foiled a plot to throw home-made 
bombs during Wednesday night’s 
game in Rotterdam . between the 
Netherlands and Finland, Reuters 
reported. 

“We arrested four young men 
who intended to throw some 
bombs at the match,’' a police 
spokesman said. 

Police declined to say how they 
uncovered the plot by the four, 
aged 19 to 27, who were arrested in 
Dordrecht, south of Rotterdam, on 
Tuesday night. Bomb-making ma- 
terials, knives and martin ] arts 
weapons were sdzed in raids on the 
homes of the four, the spokesman 
said. 

Last month, 14 people woe in- 
jured when supporters of the Dutdt 
team Fey moor d tossed two home- 
made fragmentation bombs at sup- 
porters of rival Ajax during a 
match in Amsterdam. 


By Michael Janofsky 

New York Times Stance 

NEW YORK — Among the thousands of 
East German citizens who have immigrated 
to West Germany in recmi weeks are dozens 
of coaches and athletes who developed their 
skills in one of the world’s most sophisticated 
training systems. 

But few of them. West Goman officials 
say, currently participate at the highest levels 
of international sports, and their departure is 
not expected to significantly disrupt the East 
German system. 

At the same time, however, the new free- 
doms that allow East Germans to travel out- 
side their country are expected to increase tite 
number of competitions between the two 

countries. 

Moreover, the political chang e could in- 
crease the possibility that sports officials on 
both sides of the B erlin Wall might 

efforts to bring the Summer Olympics to the 

divided city. 

Willi Dannie, the president of West Ger- 
many’s national Olympic committee, said in 
an interview this wade that approximately 20 
coaches, some wefi-known, had taken advan- 
tage of East Germany’s looser travel regula- 
tions to settle across the border. 

He was kss certain of the number of athletes 
who had settled in West Germany, but he said 
he knew of none who were c ur re n t Olym pic or 
world champions. 

Nor did he expea any to leave for West 
Germany, because prominent athletes in East 
Germany generally live more comfortably 
than average citizens. 

“The big champions and the Olympic 
champions are heroes in their country,” 
Danme said by telephone from Munich. “So 
maybe they have no interest in coming. It is 
another question with the coaches. The ques- 
tion for them is money.” 

Since 1968, when East Germany first com- 
peted in the Olympics independent of West 
Germany, East Germany has remained 
among the leading countries in medals won. 

Last year, East Germany ranked second in 
the Calgary Winter Games behind the Soviet 


Union and third m the Seoul Summer Games 
iw»hwiri the Soviet Union and the United 

States. , . 

East Germany’s success stems largdyuMQ a 
system that identifies athletes at sa Gany qgP 
and h«4 ps them make the most of their a b ili ti e s 
in special sports schools, training rajdacoadtt- 
es and other specialists who studied at the 
national sports university in Leipzig. 
Daume said West German sports officials 

*We do not know who is 
home and who is not. We 
have no control over 
who is where. Maybe no 
one has left, bat 
probably I am wrong. 9 

Wolfgang Gitter, 


German Olympic committee 

were trying to accommodate all the coach e s 
and athletes emigrating from East Germany 
by helping them locate in cities that have 
sports chibs with programs in their special- 
ties. 

West Germany, ^^cst-^rwn EastGtaman 
coach to reach West Germany is Michael 
Regner of Potsdam, who trained three female 
swimmers on this year’s national team. 

Now, he is working in a suburb of Frank- 
furt, twining coach, am ong others, Michael 
Gross, the world-record holder in die 200- 
meter butterfly and a former world-record 
holder in several other events. 

Herbert Fischer, a radio reporter in Frank- 
furt who has monitored the immigration of 
East G erman athletes, said most <5 the ath- 
letes who had settled in West Germany were 
men who had passed their prime or not yet 
reached it. 

Among the older athletes are Gerd Weber, 


a member of the gol d-medal- winning soccer 
team at the 1976 Montreal Olympics; Rich- 
ard Nowakowsld, a featherweight boxer who 

won the silver medal in Montreal; Friederich- 

Wflhdm Ulrich, a rower who won a gold. - 

medal in pairs with coxswain in Montreal and . 

four years later in Moscow. 

Some, like Weber and Ulrich, have sought' 
jobs as coaches. 

Fischer raid some of the younger athletes . 
were soccer players, some who bad already, 
achieved some success. 

They include Axel Kruse and Andre Koh- 
ler, members of this year’s junior national 
Mm, and Jens Wdzer, a goalkeeper noth 
European Cup experience. 

Fischer said West Genoan officials had - - 
also identified two weight lifters who were 
junior national champions in their weight 
classes, Mkhad Hoppe and Jog Martin; a 
25-year-old boxer, Mario Sdnesser, who was 
runner-up as n ati on al champ ion' and a 6*. • 
foot-6-inch (1.9-meter) basketball player, 
Frank Leopold, with first-divisioa dub expe- 
rience. 

Jana Bode, a 21 -year-old European cham- 
pion in luge, and Gabi Laasz, a 27-year-old - . 
member cf the national team handball squad,- 
are among the more skxOful female athletes 
who have left East Germany. 

The general secretary of the East German 
national Olympic committee, Wolfgang Git- 
ter, said Wednesday that be had no account- 
ing of coaches or athletes who had departed. ■ 

“We do not know who is home ana who is 
not," he said from East Bohn. “We have no. 
control over who is where. Maybe no one has 
left, but probably I am wrong.” 

Whatever the number of athletes and 
coaches is, it has not, apparently, discouraged 
spoils officials in both countries from mow- . 
ing into an era of greater cooperation. 

Gitter and his counterpart, Walter Troger, 
said the head of the sports union at each 
country would meet Friday in East Beadin to 
discuss how to increase the number of com- 
petitions between their countries in all sports 
and at afi levels. 

Until now, .East Germany and West Ger- 
many have rarely scheduled dual matches. 


In Cup Bid, Algeria Faces Egypt — and Referee 


The Associated Pros 

CAIRO — Abdd-Hamid Kar- 
mali, coach of Algeria's national 
soccer team, said it without hesita- 
tion: He would have prefared an- 
other referee to the “incompetent 
and unworthy” man assigned to his 
team’s World Cup qualifying 
match against Egypt on Friday. 

But even with An Ben-Nasser of 
T unisia Mowing the whistle, Kar- 
maH said, the game is a toss-up, not 
the Egyptian walkover some predict 

The match here is to fin one of 


three remaining berths in the come won’t be decided until the gen tin s an important 2-1 victory 
of the 1990 World Cup this summer referee blows the final whistle." over England. The Arge nt ines went 

m Italy. And what about the ref eree? ^ to defeat West Gennany in the 

Egypt and Algeria tied, 0-0, in 

thefirat leg of thedrAfiica Zone B Plcase remember the 1986 . . . ■ 

playoffs m Constantine, Algeria. Wodd C°P in Mexico," . TSw? j*“* een »? l ® c,edf <w 1 |« 
P ^promise the Egyptianpeople Kflrnwh said. “He chalked up a m 

that we^prese^^OTgSw g»l for Argentina in its match with decision, Kamah added. - • 

befitting Algeria’s _ soccer repute- Egypt is generally favored 1 to 


in Italy. 


and Algeria tied, 0-0, in' 
leg of their Africa Zone B 


And what about the referee? 

“Please remember the 1986 
Wodd Cup games in Mexico,” 


Egypt is generally favored" to 
reach its first. Wodd Cup fm»i« 
since. 1934. The Egyptian nnarh 
Mahmoud- d-Gohary, called the 
g am e “fateful, a -turning pant for 
Egyptian soccer." . . V 


that we will present a strong show goaltor Argentina mite match with 


befitting Algeria’s soccer repute- «« though Maradona 

tion,” Kannafi said. 1180(1 to lob the ball mtp 

“Our performance will be a sur- d* British goal” 
prise to everybody. From the first Diego Maradona’s goal,' which 
minute. weH play to win, I believe many who saw the videotaped re- 
we have an equal chance. The out- play said was hand-aided, gave Ar- 


UAR'S POKER: 

Two Cities, True Greed 

By Michael Lewis. 224 pages. S19.95. 
W. W. Norton & Co., 500 Fifth Ave- 
nue, New York, N. Y. WHO. £12.95. 
Hodder & Stoughton, 46-47 Bedford 
Square, London, WC IB. 

Reviewed by Bruce Doiminey 

<CT lAR'S POKER” successfully 0- 
Jlj lustrates how far Wall Street has 
gone in the past 10 years in trading and 
selling every conceivable kind of paper 
—valuable, invaluable, worthless. From 
former Salomon Brothers bond sdler 
Mkhad Lewis’s description one gets the 
feeling the Wall Street brokerage house 
was one big movie set for the owners to 
play back-room poker in, for hurriedly 
devising new variations on games of 
chance, bluffing, smoking cigars, and 
generally behaving like MichadDouglas 
as Gordon Gecko. 

Lewis’s humorous chronicle of both 
Salomon Brothers and his own rise and 
fall in the ’80s bond market is most 
effective in its insights into the human 
rationales behind major fiscal moves — 




BOOKS 


serial numbers of dollar bills msiead of 
cards. Risk becamea tactile high at Salo- 
mon Brothers, and against this backdrop 
the 25 year-old Lewis made his way, it is 
one of the book's great achievements that 
be captures die investment bank mania 
that ^jrcad among cofle^ students of his 
generation with such a lucid eye — he 
shows his own foolishness as wdl as that 
of the businessmen he excoriates. 

One senses that even though the au- 
thor genuinely wanted to become a Pow- 
er Lunch regular he was crafty enough to 
foresee the end of the market’s golden 
age just as a good seQer should, and 
decided that his wdl-placed position at 
Salomon fitted him to write the great 
American Wall Street yarn lata on. 
Thus, Lewis’s morality has a hard rind of 
opportunism, even though he's written a 
good bode. 

Most of the story revolves around Sa- 
lomon's monopoly of the mortgage bond 
market, after former Salomon partner 
William Simon laid the groundwork for 
securing mortgages as tradeable bonds. 
A fat, polyester-dad, lower middle dass 
Italian, named Louie Ranieri, who litera- 
ly worked his way op from the mailroom, 
became head of the mortgage bond de- 
partment, then led it out of the dark 


— the prime lenders of low-interest 
mortgages. When interest rates skyrock- 
eted, the savings and loan managers 
could no longer afford to borrow or 
loan, and desperately sold to Salomon 
Brothers. Salomon then ruthlessly ex- 
ploited their new accounts, Lewis 
charges, in ways that would curl your 
mustache. 

In the middle of the book the author 
returns to his own saga; he is assigned to 
the London office as an all- purpose 
bond seller — a “generalist-" In self- 
deprecating prose. Lewis tells the story 
of how in one year he went from “Greek" 
to “player.” managing to walk away 
from the '87 crash with a 5225,000 bonus. 
It was only his second year, but Lewis 
came to the condusion that making 
money is in no way socially redeeming: 

“It was striking how little control we 
had of events," he writes, “particularly in 
view of how assiduously we cultivated 
the appearance of being in charge." It's 
the expression of a fiscal innocence, a 
very young man being disabused of 
American “can-do-ism." The author left 
the firm in early in 1988. 

Lewis’s moral nullity is the most curi- 
ous pan of his whole effort One finishes 
“Liar’s Poker" 


BRIDGE 


By Alan Truscdtt 

A year ago at die Fall Nationals in 
Nashville, the Mat's Boerd-a-Matdi 
Teams title was won by Jim Caync of 
Manthatian, Chock Burgr of Btoanfidd 
Hills, Michigan, and Bob Hamman and 
Bob WMff, both of Dallas, with two other 
experts. This year; after recruiting Lew 
Stansby of Castro VaBev, fWnrmn, and 
David Bedrowitt of Old^ Tappen, New Jer- 
sey, they had a threeboaro lead over their 
nearest rivals at the midpoint of the event, 
played in Lancaster, Pennsylvania. Steve 
Lapides of Towson, Maryland, and his 
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BEETLE BAILEY 


winning the life Master Pans. They ar- 
rived as shown in the accurate contract of 
fire dubs, which hinged on the diamond 
suit Lapides as South needed three dia- 
mond tacks to bring his trick total to 11. 
He ruffed the second spade lead, drew 
trumps and led a dia mond to fee ace. He 
was preparing in the first instance for a 
doubleton king on his right, far more likely 
in the light of the bidding than the same 
holding on his left. He then led a low 
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^ Grafs Sore Foot? No Froblen 

'She Gallops Past Novotna in Her Opening Slims Match 
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> Compiled by Out Staff From Dispatches ‘ 

■ NEW YORK — Steffi Graf twisted her ar frfe last 
Thursday, settled in as a spectator at Madison Square 
•Garden for a New Yotk Rangers hockey game on 
5&mday, and retained there several days Wr in an 
active role to gallop through her first-round 
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Ja Sims Championships. 
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_ — is more mask than 

Tw*> Graf went about her business Wednesday night 
^thethonm^diaMntlmgofaiiaWeqnxHiettt-^ 
■her typically busmes&Hkc manner. 

*. Girf faced a player who is taller, stronger, and, 
improbably eno ugh, even more taciturn rim*) frerc^ 
l&jhM dominated the 21-year-old Novotna anyway 
* >6*3, 6-4. 

The victory sends the tournament’s No. 1 seed inio 
■■the quarterfinals against seventh-seeded H<»Wi Su- 
. -}wva of Czechoslovakia, Novotna’s doubles partner. 
■The tournament cads the 1989 tour and features the 
gear’s top 16 women players, 
j Also a first- round victor Wednesday nigh t was 
•No. 8 Manoda Maleeva of Bulgaria, who bfitzed Ans- 
{traha’s Hana MandBVova, 6-1, 6-1, to earn a qaarteaft- 
Uul berth against No. 4 Arantxa the 1989 

•French Open chaiupipn 

■ All Maleeva haatodo was keep the ball in play 
'•against a disinterested MandHkova. MandEkova hdd 
•in the sixth game of the first set and broke Malceva in 
|the sixth game of the second. 

Novotna played nearly flawlessly, but Graf ren- 
'dered that insignificant. 

! Graf, who indulged in a smiley i mmatu re edebra- 
¥ <tion after the final pant, said she fdt h was dose to a 
parade that her anldc, still sore at Wednesday’s prac- 
.uce, did not prdnUt her freon play ing 
• Graf, after all, entered the match having lost fast 
■twice in her previous 81 mutch e s . By virtue of having 
, already romifid in hear wort for three years, Graf, 20, 
’has earned her aura of inviolability. 

\ “1 broke her once, which is not to beat the 
.■No. 1 player,” said Novotna, who was not dejected 


after the match because she felt complimented that 
Graf appeared so tbnQed about winning it 

Tm supposed to be depressed after a match 2 lost, 
bat I thought, *Wow, she’s scared of me.’” 

Novotna's serve faltered in die eighth game of the 
first set, and granted a 5-3 advantage, Graf served out 
the set without allowing a point. 

Graf enforced that same pattern, in the first game of 
die second set and broke Novotna at love, then went 
op bjj 2r0. lie third game went to 13 deuces and lasted 
14 minutes before Novotna hdd serve. 

Although Novotna earned a break against Graf in 
the sixth garnet Graf swiftly turned that around with a 
break, in the next game io take a 4-3 edge. 

She claimed the match with her trademark cannon- 
ade of a forehand, whistfing a shot past Novotna as 
Novotna bowed at nudeomrt, worn down by the task 

of trying to ward away the inevitable. 

Grafs mairh was preceded by an angst-ridden 
reunion of history's most successful doubles team, 
Martina Navratilova and Pam Shriver, that nearly 
became their first-round swan song. 

The dominating team of women’s doubles since 
198.1 went through a harrowing breakup last summer, 
but this autumn completed a te mpor ar y makeup de- 
signed for the defense of their tide here. 

With 20 Grand ff a *n d o u bW tides and more than 
390 victories, the three-time and only holders of the 
Grand Slam of Doubles had wanted to end their 
assodationonanupbeatnote-lbeyhavebeenidctori- 
oos at tins tournament in five of fhdr last six attempts. 

Certainly the vociferous crowd wanted h, too. Bui 
Ros Fatzbank and EBse Borpn, the unsettled oppo- 
nents of the top-seeded duo, arc not sentimental types. 

Flaying carefully but wisely, and firingofteu at the 
slightly tentative Quiver, Faubank and Burgjn e*™ 
dose to an upset before Shriver and Navratilova began 
to get their cues straight and managad a 5-7, 7-5, 7-5 
victory. 

Australians Wendy Turnbull and Liz Srayhe also 
won their doubles nuud*, eEgrixating 7ma Garrison 
and Katrina Adams, 6-3. 7-6 (7-3). (NYT, AP) 
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in a miidatw e ede hrati oa after ha victory 

At 33, Navratilova Is Finding f UfeBeyond Tennis 




— i r- 


By Robin Finn 

N ew York Times Senice 

NEW YORK — Although Mar- 
_ f Pfl tma Navratilova, once a tempesto- 

V1, ous tennis nwnhin* ot and off the 
v, court, has waited until the age of 33 
-• -^.to .doit, she has finally, and jgadly, 

branched out 

^Fashion, football, politics, con- 
servation: no subject escapes her 
interest or ready opinion. 

~ Co-designer of her own fine of 
sportswear, Navratilova has bo- 
come an expert on the subtle shad- 
ings that separate fuchsia from ma- 
genta, and looks to bougainvillea 
(“Bougainvillea, and I can spell it, 
too,” die notes proudly) for inspi- 
ration of a sort she never had time 
to explore in her teams-ohsessed 
past 

— — ifl like the idea of designing a 

track suit so versatile you can wear 
- - it jo a restaurant,” said Navrati- 
lova, who treks around New York 
City in one. “And Fm a noncon- 
formist. I like wearing tennis, 
clothes that don’t lock Kkc what 
i . everyone else is wearing.** 

£ • But w hile fashion is an adven- 

1 rare, the Dallas Cowboys, who are 
P stand in a slump this season, are 
. f *«r cross to bear. 

“Can you believe what’s going 
on there?” she commiserated with 
~ r ' v ~ Ahmad Rashad as die settled with 

a immature fax terrier. Killer Dog, 

atop her lira to tape a segment of 

”In Sport,” Rashao’s Saturday talk 

.show. It's painful” 

An animal advocate who travels 
with at least one dog and a pair of 
_ cats, Navratilova has been increas- 
-1 ingty vocal in her support of eavi- 
” : roumental causes like Sena Ctab 
V= and Greenpeace. 

; Appalled by the Supreme 
‘•- 1 ^Court’s review of abortion rights, 
'2th Navratilova has added the pro- 
flp xhcnce Flamed Parenthood o^gun- 
zatxm to her list of charitable inter- 
ests. And she is zeroing in on the 

- fight against domestic violence. 

“I look at those as disasters that 

can be averted if you choose to get 

involved,” added Navratilova, too 
became a U.S. citizen m 1981, six 


drawal from a tournament in Chi- 
cago last week. Navratilova insist- 
ed she was fit for tire tournament, 
her last chance in this decade to put 
a dunk in Steffi Grafs armor. 

Yet despite the stage tennis has 
given her, Navratilova is convinced 
mat fame, fortune and edebsity, afi 
products of her teams prowess, and 
all duly appreciated, can be less 
fleeting if put to intelligent use. 

Tame is a platform, and though 
there arc lots & famous people who 
say lots of things and none of them 
arc profound, Td like to try and 
make a difference,” she said. ”1 
haven’t had any disasters hit me, 
but I want to speak out and be 
involved and try to ™ke tins a 
better dace. I’ve always known 
there’s fife beyond tennis.” 

. She has learned that even better 
this year. 

In April suffering from a case of 


her race and 
newest mentor, Billie Jean King, 
Navratilova tamed her back on the 
tennis chant, including the French 
Open, and took her first real vaca- 
tion in 16 yean. 

“It had never even occurred to 
me before that 1 c ffiV mv> Hnv 
away from it all,” Navratilova said. 
“Billie told me to go off to Antigua 
and do only what I wanted, and no 
worrying about temris and rank- 
ings and tournaments. So I worked 
on my tan; that’s it” 

She is now back to t««w* 
hungry for a record ninth Wimble- 
don tide and maybe even a sprint at 
reclaiming the No. 1 root dot Graf 
took away in 1987. Navratilova’s 
existence, though blossoming on 
several fronts, remains dominated 
by teams. 

After aD, tins is a woman who 
once found nothing nnnmal about 


aspiri n g to be the greatest temvio 
player ever. “It was my goal way 
bade to be the greatest erf all time, 
and that’s a pretty lofty goal that’s 
pretty egotistic,” die sad 

Navratilova has ceased to use 
that particular goal when she takes 
measure of herself in tire mirror, 
but she does acquiesce to being the 
most notable player of the last de- 
cade, a decade that ends with tire 
championships this week. 

No women has earned as much 
as ghg hnc (more than $14 million, a 
figure only Ivan t can match) 
from a career in tennk. 

In Grand Slam conquests, Nav- 
ratilova is second only to Margaret 
Smi th Court, who accumulated 66 
singles, doubles and mixed doubles 
titles in a 15-year span ending in 
1975. From 1974 until 1987, wlien 
she won her last Grand Slam sin- 
gles at tire U.S. Open, Navratilova 




years after a tumultuous defection 
from Czechoslovakia. 

- Navratilova is playing in the Vir- 
ginia Sims Championships this 
week in New York. And despite a 
groin strain that forced ho- with- 



Martina Navratilova, wearing a track suit that she helped design, is branching oof from tennis. 


Top-Ranked UNLV and LSU 
Win College Basketball Debuts 
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has 50 victories, 1 1 more than King 
and 29 more than Chris Evert 
In 1983, Navratilova compiled & 
match record of 86-1, tire best of 
any player ever, and followed it in 
1984 with a record of 78-2, another 
feat Graf has yet to eclipse. 

Navratilova also assembled the 
longest winning streak on record 
(man or woman), 74 matph^s , in 
1984. She hdd the world’s No. 1 
ranking a record 157 weeks, from 
June 1982 through June 1985. Nav- 
ratilova lost the top ranking to 
Graf in August 1987. And she has 
been trying to get it back ever since, 
with discouraging results. 

Two years ago, perhaps not so 
coinddental to Grafs ascension, 
Navratilova suffered a series of 
physical breakdowns that shattered 
her confidence. She was adefined by 
knee and ankle problems, developed 
an ulcer, caught tire flu six times. 

“I thought, ‘O.K, Tm finished, 
my body just can’t do it any- 
more,’” she said, hunched in the 
bock of a limousine with her face 
held obediently m o tionl e ss as her 
companion, Judy Nelson, provided 
her with makeup for yet another 
session in a day of television tap- 
ings- 

“My fear was that Td be forced 
into retirement. Now that Fm 
healthy again, Tm looking forward 
to tire time when I don't play any- 
more. Sure, re tir ement is frighten- 
ing, but Tm not petrified or ob- 
sessed by it.” 

Navratilova craves a ninth Wim- 
bledon title more than another 
whirl as No. 1, perhaps because she 
finds tire former a more realistic 
goaL But Navratilova insists she 
will beat Graf, with whom she re- 
mains at psychological odds, at 
least once more. 

“There are some things she does 
off the court that bother me, bat 
that’s my problem,'' she said. “I 
have to learn to {day her, the tennis 
player, not the person. Just hit the 
damn ball; that’s all she does.” 

Navratilova is locked in compe- 
tition also with Evert — in a trout- 
catching derby, which for the mo- 
ment is the one era test in which she 
doesn’t mind finishing second. 

/She's way ahead of me now ” 
said Navratilova, who figures to 
retire after the 1992 Olympics. 
“But when I retire, watch out. 6 


The Associated Press 

Larrv Johnson and Chris Jack- 
son wee successful in their season 
debuts with the nation’s top two 
college basketball teams. 

Johnson, the junior college play- 
er of the year last season, took the 
court for the University of Nevada 
at Las Vegas for the first time 
Wednesday, and hs left it a winner 

NATIONAL INVITATION 

m a 102-91 victory over Loyola 
Marymount in the opening round 
of the preseason National Invita- 
tion Tournament. 

Jackson, who last year became 
the second freshman in National 
Collegiate Athletic Association his- 
tory to be selected an All-America, 
led No. 2 Louisiana State Universi- 
ty to a victory over Southern Mis- 
sissippi. Jackson was the second- 
leading scorer in the nation last 
year with a 302-point average. 

Top-ranked UNLV appeared to 
be in trouble in its home arena, but 
its tenacious pressure defense final- 
ly wore down the Lions, the highest 
scoring team last season. 

Johnson, with his powerful in- 
side game, and Anderson Hunt, 
with his three-point shooting, led 
UNLV. which moke the gam * open 
midway through the second half. 

Hunt finished with 26 points, 17 
in the second half, ana scored three 
straight baskets to turn a three- 
point deficit into a lead that the 
Runnin* Rebels held thereafter. 

Jeff Fryer led Loyola Mary- 
mount, which averaged 112 points 
per game last season, with 23 
points. 

No. 2 LSU 91, S. Mississippi 80: 
Jackson took over after both of 
LSUs big men got into early foul 
trouble in Baton Rouge, Louisiana, 
and finished with 37 points. 

Stanley Roberts, the 7-foot 
(2.14-meter) sophomore center, 
soared 16 and 7-2 freshman for- 
ward Shaquille O’Neal io 

points. 

Jackson made IS of 29 from the 
field, but made just one of seven 
from three-point range. 

His only three-pointer came with 
1:40 teft'in the game after the 
Golden Eagles had cut the lead to 
85-80. He followed that with a steal 
and reverse layup that pm the game 
away. 

Southern Mississippi was led by 
Daron Jenkins’ 25 points. 

No. 19 North Carolina State 57, 
Richmond 4& Rodney Monroe led 
N.C. State, scoring 17 of his 20 
points in the second half in Ra- 
leigh, North Carolina. 

Richmond had chances to cut 
the lead to one point late in the 
game, but missed two shots in the 
lane. Chris Corchiani. who finished 
with 10 points, and Monroe then 
made six straight free throws in the 
final two minutes to seal the vic- 
tory. 

Ken Atkinson led Richmond 
with 17 points. 

tiiwK 109, Alabama-Bimdng- 
ham 83: The Jayhawks broke the 
game open early, taking an 18-2 
lead after six minutes in Lawrence. 
Kansas. Thev also added a 12-3 run 


Joint Korean Team 
Advances Nominally 

Reu:err 

PANMUNJOM, South Ko- 
rea — North and South Korea 
took a further step on Thurs- 
day towards fielding a joint 
team for the Asian Games in 
Beijing next year. 

They had agreed on Ocl 20 
that the team should be called 
“Korea” in English, but could 
not narrow differences on how- 
to represent it in Korean. 

The Southern delegates ac- 
cepted a Northern proposal 
that the name in Korean be 
phonetically rendered as it is 
pronounced in English. 
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WEDNESDAY'S RESULTS 
s • Me* Jersey HM.HM-R 

• Boston 31 V X 31— IK 

■ • Bkrvtodk TM* 0-0 33, Carroll 7-15 1-9 IS; 

. • Parish 10-13 *-7 M. *11 M R*- 
- f ' buradi; Now Jersey 44 (5hocW*feni Cemrfl 
• ' 7t.8os!on4l tBIreisJ.AnWi: No* J«nev2s 
' (Blaylock 5), Boston <2 CBIril 101. 

OmM 11 IS M »- M 

• B *umnwrnt 33 w io so — w 

• Trlpocka 7-17 7-11 22. Chapman woo M 32. 
1 R4M 5-123-4 HCunv4-14M 13; BCWWOV 10-15 
’ WSftGmJmklS-H 1*1020. RafewaM! OMO 
‘ i^«rrrtnud«oiO).i*tinaaainhtaSS{BBifc 

~ ! ley 171. Assists: cnnOotfs as (Bowes iff). 

• PtfJlodelpHlo 31 (DowUns 11). 

. * OMOes SMS M3I27B-W4 

i : Cleveland *1 K * 

' Mud In n-l» 64 39, Richmond !t*tt 1-3 30; 
i ~W|lttama«-ll MO M. Price WU W tt *+ 
s bounds: OoMen State 38 (HKjsins 8), Cleve- 


land 58 (Bennett M. Assists: Gotten state 3* 
(Higgins. H ar daway, Totbart *b Cleveland 33 
(Harper, Price 81. 

Mtolrt 13 33 23 14— H 

Detroit 31 31 31 27-138 

Frame A-ll 4-4 t*Wce(-Ml-l HLmHN 
14; Du mars 7-13 1 (M3 24. Aguirre 10-123-323. 
tttbeaads: Miami 50 (Frank 9). Detroit 43 
(Radmaa Salley 111. Assist*: Miami 13 
(DouBtas 3), Detroit 28 (Thomas 11). 

SMI Antonio 20 20 17 23-M 

Minnesota M 23 IV 10-74 

Cummlnes V4i *-532. Anders** Mi 4-4 is; 
Mitchell V-22 5-5 23, Campbell 0-21 11-11 23. 
Rotn 3-14 2-2 S. RoboosMi: St*i Antonio 57 
I Robinson 131, Minnesota 47 (Mitchell 10). 
Assists : Son Antonio 2D (Maxmtlfh Minneso- 
ta 19 (Roth 4V. 

Wash in gton 20 33 2925-90 

Denver 21 30 31 20-109 

Wliltoms 12-18 4-4 29, Grant 7-12 44 18; Ad- 
ams 11-33 44 30. Rasmussen 9-17 041 IS. Re- 
bounds: Woshlngtonfi (WnSkcr ID.Dcnw 62 
(R asmu ss en m. Assists: Washington 10 (CoF 
mt 81, Denver as (Lever 4). 

Chicago 27 31 38 3*— ter 

Utah II 33 20 29— ISO 

Jordon 12-24 14-19 40, Poxsan 1 Vl? 5-5 27; 
Mnono 10-20 M3 39, Stockton 7-14 7-7 22. Re- 
bouods: Chicago S5 (Grant U). Ulah49(Mn- 
lona 101. Asdsts: Chienoo » (Pttnon «), Utah 
24 (SlOddOO 1U. 

Porttoad 81 20 20 3S-M7 

Rbaaatx 31 27 31 30-189 

Porter 7-U7422, Konev 7-1744 II; EJatm- 
son 10-10 M 24. Chambers 0-19 67 23. RO- 
haqag*: Pertttnn59(Dvckwonh1i),Piwenlx 
54 (Chambers 9!. Assists: Portland 24 (Porter 
11), pnaents 29 (lUOhnson 15). 

Indtana M IS-19 24— M 

LA Lokers 38 21 32 M— 117 

Plondno 11-15 04 22, MUIer IMS M 32, 
Schremnf 8-15 24 IS; A.CGraen 0-19 5-7 2L 
Worthy 8-13 44 2a fUMtmdo: Indana 44 
(Sdtrdmpt 111, Los Angeles 71 (AAGreenl6». 
Assists: imflana 22 (Fleming, Miller 5>. Los 
Angelas 32 I Johnson 11). 


Collage Results 

BIG APPLE MIT 
FM Booed 
CoUfamla 7B. Air Fame 49 
DePoul 71. OMe St 53 
Kansas W, Ata-Blrrmnaham 89 
LSU 91. S. Mississippi 80 
M. Carolina SL 57. Richmond 40 
NMrLas Vegas 102. Levela Manmwwn 91 
EXHIBmOH GAMES 
Georgia Tech 103, Soviet Union 88 
UCLA HU Am let** in Action 89 


HOCKEY 


NHL Standings 


TtUconen <6J. snots oanoal: lot Angeles ion 
Rantord) 6-124-0—34; Edmonton (on Hrv- 
dev> 12-124-1—33. 


WALES CONFERENCE 
Patrldi DlvUoa 

W L T Pts OF GA 
NY Ronaers 11 5 3 25 73 55 

New Jersey 7 8 3 17 61 71 

Philadelphia 7 8 3 17 66 67 

Washington 6 9 4 14 58 64 

Pittsburgh 6 10 3 14 66 77 

NY Islanders 4 13 . 3 11 65 93 

Adams Division 

Buffalo Q 4 2 26 71 55 

Montreal 12 8 3 26 70 57 

Hartford 10 M 1 21 48 4* 

Boston 9 4 2 20 58 50 

Quebec 5 13 1 11 44 83 

CAMPBELL CONFERENCE 


ESSES 

Work! Cup Standings 


Wednesday* Rowltj 
Sncln 4. Hungary 0 
Malta O. Ireland 2 

orocp Saved 

W L T OF GA Pts 


»-Belghen 4 0 4 IS 

x^xerttaslvkla 5 1 2 13 

Portugal 4 2 3 11 

Switzerland 3 5 1 10 


jf- R omania 
Denmark 
Greece 
Bulgaria 


EUROPE 
Groan One 
W L T OF 
4 1 1 10 

3 1 2 15 

13 2 3 

14 14 


S 12 
3 12 

S 10 
14 5 

22 1 


Wednesdays Resells 
Greece 1. Bulgaria 0 
Romania 3, Denmark 1 

Group Two 
W L T GF 
x-Swedsn 4 0 2 9 


GA pts 
5 9 

4 8 

15 4 

8 3 


GA PM 
3 10 



Harris Dlrfriaa 




■•England 3 0 3 

10 

0 

9 


W 

L 

T Pts GF OA 

Poland 2 3 1 

4 

8 

5 

Chicago 

14 

4 

1 

29 

78 

44 

Albania 0 4 0 

3 

IS 

0 

MHuiesuta 

12 

4 

1 

25 

49 

57 

Wednesday's Result 



Toronto 

10 

to 

0 

29 

» 

90 

Albania l. Patatvl 2 




si. Louis 

8 

4 

3 

19 

42 

53 

Group Three 



DgtraH 

4 

12 

3 

11 

54 

82 

w L T 

OF 

GA 

PIS 


Snrrtoe Dl vision 




x-Swtet Union 4 1 3 

11 

4 

11 

Calgary 

10 

7 

4 

34 

95 

77 

x- Austria 3 2 3 

9 

9 

9 

Los Angeles 

8 

10 

1 

19 

82 

8(7 

Turkey 3 4 1 

12 

10 

7 

Winn low 

9 

10 

Q 

19 

41 

68 

East Germany 3 4 1 

9 

13 

7 

Vancouver 

8 

9 

2 

18 

44 

49 

Iceland 1 3 4 

4 

11 

6 

£t)mariion 


9 

5 

17 

73 

74 

Wednesday's Results 




WEDNESDAY'S RESULTS 
SL Loots 2 0 0-2 

Toronto t 2 2-5 

Zezol (8). Hull (14); lefrgte (7). Daoust (2). 
Osborne (3), Okwk (», Kordtc <41. Shots od 
goal: St Louis (on LoForestl 13-44-27; To- 
ronto (on Mlllenl 5-11-5-21. 

2 2 1-5 
1 ■ 1-3 

Burrltfae (5). Caner (3). Neely (it), Byers 
(1). Jove* (1); DVneen (6). Fsrrwo \4>.lbo)i 
on goal; Boston ion SttorUewlcz) 10-74—23} 
Harttord (Oh Mon) 84-10— 2L 
WfanttM 8 B 1—1 

Moatretf 1 3 1— * 

Elynuik (9); Nasfund (4). Richer 19). Keane 
13). Corson (9). C ort onnaou 161- Snots 64 
goal: Wbminog Ian Roy) l»+0-2»j Mentrigi 
ion Essansa) 10-144-32. 

Minnesota ll l h 

Hew Jersey B 1 S 6— t 

Gasner (10), Donaielll (2); Muller (3L Shots 
on god: Minnesota (on Burke) 8-104-1-35; 
Now Jersey (on Cdsov) 9-12-6-1—31. 

Los Ang el e s 8 2 8 0-2 

Edmodton 1 1 8 4-2 

Kosher (Tl.McSortey <21; MacTaeish (8). 


Austria 3. East Germany 0 
Soviet Union 2, Turkey 0 

Group Fear 
W L T GF 
x-Mcthcrtands 4 0 2 8 

K-westGrmnv 3 0 3 13 

Finland 14 1 4 

Wales 0 4 2 4 

Wednesdays Results 
West Germany X Wales 1 
Netherlands l Finland 0 

Grow Five 


GA Pts 
2 10 
3 9 

is i 

8 2 
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Cypres 

0 
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Wednesdays Result 



Scotland 1, 

Nan*ey I 






Group sa 





w 

L 

T 

GF 

OA 

Pts 

x-Soaln 

6 

1 

1 

20 

3 

13 

x- Ireland 

5 

1 

2 

n 

2 

12 

Hungary 

2 

2 

4 

8 

12 

8 

N. Ireland 

2 

5 

1 

4 

12 

S 

Malta 

0 

6 

2 

3 

18 
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Luxembourg 0 7 1 3 

Wednesdays Remits 
Portugal 0. Czechoslovakia 0 
Switzerland 2. Luxembourg t 
Italy auotitied as host notion. Too two sec- 
ond-ploce nations train among Groups One. 
Two and Four qualified. 

North and Central America oad Carrtbean 
W L T GF GA Pn 
x-Cosio Rica 5 2 1 10 6 II 

Trinidad 3 1 3 7 4 9 

United States 1 1 3 5 3 4 

Guatemala 14 14 7 3 

El Salvador D 4 2 2 I » 

(x-noafHM lor World Can) 

AFRICA 
Fi-MeYl Game 
Algerlo at Egret 

Sunday's Game 
Cameroon at Timlslo 
(■doners quality) 


BASEBALL 
American Ltotoe 

KANSAS CITY— Named Jeff Ofr monog tf 
at Memphis, Southern League. 

Hartoaal League 

ATLANTA— Released Bruce Sutter, pitch- 
er. Waived Charlie Pulea ond Jay Aldrich, 
pitchers. Sen) Draw Denson. infWaer. and 
Gerenlmo Berraa outfielder, outright to 
Richmond, international LeaOwO. Bought con- 
tracts of Pot Gomei Andy Newtek and Ben 
Rivero. Pltawfc from Richmond. Intemn- 
ftanel League, and Mike BeH and Brian Hunt- 
er, first basemen, and Ron Redington. third 
baseman, tram Greenville. Soumem Leocue. 

Cincinnati— B auam contracts at Fred- 
die Benavides, shenstoo. from Nashville. 
A me ric a n Association and Butch Henry and 
Ketlh Kaiser, pitchers, and Reggie Jefferson 
and Brian Lane, Infleldors. From Chattanoo- 
ga. Southern League. 

MONTREAL— Named Tom Runnetls nurd- 
base coocn. 

PITTSBURGH— Bought contracts of Or- 
lando Merced, outfielder, from Buttola Amer- 
ican Association, and Modes AJou. outfle Her, 
tram HstrrUOuro. Eastern Leoaua. Named 
5 tan CIBnim manager at Salem. Caroline 


League. Named Lee Driggers manager gf Au- 
gust a. South Atlantic League. 

BASKETBALL 

National Basketball Association 

CLEVELAND— Waived Gory Voce, for- 
ward. Activated Chris Dudley, center, iram 
Inlurv HU. 

l_A. LAKERS— JOSh Rowitt'C. Olredot Ol 
public retotlom. resigned, effective Nov. 34. 

FOOTBALL 

Nell 0(1 cl Football League 

ATLANTA— Signed Greg DavlLWaceklciier. 

DETROIT— Signed Chris Gomhol. oH«n- 
Uve lineman Pui Horver Salem, offensive 
tackle, on Inlured reserve. 

MIAMI— Put Ron Davenport, running bocSc 
on fail urea reserve. Signed Greg Bory. rlgnt ena 
COLLEGE 

DEPAUL— Said that Crod Niemann, guard, 
will be rofl-shlned far lf«9-90 season because 
ol back Inlurv. 


ALCy Young winners 

Winners ol the American League Cr Yoime 
Award a me outstanding p«cner: 

1689— Brel Saber haaen. Kansas Cl tv; 1988— 
Frank Viott. Mlnnesoti; 19B7— Roger Clem- 
ens. Boston; 1984— Roger Clemens, Boston; 
1*85— Bret Sasemogen. Kansas CHy; 1984— 
Willie Hemander. Detroit; 1963— LoMorr 
Hovi, OHcaoo: HO— Pe»« Vuckavlch. mii- 
weufaee: I98l— Rollle Flnoers. Milwaukee; 
i960— Sieve StOTO- Bnltlmore; 

1979 — Ml he Flanggon. Baltimore; 1078— 
Ron GuWr>, New York; 1977— 5POrt.y Lvle. 
New York; 1*76— Jim Palmer. Baltimore; 
1975— Jim Palmer, Baltimore: 1*74— i CaHhH 
Hunier, Oai K«J; 1*73— Jim Palmer. Saitl- 
more: 1*73— Gov lor a Perr.. Cleveland, 
1971 — vusa Blue, oakiono; 1*7>-Jim Perrv. 
Minnesota: 

lta9_Wlke Cuellar- Bolllmgre. and Denny 
McLain, Detroit; 1968— Denny McLain. De- 
troit; 1947— Jim LOfinorg. Boston; 1964— t 
Dean cnence. Los Angeles; 19t>l— Whiter j 
Ford. New York; 1*5* — Early wvnn. Cnlco- • 
go; 1*58— Bob Turlev. New York. 

(Note; From 1*56-1966 mere was one selec- 
tion from bath leagues). 
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INDIA VS. PAKISTAN 
(lit Karpcbti PokUtan, Dor 2) 
1st Innlnn: Pgki*fgn *9* (oil 9“*)- 


for a 41-] 1 lead «iih 6:57 left in ihe 
firsi half. 

Kevin Pritchard scored 22 
points, and Mike Maddox bad 21 
for Kansas. Lam Remben led the 
Blazers with 23 points and nine 
rebounds. 

DePaoJ 71, Ohio State 53: De- 
Paul went on an 1 1-2 spree late in 
the first half to open a 4 1-1 6 lead in 
Rosemont. Illinois. Ohio State out- 
scored the Blue Demons, 15-5, in 
the first eight minutes of the second 
half to cut the lead to 50-37, but 
DePaul led by at least 10 the rest of 
the way. 


Stephen Howard led DePaul 
with 15. while highly touted fresh- 
man Jimmy Jackson topped the 
Buckeyes with 14 in tire head 
coaching debut of Randy Ayers. 

California 70, Air Force 49: 
Keith Smith scored IS points and 
Ryan Drew added 1 1 for California 
in Berkeley. California. 

California held Raymond Dud- 
ley to 1 1 points, seven below his 
low game of last season. Dudley 
averaged 26.6 points per game last 
year, but suffered a leg cramp mid- 
way through the second half. 

Reserve Chris Lowry led Air 
Force with 17 points. 


Royals’ Saberhagen Is 
AL Cy Young Winner 


By Joseph Durso 

New York Times Senice 

NEW YORK — Daw Stew- 
art and tire Oakland Athletics 
may have swept the prizes and 
purses of baseball's playoffs 
and World Series last month. 
But Bret Saberhagen of the 
Kansas City Royals snatched 
the chief personal trophy 
Wednesday when he scored a 
nearly unanimous victory over 
Stewart and won the Cy Young 
Award as the best pitcher in the 
American League. 

In the fallout, Saberhagen 
and Stewart agreed on one 
thing: Winning the World Se- 
ries is more meaningful than 
winning tire Cy Young Award 
or any other honor. 

“Would I trade the Cy Young 
Award for being the most valu- 
able player in the Series?" Sa- 
berhagen asked, reflecting on 
the question that Stewart beard 
ail during the Series. “For win- 
ning the world championship, 
sure. I’d take that anytime. It’s 
the thrill of a lifetime.’’ 

Saberhagen is only 25, but he 
now has won the award twice in 
five years. 

And he won it this time with 
astonishing numbers. He got 27 
of the 28 rotes for first place in 
the annual balloting by "a panel 
of baseball writers, and Stewart 
got the ether vole. And for sec- 
ond place. Saberhagen got one 
vote and Stewart got 24. 

Nobody else won any votes 
for first place, and only Mike 
Moore of Oakland and Jeff Bal- 
lard of the Baltimore Orioles 
got any votes for second place. 

■There was irony in Saberha- 
gen' s landslide election. There 
was no doubt that he dominated 
the personal honors during the 
regular season: He won 23 
games and lost 6 with an eamed- 
mn average of 116 and 12 com- 
plete games, and ire led the 
league in all three categories. 

Stewart, who has won 20 or 
more games for the last three 
years, won 21 and lost nine this 



Saberhagen: Two awards. 


year and then won two apiece in 
the playoffs and World Series. 
And he was voted the most 
valuable player in Oakland's 
four-game sweep over the San 
Francisco Giants. 

But the ballots for post-season 
awards must be cast before the 
post-season competition begins. 

Saberhagen, who won the 
award in 1985, won it g gain this 
year by making a dramatic 
comeback after losing 16 games 
last year. He had a so-so record 
of four victories and four de- 
feats on May 24, but then went 
on a roll for the rest of the 
season, w innin g 19 games and 
losing only two. 

He was relaxing on a cruise 
ship off the west coast of Mexi- 
co on Wednesday when he got 
word of his election, and he said 
by telephone: “I had trouble 
winning regularly after ’85 be- 
cause of injuries and because of 
not knowing how to keep win- 
ning. But 1 learned. 

“Toward the end of this sea- 
son. I was throwing as good as I 
can throw. But I couldn’t have 
made it without great support. 
They always seemed to score 
enough runs for me." 


Free-Ageni Bass Signs With Giants 

SAN FRANCISCO (AP) — Kevin Bass, a free-agent outfielder, signed 
a three-year contract Thursday with the San Francisco Giants for $5.25 
million. 

Bass, 30. is a career 315 hitter with 78 home runs in seven major league 
seasons with the Houston Astros. He ends the Giants' search for a quality 
player in right field, a position shared unsuccessfully by Candy Maldon- 
ado, Pat Sheridan and Dondl Nixon during San Francisco's National 
League pennant-winning season this year. 

“The thought of being in a lineup with hitters like Will Clark, Kevin 
Mitchell and Man Williams has me excited already," said Bass. 

For the Record 

Peter Foirier and Wayne Grady sent Australia soaring into a seven-shot 
lead over Spain, with Sweden third and the United States fourth, after the 
first round of the World Cup golf team championship Thursday in 
Marbella, Spain. f Reuters) 

Roy Tarpley, tire Dallas Mavericks’ forward, was arrested Wednesday 
night on a charge of driving while intoxicated, which put his National 
Basketball Association career in jeopardy because of previous substance 
abuse problems. ’ (AP) 

Luther D&rriHe, a former University of Minnesota administrator, was 
convicted Wednesday of swindling 5186,000 from the school from 1984 
to 1988 and giving some of it to student athletes. (API 
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Constituent Service 


Warsaw Voice: No Place to Go but Up 


PEOPLE 


Bernstein Turns Down 


By Russell Baker 

N EW YORK. — - Ladies and 
gentlemen of the newly freed 
Eastern European societies," this is 
the class in “Mechanics of Democ- 
racy." Our aim is to help you expe- 
dite the replacement of your inade- 
quate old governments with our 
democratic political institutions. 

A question, sir? 

“This is not where you tell how 
to convert worthless Polish zlotys 
into moony for buying Mercedes- 
Benz of eight cylinders, zero to 90 
miles per hour in half-second?’ 

No, we have decided not to pro- 
ceed with that particular lecture 
scries, which is entitled “Shopping 
Until You Are Dropping," un til afl 
East Europeans have completed 
the lecture series titled, “Don't 
Bore Me With Money Talk, Baby- 
san: Just Send The Bill To Nice 
Japan.” Our subject is the mechan- 
ics of democracy. A question, mad- 
am? 

“Yes, I am always reading in 
your great free press the words 
‘Constitution service.” Does this 
mean your great Constitution must 
be serviced like your great automo- 
biles that make the famous traffic 
jams so necessary to pursuit of the 
famous happiness? I thought Con- 
stitution belonged to the ages, not 
to oO-and-grease monkeys who 
make famous service.” 

□ 

Pardon me. madam, but it is not 
the Constitution that belongs to the 
ages. It is Abraham Lincoln, the 
Great Emancipator. 

Moreover, tne words you read in 
our great free press are not “Con- 
stitution service” but “constituent 
service." Does anyone know what a 
constituent is? You, sir. 

“A constituent is vodka, also ver- 
mouth. I have read about these 
constituents in the handbook titled 
‘Democracy Is Just A Bunch Of 
Guys Having a Beer Chaser,” 
wherein it says, “Vodka and ver- 
mouth are constituents of the vod- 
ka martini, which is much faster 
than a beer chaser.” 

Very good, sir, but vodka is hard- 
ly what we have in mind when we 
say “constituent service.” Constitu- 
ents are the people, the voters 
whom our congressmen and sena- 
tors serve tirelessly. Yes, madam? 

“I am reading about five U.S. 
senators who gave constituent ser- 
vice to California banker name of 
Keating. It says this Keating bas 
loan-and-go-broke company — " 


We call that a savings and loan, 
madam, though of course many of 
them do. in fact, go broke 
“ — and Keating has laid — how 
you say in English “heavy zlotys’?" 
Big "bucks, madam — " 

“Yes. big bucks Keating has laid 
on five senators, names of DeCon- 
cini, McCain. Cranston, Glenn and 
Riegle — ’ 

□ 

U I may, madam the amount 
laid by Keating on the aforesaid 
senators was merely S1.3 million. 
You have noted, no doubt, that 
when the United Slates govern- 
ment threatened to dose Keating's 
savings and loan because it was 
losing money faster than a speed- 
ing bullet, these five senatorial ben- 
eficiaries of Keating’s contributory 
impulses naturally met with the 
pertinent official and urged him 
not to do so. That, madam, is what 
we call “constituent service.” 

You have a question, sir? 

“1 cannot believe what ears are 
saying about these wonderful me- 
chanics of your famous democracy. 
You say five senators will gang up 
on miserable bureaucratic tyrants 
who tty to stop me if I want to run a 
little loan-and-go-broke opera- 
tion?" 

You have only to lay $1.3 million 
on them and you will experience 
the sweet joys of constituent ser- 
vice. 

“For this marvelous constituent 
service do they accept zlotys?” 

I think , sir, you will find the yen 
apt to induce a more gratifying 
response among senators, though 
the German mark and the Swiss 
franc will surely not be sneered at. 
Yes, madam? 

□ 

“But I am reading that the fam- 
ous constituent servicers did not 
stop the notorious Feds from shut- 
ting down Mr. Keating's loan-and- 
go-broke. Also I am reading that 
his loan-and-go-broke must now be 
given the famous bailout with S2 
billion in public money. Please, 
what is this wonderful “public mon- 
ey?” 

“Public money,” madam is a 
Washington euphemism meaning 
your money and, worse, my money. 

“How much, please, is $2 billion 
in zlotys?” 

Ladies and gentlemen, the me- 
chanics of democracy can hardly be 
expected to function if you try to 
ml them with zlotys. 

New York Tima Semce 


By Mike Zwerin 

Inimtuiarul HrrsLi Tribune 

W ARSAW — The Warsaw 
Voice is as object lesson in 
how to force your own luck, in 
this case despite the feet that, as 
editor-in-chief Andrzej Jonas 
puts it: “Nothing works around 
here. Nothing." If he was not an 
optimist, he’d have been in Israel 
long ago, most likely a pessimist 
by cow. 

.After a visit io New York last 
year, he returned to Warsaw to 
found an English-language week- 
ly with a format resembling the 
tillage Voice. Adapting the mod- 
el's combination of hard and soft, 
local and international news, Jo- 
nas built a profitable 20.000 cir- 
culation. Though the price of 
newsprint jumped 200 percent on 
Nov. 1. his head is still above 
water. But jus. 

His deputy. Slawomir Majman, 
is not sanguine. After an all-night 
discussion about optimism vs. 
ocssimism, Jonas encouraged him 
to write a column arguing the case 
for the down side. With such a 
wide-open policy, optimism is 
turning out :o be realism 
“Everything is horrible here in 
this country,” Jonas said, with an 
“isn’t it wonderful" expression. 
The absence of hand-wringing is 
mind-blowing: “The tax people 
add by hand, there is no money to 
count anyway, there are no ideas. 
We have’ brains enough but no 
experience — Hanking, business, 
the police and the administration 
are all still in the 19th century. So 
my paper has plenty to write 
about and the country has no 
place to go but up. That's why Tm 
an optimist.” 

The Voice is organized “strictly 
along Western lines." The staff 
takes care of everything in-house, 
including advertising, layout and 
circulation. “If we did not do ev- 
erything ourselves,’' Jonas said: 
“nothing would get done.” 

This is the journalistic equiva- 
lent of the rock band the Police, 
which made their first tour of the 
United States with no reputation, 
minimal experience, broke, driv- 
ing on a nnni-bns on spec be- 
tween towns off the red highways, 
putting up their own posters, set- 
ting up their own equipment, per- 
forming for the door in dubs 
whose owners weren't particular- 
ly interested in obscure Brits or 
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their reggae beat until the hits 
came. Ids called making your own 
hick. 

Jonas pointed to the telephone 
on the table: “This is not a tele- 
phone, it’s a joke, a toy. It doesn’t 
connect anywhere except to the 
next office. We have one outside 
line for 30 employees. It can take 
three days to send a fax to the 
States and you’re better off jog- 
ging a message across town than 
mailing it. 

There are story conferences ev- 
ery Tuesday, the paper is printed 
on Wednesday and tm the stands 
Thursday. When I asked bow 
such punctuality was possible 
within a system where nothing 
works he said “It’s not easy. It 
was easier before. Because it is 
very easy to organize life in a 
prison. Everyone knows what 
they have to do at any given min- 
ute. But now the prison organiza- 
tion has collapsed and nothing yet 
has taken its p lace. 

“After being buried in solitary 



confinement for 40 years, when a 
man suddenly sees the sun, it 
takes time to learn how to open 
his eyes.” 

When he graduated form law 
school, Jonas saw no chance far 
any sort of life at alL He had no 

r emaining family, nn place to Kve, 
he figured his career would never 
go far becanse he is Jewish and 
“this was never a good place for 
the Jews." He thought about emi- 
grating to Israel but finally decid- 
ed to or ganize his life here 

A friend who worked for the 
Jerusalem Post, an English-lan- 
guage Israeli paper, visited him a 
few weeks ago speaking of finan- 
cial catastrophe and a potential 
buyer who will probably move the 
paper from the left to the right 
“The journalists will have a big 
problem," she said, “we must ei- 
ther change our opinions or 
change our work." 

To start with, Jonas figured he 
could get away with otherwise 


p It was easier 
before. Because it 
is very easy to 
organize life in a 
prison. 9 

Andrzej Jonas, editor- 
in-chief of The Warsaw 
Voice 
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important prob- 
lems could not understand. In 
addition, the hard currency 
earned by selling to diplomats, 
travelers and Polish Americans 
would seduce them. He no longer 
has to worry about that sort erf 
thing, he can print whatever he 
likes. He is living in what he eaifa 
"nothing less than an entire ly new 
country with economic prookms 
that o«ild destroy everything — 
reality is changing daily. Perfect, 
confusion and insecurity on the 
edge of destruction and every- 
body starving for information. 

The Voice is published by 
Press, tbe Communist Party coop- 
erative, winch also publishes, or 
published (magazines are dosing 
by die hour) periodicals mi every- 
thing firm fishing to culture and 
was once just about the oily place 
a print journalist could find wnk. 
Reality was “strictly speaking an 
anti-Semitic” magazine, Polityka 


a liberal journal with a Strong 
anti-racist stance. There was a 
r unning fight fOT individual ®" 

pression in Press, which individ- 
uals usually Iosl 

Jonas argued that since the 
Voice would by definition be for 
foreigners, it wmld have to reach 
foreign stflt wfarf* — a strong per- 
sonality, attractive layout, quality 
paper, objective and aggressive 
rf i Tprial material. The situation 
was not unlik e that in France af- 
ter World War U. People just do 
not want to read the same old 
stuff. So dd journals are going 
rail of business, a new daily wifi 
start op next year. In the mean- 
time, rumor has it that something 
Eke 3.000 journalists will soon be 
unemployed. While tbe Voice is 
flourishing, or what passes far it 
here. 

Sane features so far Ecologi- 
cal problems between Poland and 
Czechoslovakia; a demand for 
war reparations from West Ger- 
' many; an interview with the chief 
rabbi of Poland; car thieves in 
Warsaw; Polish tourists brutal- 
ized at the Romanian border; a 
demand *hwt. the Soviet authori- 
ties investigate the Katyn massa- 
cre, punish its perpetrators and 
provide compensation for the vic- 
tims; an editorial speculating that 
jazz may be one reason why Po- 
lish society associates the United 
States with gentleness and kind- 
ness rather man harshness. 

Jonas says bis paper is die only 


rand. He likens it to Time or 
Newsweek. The others are filled 
with long, opinionated essays. 
The influential (like Foreign Af- 
fairs) Polityka has a circulation of 
500,000, publishing “19th century 
journalism.” He has plans to go 
after a similar number of readers 
with a streamlined Polish-lan- 
guage Warsaw Voice. 

Thinking go big, he needs a 
partner. A friend is currently talk- 
ing to Robert Maxwell in Lon- 
don. In answer to an unasked but 
obvious question. Jonas 
shrugged: “You in the West are 
spoiled. You are afraid of being 
eaten up by such alarge organiza- 
tion. But choice is a luxury. We 
are lucky if we can interest any- 
body at alL We have to start 
somewhere, and anywhere is bet- 
ter that nowhere. I’ve already 
been nowhere.” 


National Medal of Arts, the White 
House said as it announced the 
rcdpients of this year’s awards, 
who included jazz trumpeter Dizzy 
Gfflespie, painter Robert Mo&er- 
«fdL and writer Job Updike. The 




idetf George Bush on Friday. Gov- 
eminent officials said they under- 
stood that the coroposer-conductOT 
had refused the medal because a 
federal grant to an art show bad 
been revoked. However, the new 
director of the National Endow- 
ment for the Arts. John E. Frohn- 
znayer, said late Thursday that tbe 
group had reversed itself and had 
returned a 510,000 gram to a non- 
profit gallery in New York Gty, £ 
Artists Space, for an an exhibition 
about AIDS hours before the show 
was due to open. After visiting the 
gallery on Wednesday, Frohn- 
mayer said the show “lacked artis- 
tic merit." 

□ 

Donald Tramp is not happy with 
the trade policies of Japan, South 
Korea ana West Germany. He told 
a group of airline executives this 
week that Japan is “ripping us like 
no one has ever ripped us before," 

West Germany is “ripping os off 
and South Korea is “a major rip-off 
country. If we get any kinder or 
gentler." tbe developer said, “we , 
won’t have any America left." ‘ *( 


Rjogo Starr won a legal battle 
even before he took the witness, 
stand this week in Atlanta. A judge 
issued a permanent injunction 
against the release of an album the! 
former Beatie made for producer 
Oops Moman in 1987 and which 
Stair damn was maned by his 
drunken and drugged condition.. 
Starr. 49, who was accompanied to 
court Wednesday by his wife, ac- 
tress Barbara Bach, then testified, to 
deny that he had agreed to nmfce 
other albums with Moman. The 
producer also says Stan owes Mm 
5146,000 in expenses. . % 


Author John k Card says the 
boles punched through tbe Berlin 
Wall, far from dooming the earfo- . 
nage novel, could bring new tile to 
fictional spies. “If the spy norcJia 
of today can rise to the challenge, 
he has got it made,” LeCarrf wrote, 
in an article in Thursday's Guard- . 
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AUTOS TAX FREE 


TRANSCO 

Tar free an 

Sate - shipping - baunra. 
Wo te^i a mutfcrt itodr of 


ARTHUR PIERRE OFFICES 
IN EUROPE 

London Tel. (0622 ) 63 13 30 Antwerp TM. 03/568 9£ 00 

Paris TM (1) 34 75 82 92 Rotterdam TM. 073 <1 04 21 

Lyon ToJ. 72 39 53 19 Luxamtourg TeL 44 22 S2 

Oruj»eU Tel 02/687 76 10 Madrid Tel (1)' 352-3fr3i‘ 


AUTOS TAX FREE 




AUTO SERVICES 


UCBtSE HATH note? Fart toUan, 
FteAon Lid, BCMBac 49. LOKCON 
wonsk u* Ml oi-i&on & n . 

84699131 >Mi mm dn an of am. 


AVIATION 


BOBNO nr Eneulha oir u o ft . US 
twmrtflxn, fart m lam. BeartM 
Vr interior wMi jhonar. tong ram 
M atom. Gate* Global M fi* 
USA 7)33937668 
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FOR MORE 
REAL ESTATE 



HOTELS 


When Visiting London 

Enjoy your Stay in fee 
Heart ol Kayxcdz at 

• CURZON COURT * 

56 Canon SL * and * 39 HOI St. 
Mayfair London WIT 7FF 

Tel.: (44-1) 499-4121 'Fax; (44-1) 491-7476 
Tlx: 23660 PEMG 

Onr Lnxnry Fnnriihod Aparimenfoa 

Studios * One or Two Bedroom Apartments 
Each Apartment has its own Lounge 
and fully fitted Kitchen: One or Two Bathrooms 

The Apartments, located in Mayfair, 
are within easy walking distance of Picadilly, 
Hyde Park, Oxford, Regent and Bond Streets, 
and most Theaters, Cinemas and Museums 

* Fall Soldi Service * 

AMEX * VISA • MASTERCHARGE 

Studios: 1 or 2 persons £60 - £70 pa- night 
Standard apartment twin bedded: £100 per night 
De-luxe apartment twin bedded £130 per night 
Standard two bedroom apartment f 150 per night 
De-luxe two bedroom a pa rtment :£I8G per night 


*24 Hour Porterage 'Colour TV 

’ Daily Maid Service 'In House Video 
'Same Day 'Direct Dial Telephone 

Personal Laundry * Fax & Telex Service 

'limousine Service 

Write or Phase hr our Brochure quote reLrIC 

* Oar Balm an weabehwMuyUtOoM Boom 



La us spoil yoa in our 
comfortable peaceful 
four-star Dotd! 
Enjoy ibe cxceOeni miilw i 
Join your hosts on ■ 
exhilarating siding trips! 

Ponfly L end B. Sdwos 

CH-37BO Gstaad 
TeL 01041/30/83171 
T* 922232 
Fax- 01041/30/42136 
Swihariand 


KULM HOm. , 


CT \AT\Drr7 





frra 2 to 23 December 1939 

A* far oufffled4 pngHn 
(to> far dnmtfl sad uoiKntrtiy 
ski weeks in Jm»y md R*rary) 

Mn Hotel CH-7500 St 
Ftaoe <XH1 8221151 - 
Ttt*852I7Z fin 0W1 82 3 2738 



If',' *.|‘U 1- 


TWHMDNRDHOnL 

BO CW.T BW 8THB ET 
BAKER STREET 
LONDON W1 
TeL 01-4888103 
Tbe 282594 Bbnfcta 
Pac 014872788 

Pu»V refurbished, b- 

comfortable London 
PuB Engfen breakfast, 
tv. coffae/tse makere, hak- 
df y«re. ®rw dial phones, 
conwlmeitary newspapaix. 

®?ltRa«nE4MS * VAT 
T*ta/Doubta£54JS + VAT 

One minuta Baker Street 
Medan Tussamts 


tUB 


TwmounvtNOTiL 
87PO*rrfrmr 
KNKMTWnDQE 
LONDON 8W1X OBD 
TEL: 01-581 2424 
FAX: 01-589 9458 
TH£X: 941 3498 EXECUTG 







Paradise Vacations 
Bayside & Gulfeide 
Condominiums 
Private Owned Homes 

SANTBEL 

ACOOMMOEMnOffinc 

AfittWcnafJdnftaMjW 
k nu o ck t to hc HatUOff 
CAU. TOLL FRffi 
NU5808'23Mfl04 
WE ACCSTT COLLECT CALLS 
FH0HCANAQA{Bt9<n-39t 


























































